bats 3 


SSS SSS ESS aanenenSEEERSennEnoneeeenee 


sdallinihdeitie ate teh Beene 


The 


The Prospects for 
, New Recovery 
HE effort of business and gov- 
Toxamt in the United States to 
+ the business slump invites the 
ppt attention of Canadians. For 
jost as we are being dragged down 
py the American slump we will be 
gited up by United States recovery 
when it is Tes 
Most significant among develop- 
ts across the line is the effort 
{ achieve a meeting of minds be- 
tween investors, business leaders 
god the administration to the end of 
oting a great “private re- 
qovery” to replace the “pump-prim- 
ing prosperity” that has come to an 


‘ooaully. United States opinion 
is hopeful of a favorable outturn of 
the present discussions, All condi- 
tions are favorable except political 
qpditions and politically created 
@ .oditions—such as high wage costs. 


HE United States has not yet 
reached the limits of its domes- 

tie recovery. Under normal circum- 
yances, it would be foolish to talk 
of an industrial panic or a new de- 
ion while money was still 

™ cheap and plentiful, while private 


: debts were still moderate, while 


great voids existed in housing, in- 

dustrial plant, railway and utility 
® equipment, and other forms of capi- 
® tal goods. 
™ Circumstances, however, are not 

normal. New Deal excesses have 
@ weakened confidence, have sapped 
@ initiative and enterprise. Inter- 
® rational conditions have also had an 

adverse influence. 
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4 Where the New Deal 


Stands Today 

F THE New Deal is now really 

sincere in its effort to work with 
and through busimess to achieve a 
sound recovery, confidence can be 
restored over coming months, 

The position seems to be that the 
eonservative elements in the New 

% Deal do want to work to this end; 
that the radical group is still recal- 
citrant and would like to use the 
present situation to further 
sitengthen the control of the State 
over the national economy. 

The President, to judge from vis- 
ble signs, is on the fence. His mes- 
gage to Congress was an obvious 
effort to straddle the issue. But his 
private conversations with business 
kaders, which ere friendly and en- 
couraging, may be more significant 
than his public speeches. 

So the situation across the line is 
that while co-operation between the 
administration and business to re- 
vive prosperity is the dominant note 
of the moment, all groups are plot- 
ting the course of action they will 
take if co-operation fails. 
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EALTHY private investors 
have moved large sums out of 
the United States for investment in 
the democracies of north -Europe 
and for hoarding in gold in London. 
The Left Wing of the New Deal 
has laid its plams for strengthening 
the power of the White House, even 
to the point of giving the President 
control of the public purse, free 
from Congressional control. It is 
not without significance that the 
President's son has been drafted as 
co-ordinator of a large group of 
sending and planning bodies. 
Business leaders, on the other 
hand, are looking to Congress to 
Provide the public with protection 
against the threatened rise of vir- 
tual dictatorship. 
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Will Congress Restore 


Balance of Power? 
RICAN Government is built 
upon the principle of a careful 
balancing of powers between the 
three branches—administrative, leg- 
ilative and judicial. These powers 
have recently not been well bal- 
anced. Although foiled in his effort 
‘0 sterilize the Supreme Court, the 
President is obviously confident of 
setting from the court, in coming 
months, decisions in line with his 
own interpretations of the law, and 
up to now he has held Congress in 
te hollow of his hand. 

If public opinion in the United 
States can put a ramrod down the 
back of Congress, particularly the 
Senate, then the progressive disin- 
‘gration of the protecting influence 
of the legislative branch may be 
halted. 

3 The current business situation in 
‘ie United States is outlined in an 
&rticle on page 11 written from 
Washington by the editor of The 

‘nancial Post. The article may well 

Tead against the background of 
the important facts outlined above. 
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Premier Hepburn 


ins Himself Respect 
(;°VERNMENT HOUSE, Toronto, 
~" has been a busy place of recent 
Weeks as the Lieutenant-Governor 
™ Ontario, Hon. Herbert A. Bruce, 
48 had occasion to entertain the 
cteretary of State for the United 
‘ales, fhe Canadian High Commis- 
Soner to Great Britain, the Ameri- 
an Minister to Canada, the Gov- 
‘"or-General, and other distin- 
fulshed visitors. Through Govern- 
ment House, citizens have had an 
Pportunity to rub shoulders and 
‘xchange views with these guests 
“d with one another, In these 
limes, when international under- 
Sanding counts for so much, such 

iContinued 
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British Names 
Front for Japs 
Charge in B.C. 


Vancouver Business Men 
Threatened With Ex- 
posure By Minister 


FIGHT INVASION . 


From Our Own Correspondent 

VANCOUVER.—So intense has 
been the feeling against continued 
invasion of British Columbia indus- 
tries by Japanese that a minister of 
the Provincial Government has 
threatened to “expose” prominent 
Vancouver businessmen who have 
lent their names for the incorpora 
tion of limited c in this 
province controlled by Japanese 
capital. 

“Japanese intrusion into the forest 
reserves has been made possible only 
by British subjects lending their 
names for the purpose of incorpora- 
tion,” said Hon. A. Wells Gray, 
minister of lands. “These es 
are owners of Crown grant lands ob- 
tained from the Dominion Govern- 
ment, and export of logs from those 
areas are outside the control of the 
provincial authorities,” 

Mr. Gray says that the Govern- 
ment will press for amendrents to 
the British North America Act so 
as to give the province greater con- 
trol over not only forest reserves but 
fisheries as well. It was announced 
this week that more than 200 Jap- 
anese have recently been authorized 
to be masters of fish packers off the 
west coast. 

By-election Issue 

The whole issue of Japanese pene- 
tration is expected to be one of the 
most controversial subjects in the 
coming federal by-election in Vic- 
toria. 

British Columbia ports will prob- 
ably benefit to some extent if 
United States unions carry out their 
threat to boycott the handling of 
Japanese cargoes because of the 
raiding of Japanese fishermen in 
Alaskan’ waters last summer. The 
boycott was to have become effec- 
tive Nov. 15, but several days’ delay 
is likely. 

The Japanese Government re- 


plied to United States representa- |p 


tions on the subject a few days ago, 
denying that there had been fishing 
in Alaskan waters. A Tokio 'spokes- 
man claimed that a research vessel 
had been sent to Bristol Bay and 
that the United States state depart- 
ment had been notified in advance. 
American fishermen protest tha 
actual fishing was done, and sta 
that they have proof in the form 
photographs. 

Boycott Threat 

“If that is Japan’s answer we are 
ready to act,” said a leader of the 
American fishermen’s union in San 
Francisco. “When we start our boy- 
cott there won't be a Japanese ship 
move in or out of a Pacific coast 
port with cargo. We have waited 
patiently for the Government to do 
something. If the state department 
doesn’t take drastic action, we'll take 
matters into our own hands.” 

The fishermen’s union is affiliated 
with the A, F, of L. 

Diversion of Japanese cargo busi- 
ness to Vancouver and other B, C. 
ports would be an important de- 
velopment, unless Canadian fisher- 
men and longshoremen’s unions took 
similar action. 


Wages— 
and C.I.0. 


Almost overnight the labor situ- 
ation on this continent has turned 
about face. 

From talk of higher wages and 
shorter hours, emphasis has now 
shifted to lower wages and more 
reasonable hours to offset the 
business slump and head off a 
buyer’s strike. 

This is the challenge that now 
faces organized labor—especially 
C.LO. 

Next week The Post will pub- 
lish a full-dress review of C.LO. 
leadership and policies. The story 
will tell the present position of 
this mushroom growth and indi- 
cate future possibilities for both 
employer and employee. 


Canadian Cottons Ltd. 
Elects New Directors 


Edward C. Fox, Toronto, and Wil- 
liam B. Boyd, Toronto, have been 
elected directors of Canadian Cot- 
tons, Ltd., to succeed W, A. Black 
and George C. Caverhill. 


Do Figures Lie? 
First of a series of articles tells how 
to read @ balance sheet. Page 5 


Real Taxes 


y owners bear the brunt of 
omnes spending. Is the sys- 
tem due for a change? Page 12 


Spilt Milk 
What is behind the milk price con- 
troversy? Page 10 


Bank Stocks 


Yields are relatively high ae Bond 
Page 17 Editorial 


ent prices, and position is 


New Dealers Repent 
Will Washington give business a 


show what it can do? 
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Highlights 


Week in Business 
wi in Mining eeeeeeareee eeeteeertre 


Member of Audit Bureau of Circulations 


HEADS TRADE BODY 


V. Evan Gray, K.C., Toronto, for- 
mer superintendent of insurance for 
Ontario, who has been elected presi- 
dent of the Ontario Associated 
Boards of Trade and Chambers of 
Commerce, succeeding Russell T. 
Kelley. 


Brazilian Coup 


Causes Alarm 


Brazilian Traction Be- 
lieved Reasonably Safe 
— Situation Clearing 


Assumption of dictatorial powers 
by President Vargas of Brazil last 
week appeared at first to create an 
uncertain outlook for shareholders 
of Brazilian Traction, Light, Heat 
and Power Co., Ltd., Subsequent 
developments have clarified the 
situation somewhat, although it is 
not yet possible to draw definite 
conclusions as to the eventual out- 
come, 

The Financial Post learns on fairly 
good authority, that it is understood 
withdrawals of funds for dividend 
urposes, under the agreement 
which has been in force for the past 
few years, will be allowed to con- 
tinue, No official statement to this 
effect has been issued, however, 


the company fromthe political coup. 
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Canadian Mills 


Contract to Supply 


Paper to 


Secure New York eon 
175-ton Delivery Yearly 
to 1945 — Seven Firms 
Share 


Frem Our Own Correspondent 
‘ MONTREAL.—One of the most 
important contracts ever made by 
Canadian newsprint manufacturers, 
though not necessarily from the 
point of view of tonnage involved, 
has been entered into by a group of 
seven Canadian companies and the 
Australian-Néw Zealand press. 

The agreement provides that from 
Jan. 1, 1939 to 1945, Canadian manu- 
facturers will undertake to deliver 
up to 175,000 tons yearly at a cost 
based upon the New York price. 

Parties to the agreement, on the 
publishers’ side, include the Mel- 
bourne Herald group; the Associ- 
ated Newspaper group, of Sydney; 
the Sydney Morning Herald group; 
Courier Mail, of Brisbane; Daily 
Telegraph, of Sydney; Advertiser, of 
Adelaide and a number of provincial 
papers, 

On the manufacturers’ side, the 
list includes Mersey Paper Co., Con- 
solidated Paper Corp., Canadian In- 
ternational Paper; Price Bros. & Co., 
St. Lawrence Paper Mills, Powell 
River Co., and Pacific Mills. 

At present Australian and New 
Zealand publishers are consuming 


Antipodes 
Ripley Plan - 
Before Court 


Question of Jurisdiction 
- Argued by Counsel For 
and Against Plan 


Uncertainty still clouds the pros- 
pects for Abitibi Power & Paper Co. 
On Nov. 10, at Osgoode Hall, Mr. 
Justice McTague opened the hearing 
on the reorganization plan adopted 
by bondholders on Oct. 15. After two 
adjournments and most of four days 
spent hearing evidence and argy- 
ments, there seemed little prospect 
of an immediate settlement. . 


Arguments presented on the first 
three days of the hearing were al- 
most entirely confined to the matter 
of jurisdiction as between the On- 
tario Judicature Act (1935), under 
which the action was brought by 
Strachan Johnston, K.C., for the 


ratification of the Ripley scheme by 
the court took the view that the plan 
was not actually a sale under the 
meaning of the Ontario act but a 


about 200,000 short tons of news-| ©°™P: 


print annually, of which Aus- 
tralia takes around 175,000 tons. Can- 
adian manufacturers are supplying 
over 140,000 tons of their require- 
ments. ‘ 
Basis of New Price 

During 1935 and 1936 the publish- 
ers paid £9.10 sterling c.if. per long 
ton of 2,240 Ib. This year and for 
1938, existing contracts call for pay- 
— of £10.10 sterling c.i.f. per long 

n. 

The new seven-year contract is 
based on a New York price formula. 


New Curb on Oil Flow 


Spurs Expansion Plan 


North York 


Plan Ready 


Defaults Cleared Up — 
Can Pay Future Maturi- 
, ties in Full 


A refinancing plan for North 
York, providing for removal of the 
township from the list of defaulting 
municipalities, is now in‘ its final 
stage. 

The plan, as prepared by the On- 
tario Department of Municipal 
Affairs, and approved by the 
Debenture Holders’ Committee pro- 
vides for full cash settlement of all 
principal and interest maturities 
now in default. Payment of interest 
will consist of the difference be- 
tween the contractual rate and the 
3% rate which has been paid during 
the defaulting period. 

The necessary cash is to be raised 
by issue and sale of $500,000 new 15- 
year 4%% debentures, which, with 
cash on hand, will be sufficient to 
take care of the amount of the de- 
fdult. Negotiations are already 
under way for the sale of the new 
issue to holders of the defaulted 
securities, and it is expected insti- 
tutions will take the major portion. 

Financial position of the muni- 
cipality indicates that all principal 
and interest maturities from now on 
can be paid on the full contractual 
basis, as the plan provides. 

The plan has been passed by the 
North York Township Council, and 
final approval by the Ontario 
Municipal Board is regarded as cer- 


tain. A period of 30 days must then very 


elapse before the plan becomes valid, 
so that actual settlement is expected 
to get under way late in December. 


Golds Stand Firm 
Canada’s leading gold stocks give 


good performance in present mar- 
ket. Page 19 


Voice of Maritimes 
Dr. Stewart visits Prince Edward 
Island. Page 20 


Intimate Glimpses 
Atticus gives interesting sidelights 
on literary leaders, in “London 
Calling.” Page 3 
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$850,000 Programme May 
Bring Alberta Oil Into 
Ontario 


Additions, costing a total of $850,- 


a strenuous programme 
expanding the market for Turner 
Valley oil. Already effort, 
spurred by steadily increasing oil 
flow, has resulted in extending the 
market into Manitoba, and Iinperial 
Oil officials hope that the new re- 
finery equipment will enable Al- 
berta’s oil products to be marketed 
as far east as Rainy River, Ont., an 
area now served by Sarnia. 

R. V. LeSueur, vice-president of 
Imperial Oil, is quoted as saying in 
Calgary, (western reports were con- 
firmed by The Financial Post from 
the company’s head office) that of 
the $850,000 expenditure planned, 
$500,000 will be spent in Calgary 
and $350,000 at the Regina refinery. 


From Our Own Correspondent 

CALGARY.—Due to the fact the 
market for Turner Valley crude oil 
is at present limited the Royalite 
and British American oil companies 
served notice that oil firms market- 
ing oil to them will only be permit- 
ted to dispose of 35% of their capac- 
ity production of each well until 
further notice. 

Since September, when 65% pro- 
ration came into effect, and since 
the first of the present month, pro- 
duction of oil in Turner Valley has 
increased greatly, even despite 
ration. Prairie Royalties, for in- 
stance, has a capacity flow of more 
than 2,000 barrels daily and Brown 1, 
acidized a few days ago, is another 
large crude producer. Proration 
does not affect wells producing 100 
barrels or less per day, nor those 
few wells which market their prod- 
uct to refineries other than those of 
= Oil or British American 

1, 

As far as can be determined at 
present, the settled producers in 
Turner Valley will be permitted to 
produce the following amount of oil 
daily under proration to 35% of 
capacity, the table including wells 
which are not being prorated, It 
should be noted that while the total 
below is only 7,451 barrels , 
this figure will be boosted to an 
estimated 10,000 barrels by several 
wells just completed or recently 
acidized. : 

Advance, 60; Model one and two, 
58; Miracle two, 75; Royalite.Sterl- 
ing three, four and five, 1,091; Royal 
Crest, 210; Commoil, 630; Granville, 
175; Four Star, 210; Turner Valley 
Royalties, 298; Prairie, 720; B. and B., 
262; Richland, 500; Cen ’ 
ish Dominion, 70; 
Reward, 420; Share, 168; 


Foundation, 123; Westside, 119; Mer- 
te, 455; Sove- 


After three days of argument, the 
hearing was adjourned on Nov. 12 
but resumed on Nov. 15, only to be 
again adjourned on motion from 
Ian Johnston, acting for his father, 
Strachan Johnston, K.C., counsel for 
the Montreal Trust Co., trustee for 
the bondholders. 

Control Is Issue 


No official information is available 


turn into a long-drawn legal battle. 
G. T. Clarkson, receiver and man- 
ager for Abitibi Power & Paper Co., 
was the only witness called, the 
court ruling that other evidence 
(Continued on page 2, col. 1) . 


B.C. Revenue 


Shows Gain 


Budgets for Surplus of 
Only $80,000 in 1938-39 
Fiscal Year 


British Columbia expects to have 
a surplus on ordinary account, ex- 
clusive of unemployment relief, of 
$2.6 millions in the current fiscal 
year, which ends March 31, 1938, 
according to figures given to the 
B. C. legislature by Hon. John Hart, 
provincial treasurer, in his budget 
speech, Ordinary surplus in 1936-37 
was approximately $2.6 millions also. 

Revenue returns for the six 
months ended Sept. 30 were well 
ahead of estimates, amounting to 
$16.6 millions. This is an increase of 
$1.6 million over collection in the 
same period of 1936-37 and Treas- 
urer Hart now estimates that rev- 
enues will amount to at least $29 
millions, which will be another new 
record. In his budget last year, he 
estimated revenues for 1937-38 at 
$26.5 millions, 

The increase has largely been due 


pro-/ to higher returns from liquor profits, 


gasoline tax, income tax, motor 
Vehicle licenses, timber royalties 
and timber sales. 

tures actually recorded by 


li more than 
wilich te an increase of $746,872 over 


amount of unpaid accounts. 
Smaller Surplus Next Year 

For the 1938-39 fiscal year the 
province is budgeting for a surplus 
of only $80,182. Revenues for the 
year are estimated at $28,065,341, 
which is about the same as was col- 
lected in 1936-37. Expenditures are 
estimated at $27,985,158, which is an 
increase of $659,871 over estimates 
for the current year. 

Although the province is not yet 
able to pay its full share of unem- 
ployment relief without borrowing 
from the Dominion Government and 
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Share Profits 
To Show Gain 
May Report as High as 


$1.85 After Increased 
Depreciation 


DROP IN INTEREST 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat and Power Cons., on present 
indications, will report an increase 
in earnings on its capital stock for 
1937, after allowing for a possible 
increase in depreciation reserve. 

Last year the company earned 
$1.75 a share on the outstanding com- 
mon, While it is still too early to 
obtain any definite idea of what the 
increase will amount to for this year, 
it is thought that the figure will be 
better than $1.80 a share possibly as 
much as $1.85. 

Net profit for the first half of the 
year was unofficial] 


corresponding period last year. The 
gain made then has continued and 
with the addition of miscellaneous 
income inthe last half of the year, 
returns for the full 12 months may 
show an increase of between $400,000 
and $500,000. 
Power Sales Higher 
in earning 

power this year is based on several 
factors. In. the first place sales of 
electrical energy, exclusive of sec- 
ondary power and export deliveries, 
recorded an increase of 891% to the 
end of October. ‘The percentage 
gain in recent months has shown a 
tendency to ease off, but indications 
are that returns for the full year will 
show an increase over 1936. 

Returns for the gas division have 
not been so good this year. Unless 
there is a marked pick-up in con- 
sumption between now and the end 
of the year gas sales will be lower 
than in 1936. To the end of October 
there was a decline of 3.51%. 

Prospects are that export and off- 
peak power sales will be higher this 
year. 

Drop in Interest Charges . 

The second major factor is the re- 
duction in interest charges. From 
1932 to 1936, there was a reduction 
of 25% in the company’s fixed 


company’s debt on a lower interest 


basis. This financing was done last ia 


year, but the full effect of the saving 
shows-up in-this year’s ac- 


Another factor bearing upon inter- 
est charges is the changed. position 
of the 3% debentures, which were 


These debentures were convertible 
into common stock on the basis of a 
$50 debenture for one share of com- 
mon up to July 1, when the privilege 
expired. 

In 1935 there were over $28.5 mil- 
lions of these debentures in the hands 
of the public. At the end of last 
year the amount had been reduced to 
around $22.6 millions through pur- 
chase by the company or conversion. 
The report for this year is likely to 
show a further drop; but, in any 
event, interest on the debentures 
will be less than in 1936, 

In past years it has been custom- 
ary for Montreal Power to appropri- 
ate 10% of gross revenues for depre- 
ciation. However, in 1934, 1935 and 
1936, the company made a charge of 
$750,000 a year against income for 
additional ee The 1937 
accounts are likely to show an in- 
crease in this special depreciation 
account, possibly to as much as $1 
million. Despite this, the net earn- 
ings available per share of common 
will be larger than last year. 

The policy to date has been a rate 
reduction hand in hand with.a divi- 
dend increase. While there has been 
an improvement in sales of electrical 
energy, it is considered that the time 
is not especially opportune to reduce 
rates, Consequently an increase in 
the dividend is not expected at this 
time. 

Financially the company’ is well 
able to increase the distribution to 


$1.50 a share has been earned with 
at least 25 cents a share to spare, 
The company could easily pay $1.60 
a share and might possibly go even 
higher without impairing its finan- 
cial position. 

The lack of immediate prospects 
of an upward change in the dividend 
is a contributing cause to the lack 
of market interest in the company’s 
common stock. The investment 
character of the common has given 
it a great degree of stability, with 
the result that it has shown little 
change in value throughout the 
recent market break. 
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Power Agreement 
Now in Final Stage? 


Plan to Amend Existing Contract to Provide 75,000 ; 


h.p. of Firm Power Plus Resefve Basis Clause ~ 
— Bond Outlook Altered « 


From Our Own Correspondent 
MONTREAL.—Official announcement of a resumption of contractual 
relations between the Hydro-Electfic Power Commission of Ontario — 


and the Beauharnois Light, Heat and Power Co., subsidiary of Beaus 
harnois Power Corp., is expected before the end of the month and 


possibly within a week: To the latter this may mean a restoration ‘of . 


revenues covering part or all of its interest charges on the collateral 


bonds. 


now subject to litigation, 


/ 


No official particulars are available, but it is understood that Ontario 
Hydro will not make a new contract with Beauharnois, but will amend - 
the existing contract which was cancelled toward the end of 1935 and is 


: Basis of Agreement , ; 
The amendment will provide for delivery by Beauharnois to Ontario 


Hydro of 75,000 h.p. of firm power at $ 


a hyp. or the same rate charged 


under the existing contracts held by Gatineau Power, McLaren-Quebec 


Hydro Load 
Continues Up 


Primary Load for Niagara 
System Rises 10.6%: 
Over Oct., 1936 


Monthly summary of loads issued 
by the Hydro-Electric Power Com- 
mission of Ontario for October 
shows an increase in all classifica- 
tions over the .corresponding month 
of 1936 With the exception of pri- 
mary and secondary loads for north- 
ern Ontario properties. The Niag- 
ara system, with a total increase of 
11.7%, 
Actual figures for maximum 20- 
minute peak horsepower follow: 


Maximum. 20-Minute Peak 


Primary Lead: 
Niagara 
Eastern 


Georgian Bay. 
Thunder Bay. 


88, 
Northern Ont. 121,115 


1,459,124 
Primary & Secondary Loads: 
1,184,182 1,060,187 
129,584 117,969 
29,310 26,555 
134,678 133,914 
170,713: 171,042 


1,648,467 1,509,687 
*Decrea 


Gaiaris Bond 
Issue Offered 


$25 Millions Loan Gets 
Quick Over-subscrip- 
tion 


A large syndicate of investment 
dealers and banks offered a new is- 
sue of $25 millions of Province of 
Ontario debentures for public sub- 
scription on Nov. 17. Advance offer- 
ing to institutional investors indi- 
cated that the offering would be fav- 
orably received and the loan was 
oversubscribed shortly after the 
books were opened. 

The new issue consists of three 
maturities, as follows: $8 millions of 
2% debentures maturing Jan. 15, 
1941, and offered at 99.25 to yield 
about 2.25%; $5 millions of 2%% de- 
bentures, due May 15; 1945, and of- 
fered -at 97.50, to yield ahout 2.87%; 
$12 millions of 34% debentures, due 
Nov. 15, 1951, and offered at 98.50, to 
yield about 3.38%. 

- The 31%4% debentures will be call- 
able at 100 on 30 days’ notice on any 
interest date on and after.Nov. 15, 
1949. Other maturities are non-call- 
able. 

Proceeds of the loan will be used 
to meet m&turing securities and for 
general purposes. 


Chas. Gurd & Co. Pays 
Interim Common Dividend 


An interim dividend of 30 cents a 
share has been declared on the com- 
mon stock of Charles Gurd & Coa., 
payable Dec. 15 to shareholders of 
record Dec. 1. A year ago at this 
time the company paid a 20 cents a 
share interim dividend. 

; 


|Ontario Hydro to Remove . 


Bottleneck at Leaside 


The Hydro-Electric Power Com- 
mission of Ontario has started work 
on enlarging capacity of its trans- 


overload of the transformer equip- 


former plant at Leaside, Ont. Work| Hydro enginee 
designed 


now under way is to add 
sufficient capacity to the Leaside 
station to t the Commission to 


accept delivery of the 120,000 h.p. 
which is still available under the 
contracts with Gatineau Power Co. 

considera length of time is 


is not making full provision for | the 
; expenditures 


sinking funds, ordinary 


Monarch, | costs, 
21210; Davies Petroleum two, 1,050; 


makes the best showing. | P° 


It is further understood that 
Hydro will make an arrangement 
with Beauharnois for the balance of 
the power called for under the 
original contract—175,000 h.p—on a 
reserve basis, to be paid for on the 
same terms as the other 
power contracts, namely, $1.75 a hp. 
per year. 

In some quarters it is thought that 
the amount of reserve power will be 


(Mont. Power. [Beauharnois-Hydro : 


less than 175,000 h.p., but, in any —¥% 


event, it will amount to a substantial 
figure and assure Hydro of ‘an ade- 


quate supply of energy for some ~ 


years to come, 
Power 


Restore Earning s 
The amendment of the contract on — 


this basis would do much to restore 
Beauharnois’ earning power 
more adequate level. Income from 


75,000 h.p, at $12.50 per h.p., would. — 
additional 


give the company an e 
meee of $937,500, without consid- 
ering 


wer. 
Indications are that on the basis 


of the Hydro contract outlined, aa 


in the event of other d 


now: Montreal Power, Montreal 
Cottons, and St. Lawrence Alloys. 
There is no income from Montreal 
Cottons, the power being supplied 
free of charge in exchange for water 


rights. 
New Revenue Basis: « 

On the basis of deliveries to 
Montreal Power next year, Beau. 
harnois will secure a gross income 
of $2,197,500. Power charge to St. 
Lawrence Alloys and miscellaneous’ 
income is expected to total more 
than $300,000, making in all nearly 
$2.5 millions. 

With deliveries of 75,000 h.p. of 
firm power to Hydro, the company 
would have an additional $937,500, : 
making a gross income of over $3.4 
millions. 

An Important Factor 


toa 


£ 


the income from reserve 


At present the operating company a 
has outstanding $38,155,900 of 542% ~~ 


first mortgage bonds, but of this — | 


number $4,795,363 represent bonds 
underwritten by Montreal Power 
but not taken up at the end of 1936, 
leaving a net amount outstanding of 
$33,360,537. 

Interest charges on these bonds 
amount to $1,834,829. 


The important point in this con- 


nection is that one of the conditions 
laid down by the Quebec Electricity 
Commission when it gave approval 
of the exchange of these bonds for 
Montreal Power 344’s was that when 


the company was in a position to is 


pay the full 54%, steps would be 


taken to refund the bonds or place © 


them on a lower interest basis. 
Otherwise Montreal Power would 
secure a very handsome return, as 
the bonds it gave in exchange carry 
only a 3%% cou 
Could Effect i 
Further, as Montreal Power owns 
96% of the issue, it would be a 
comparatively simple matter to re- 
duce the coupon rate on the Beau- 
harnois Light, Heat and Power 5%’s 
without the necessity of 
any public financing. 
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Allowing that the interest on these. 
bonds was reduced to a 4% basis,an 


operation easily accomplished, an- 
nual interest charges on the Beau- 
harnois 5%4’s would’ be reduced to 
$1,334,421. , 

Given a gross income of $3.4 


millions and allowing $500,000 for 


operating charges, etc., there would ~ 


remain $2.9 millions to take care of 
interest charges. After payment of 
interest on the underlying bonds, 
there would remain $1.6 million to 
take care of interest on Beauharnois’ 


collateral trust bonds. Payment on’ » 


the latter would require $1.8 million # 


at 5%. 
Other Factors to 


This calculation does not take into ~ 





The Men’s Version of 


Luxury 


Dressing Robes 


and Comfort 


in distinctive imported and i fabeics 
from a large assortment at the MEN’S SHOP 
in.plain, check, and all over patterns, Wools 
$8.50 to $35.00 ea. and real silks $12.50 to 


$45.00 ea. 


Pyjamas 


from England in smart attractive colours 
in woven stripes of cotton broadcloth $5.00 
to $8.50 suit, real silk $10.00 and $15.00 suit, 
others in cotton broadcloth $2.00 to $4.00 


suit. 


Slippers 


made from supple leathers for comfort in the 
ever, popular Opera, Everett, and Romeo 
styles in shades of wine, blue, brown, or 
black $2.65 to $5.50 pr. 
FREE PARKING WHILE SHOPPING 
Bay Street Section 


Ripley Abitibi Plan‘ 
| Argued Before Court 


(Continued from page 1) 
-~ should be submitted in the form of 
affidavits, Mr. Clarkson gave evi- 
~ dence to bring the company’s opera- 
' tion up to date and reviewed con- 
ditions as brought out in his report 
' to bondholders dated Oct. 7, 1937. 
For the balance of the ‘year 1937, 
' Mr. Clarkson estimated earnings ‘as 
_ follows: 


Estimated Preliminary Earnings _. 
1937 1996 


October 7 437,000 270, 
November ..... todos 400-415,000 . 200,390 
December 211,655 
The October figures were actual 
figures from the company’s “books 
while estimates for November and 
December were based on informa- 
tion as to probable shipments and 
orders from Abitibi’s sales agents. 


Asked to give figures for costs in 
the various Abitibi mills, Mr. Clark- 
son showed the October, 1937, 
figures gave the cost per ton of 
newsprint at six mills as follows: 
Iroquois Falls, $21.74; Pine Falls, 
$25.08; Sault Ste. Marie, $28.44; 
Thunder Bay, $28.90; Fort William, 
$32.27; Ste. Anne, $36.07. The figures 
for Ste. Anne could hardly be taken 
as typical, said Mr. Clarkson, as the 


mill only started in.September and 
produced 1,000 to 2,000 tons that 
month. The second machine was 
started on Oct. 2, but mechanical 
difficulties have only just been 
ironed out. 

aan t ted by the 
newsprint was estima the re- 
ceiver at 45,300 tons for November 
according Clarkson, were up 
about $2 a ton for newsprinfand for 
1938 he estimated that 
would be about the same as far as 
Abtibi was concerned. 

Discussing the company’s working 
capital and the need for new money, 
Mr. Clarkson did not think that the 
$14 millions mentioned in the Ripley 
plan was too great for the ccmpany’s 
needs, He calculated that this would 
leave approximately $7.5 millions for 
repairs and rep nts and re- 
organization costs. Receivers’ cer- 
tificates outstanding totalled $2.6 
millions which would probably be 
reduced to around $2 millions by the 
end of 1987. 

Mr. Clarkson stressed the impor- 
tance of immediate reorganization 
for the company, mentioning the 
contract with the Ontario Govern- 
ment as a vital factor. This agree- 
ment, covering timber limits and 
other matters, extended until June, 
1938, with the privilege of exten- 
sion. 


| FIND THE HARD TO FIND 


I am a broker in Brains and Ability. Te me come men of executive calibre— 
men who are at present employed, but whe have earned the right te seek 
broader fields and greater opportunities. Each is carefully investigated and 
his complete record kept in my confidential files. Directing heads of busi- 
ness and industry confer with me regarding their problems of executive 
personnel. In most cases, I have exactly the man they seek — or can locate 
him for them. Next time you are in need of an executive possessing such 
qualities as leadership, imagination, skill in contact, power te build sales 
and good will, ability te make a business earn a profit — it will pay you 
te interview one or two, or more, of my clients. There is no charge to you, 


as employer, for this service. 


J. B. FRASER 


Executive Placement Consultant 
36 Toronto Street — Toronto 


IN THE DAILY "SERVICE OF BUSINESS 


TODAY'S PIONEERS 


In the executive office, around the 
conference table, in the very heart of 


. there you will find 


the pioneers of today... 


Business men! 


Leaders, with courags to strike out 
on untrodden paths, introducing new 
atticles to the world of commence, 


pression to scien-' 
ng a fuller, more 


-~ abuindant life fag everyone. ‘ is vat ae Pa 
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where injustice\has been done, the 
courts have without fear or favor 
rendered their judgments and main- 
tained some semblance of balance 
and sanity to the provincial picture. 

Only a few weeks ago, Rt Hon. 
Lord Hewart, Lord Chief Justice of 
England, warned against the grow- 
ing tendency on the part of govern- 
ments, both here and in England, to 
attempt escape from superintend- 
ence and review by the ordinary 
law. It is this ordinary law and the 
respect for it among British peoples 
that give hope for an ultimate 
happy solutiom of Alberta’s present 
difficulties. 


. cs *- 
mise Needed 

In Abitibi Fight 
[* IS to be hoped that opposing 

interests in the Abitibi Power & 
Paper dispute make successful use 
of the excellent advice given: them 
last week by Mr. Justice McTague. 

After a four-day hearing for and 
against the Ripley reorganization 
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Not only is he cognizant of the 
importance of the study but in a 
letter to associated branches he has 
indicated that the Chamber of Com- 
merce will tackle the problem from 
a strictly national point of view and 
will do all in its power to induce 
businessmen in every part of the 
country to do the same. 

This is of supreme importance. Un- 
less the national viewpoint is kept 
to the fore at all times there is little 
hope of success for the commission’s 
study. It can be wrecked by provin- 
cialism and sectionalism. 

As Mr. McDonald recently pointed 
out, the problem of the commission 
is twofold: 


(1) To deal with financial prob- 
lems of an immediate and pressing 
nature in some of the provinces. 

(2) To evolve a new business 
plan for governmental collecting 
and spending that will appeal to 
the citizens of Canada as being 
fair and just to all. 


R. McDONALD believes a “new 

business plan” is needed. The 
Financial Post has continually stress- 
ed that the enquiry is largely a fin- 
ancial study and that it is the duty 
of the commission to evolve a pat- 
tern of government in keeping with 
our Federal system that will pave 
the way for economical and efficient 
administration. The commission has 
been asked to evolve an ideal pattern 
of government that will provide a 
proper reallocation of responsibilities 
and taxation as between the prov- 
inces and the Dominion. 

In making its recommendations 
the commission should ignore poli- 
tical considerations, such as the 
feasibility of securing certain 
amendments to the B. N. A. Act. It 
has not, as Hon. R. B. Bennett seems 
to think, undertaken a constitutional 
enquiry. The constitutional aspect is 
a problem for the Dominion Govern- 
ment after the commission has de- 
termined the best possible realloca- 
tion of jurisdictions. . 
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Canadian Mills Sign. 
Contract to Supply 
Paper to Antipodes 
(Continued from page 1) 
19388—the Australian group will pay 
£13.10 sterling cif. per long ton. 
This is equivalent to $60.53 per short 
ton in Canadian funds, taking the 
pound sterling at $5. 
Tonnage will be prorated among 
the seven producers on the basis of 


the amount of tonnage each operator 
shipped to the Australian-New Zea- 


According to Williami Dunstan, 
general manager of The Herald and 
Weekly Times Ltd. of Melbourne, 
and the man who negotiated the con- 


tract on behalf of the Australian and | & 


New Zealand group, the contract 
calls for a minimum tonnage to be 
delivered each year. 


Tasmanian Supply Protected 


into this contract I had the advice 
of New York and London interests, 
who agreed that the New York 
price basis was a good one for us. 
What we want is an assured con- 
tinuity of supply as long as we can 
keep the price on a competitive 


basis.” 
U. S. Investigation 

Reports have been circulated 
among the. American newspaper 
publishers circle of a proposed Fed- 
eral investigation on the newsprint 
“monopoly.” It is contended that the 
manufacturers are 


Financial Post shows that at the 
moment Washington doesn’t know 
what its next move may be as re- 
ards “trust busting” and, therefore, 


or any other group will be singled 
out for attack is at best guesswork. 
Further enquiry brings out the fact 
that whoever knows what is going 


haven’t given the matter any recent 
serious thought. 

English publishers recently con- 
sented to revise their 1938 English 
contracts and increase their price 
from £10 to £11.10 per long ton in 
recognition of the increased costs of 
newsprint production. 
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Pays Dividends 


” Weekly 
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Burgie at Fortes and Milton-Duff at 
Elgin. At present the company is 
erecting a Scotch grain distillery at 
Dumbarton, near Glasgow, to have 
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Abbeville Gold . 1 
Ackerman Gold . 18 
Ainsworth... .18 


an initial capacity of 2% million) [cia he 


gallons a year and to 


Complete annual report of Hiram 
Walker-Gooderham & Worts gives 
greater details than show in the pre- 
liminary re Sales for the year 
ended Aug. 31, 1937, were $64 mil- 
lions, an increase of $9.2 millions 
over sales for the preceding fiscal 
period, or about 16%. Gross profit 
of $18 millions was up $3.5 millions 
or about 24% while net profits of 


or approximately 34%. 

Inventories are up substantially 
and W. J. Hume, president, states 
that further additions will be made 
during the present fiscal year to en- 
sure adequate stocks for the com- 
pany’s steadily expanding business. 
Actual figures show 14.6 million gal- 
lons of original gauge Imperial proof 
gallons of spirits on hand in Canada 
and Great Britain at Aug. 31, 1937, 
and 28.5 million gallons of original 
gaage U. S. proof gallons in the 
United States, the total valued at 
$18 millions, These figures compare 
with 13.4 million gallons and 192 
million gallons at Aug. 31, 1936, re- 
spectively, valued at $12.8 millions. 

Bank Loans Up 

Wor capital is down slightly, 
amoun to $20.2 millions against 
$20.5 millions a year earlier. A fea- 
ture of current liabilities is the bank 
loans which were $11 millions at 
Aug. 31, 1937, compared with $1.5 
millions a year earlier. It is stated 
that approximately $2 millions had 
been paid off the bank loans by. Oct. 
31, 1937, and the sale of £1 million 
($4.9 millions) of new debentures in 
Great Britain will reduce bank 
loans by approximately the same 
amount. : 

Outstanding 4%% convertible de- 
bentures amounted to_ $3,954,000 at 
Aug. 31, 1937, compared with $8 mil- 
lions. During the year the company 
has redeemed $1.4 million of these 
debentures for cash and issued 64,004 
common shares to the holders of 
$2.6 millions who exercised their 
conversion options. 

Net $8.29 a Share 

Net profits for the year ended 
Aug. 31, 1937, were equivalent to 
$829 a share on 724,004 common 
shares compared with $6.56 a share 
on 660,000 common shares in the pre- 
ceding fiscal period. Dividends of 
$2 a share were paid on the common 
stock, but a regular rate of $4 a 
share has been established for the 
current fiscal year. ‘ 

Total dividends paid during the 
last year were $1.9 million, leaving 
a balance of $4.6 millions to be added 
to earned surplus. 


Minnesota & Ontario 
Depreciation Higher 


Further details have been received 
on the profit and loss account of 
Minnesota & Ontario Paper Co. for 
the nine months ended Sept. 30, 1937. 
Total charges for reciation and 
depletion for this a od were $761,- 
722 compared with $697,063 in the 
corrresponding period of 1936. The 
corrected figures appear below. 

It is understood that the bond- 
holders’ protective committee have 
not yet prepared any plan of re- 
organization for the company and 
that it is too sodn to be certain how 
much, or in what form, new financ- 
ing, if any, will be required. Re- 
ceivership for the company was ter- 
minated when proceedings under 
Section 77B of the United States 
Bankruptcy Act were instituted. 

’ Profit and Loss Account 

Jan.3  Jan.5 

to 
Sept. 13 

= 
8,684,678 
te Bs 
202,013 
838,174 
983,845 


*145,671 
81,080 


*64,581 


QUOTATIONS 
» «14,15 Industrials... 
15 Mines & Oils. 14,15 
Foreign Exchange .. . 17 


Beauharnois-Hydro 
Power Agreement 
\ Enters Final Stages 


(Continued from page 1) 


validity of the existing contract has 
been upheld by the courts, though 
it is still subject to appeal. More- 
over the new contract made by 
Hydro with Gatineau Power pro- 
vides: 

“Until the contract demand shall 
have reached 260,000 h.p., to pur- 
chase from the power company all 
power and energy generated in 
the Province of Quebec and used 
by the Commission in its Niagara 
System as now constituted (in- 
cluding frequency changers to 
serve other systems) except 40,- 
000 h.p. from the Maclaren-Que- 
bec Power Co., or its successor, 
and such power as the Commission 
may take from the portion of the 
Chats Falls development located 
in the Province of Quebec.” 


This clause in the Gatineau- 
Hydro contract is quite definite on 
the point that the Commission can- 
not make a contract with Beauhar- 
nois until the full 260,000 h.p. is 
taken; there is still 120,000 h.p. held 
in reserve. 


Extend Gatineau Contract? 


While it may be contended that 
the arrangement which Hydro is 
about to make with Beauharnois 
cannot be characterized as a “new 
contract,” nevertheless it is felt that 
the Commission must make some 
concession to Gatineau. 


Along these lines it is reported 
that Ontario Hydro will extend the 
10-year contract held by Gatineau 
for an additional 10 or 15 years, and 
maybe even longer. 

Such an arrangement might prove 
attractive to Gatineau which needs 
to refund its 6% debentures, 
amounting in all to nearly $15 mil- 
lions. As the servicing of these 
debentures is very largely depen- 
dent upon revenue from Ontario 
Hydro, it-is obvious that some diffi- 
culty might be experienced in 
marketing the debentures when the 
Hydro contract has less than 8% 
years to run. Given a long term 
contract Gatineau. would be in a 
position to make a better deal on the 
sale of its debentures, with a con- 
siderable saving in interest charges 
and financing costs. 


Further the existing power lines 
to Leaside are of a limited capacity 
and Hydro would not be in a posi- 
tion to call upon any Beauharnois 
reserve power until such time as the 
transmission line was duplicated. 


Now Need Power - 


From Ontario Hydro point of 
view developments of recent date 
indicate the need for a larger sup- 
oy of power. The original contracts 

th the four Quebec companies 
were based upon anticipated in- 
crease in demand which failed. to 
materialize during the depression 
years, resulting in an oversupply of 
power. The load on the Niagara 
System has increased sharply of 
late end it is now more evident that 
the original estimates were correct, 
making it necessaty to provide for 
a larger power supply, if not for im- 
mediate requirements, then to be 
held in reserve for future needs. 


Settle Court Litigation 


The second development has to do 
with the litigation forced upon the 
Commission by Beauharnois to 
establish the validity of the can- 
celled contract. The efforts of the 
company along this liné have been 
attended with considerable success 
so far, but a new power arrange- 
ment with the company would un- 


4,877 | doubtedly mean the dropping of the 
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1,101,218 2,112,647 
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220 | litigation. 


Thirdly there is the change in the 
personnel of the Ontario Hydto 
Electric Power Commission of On- 
tario, The new board has a greater 
technical knowledge and awareness 
of the meeds of building up an ade- 
Quate power supply to meet present 
and future requirements. For that 
Treason it is regarded as more sym- 
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| . SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 
Date Sold 
New Brunswick ........+....,. +» Nov. .... 


Sold to 


o-Francais ............. 
jationale de Placement 


Sold to 
Dominion Securities, Bell, Goulniock & Co, 


Credit An 
Comptoir 


and Syndicate 0 fEResee Sebedsaeis vebdneas 4 


Rate 
3% % 
4% 


Due Amount 
ser. $45,000 
1-30 yr. 75,000 


Price 
95.78 
Due Amount 
1940 

$6,500,000 


Price 
*99.75 
1947 "99.75 
141 

ies |s,00 00 oe 


Due Amount Price 
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MODERN, EXPERIENCED BANKING SERVICE 
he outcome of 120 years’ successful operation 


ooel 
BRANCHES FROM 


Opportunity for Trained 
Student of Investment 


A service organization in the financial field (not an in- 
vestment house or brokerage firm) is considering t.1e 
appointment of an experienced investment counsellor to 
give direction to its policies and guide it in its advice to 
the public. 


The opportunity is particularly one for the man who has 
not only an ability to sense developing trends before 
they are fully established, but is also closely in touch 
with the affairs of individual companies. Some facility 
for quick and crisp writing of reports would be necessary. 
As the position is one that would be opened up only for a 
man of the highest calibre, who may already be em- 
ployed, it is anticipated that applicants may not in all 
cases desire to write fully and frankly to a blind adver- 
tisement. For that reason a preliminary letter written 
through a friend or other third party would not be con- 
sidered unfavorably. . 


Box 8, The Financial Post 
Toronto 


pathetic to the idea of a saw-off;strength marketwise.’ Without the 
with Beauharnois. es Hydro business, the company had 

On the strength of the reported| little prospect of paying interest on 
early agreement between Ontario/| its 5% bonds, but with this business, 
Hydro and Beauharnois, the bonds; Beauharnois is in a stronger posi- 
and stock of the latter have shown | tion to meet its obligation. 
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there every second, so naturally 
she has more time to see that 
his work gets done. And if he 
feels like working through at 
lsoper to wherever he's ig 
8 to w e’s going, 
- she doesn’t have Sohethene. I 
can let the Ediphone tell her 
thenext morning. An Ediphone 
would make my boss’s job and 
my job easier... give him # 
chance to see those important 
customers. It would give him 


‘I wish my boss could see him- 
self as I see him. Routine’s get- 
ting him down. He’s so busy do- 
ing unimportant ‘musts’ that he 
hasn't much time for the really 
important ‘maybes’ that mean 
extra business, He doesn’t get 
away from the office as much as ' 
he should—and that means he’s 
often f instead of fresh... 
“Ann's boss is different. She 
and her boss use modern Edi- 
phone Voice Writing. She isn’t 
running into his office every _ time to be a real executive and 
second the way I do. She metobea real assistant.” 
doesn’t have to sit around aoe: +e 4 
twiddling her thumbs while 
her boss talks on the phone. 
Here's how they do it... 
“He tells his Ediphone 
eve -——the minute he 
about it. Orders theatre 
ckets . . , sets a golf date. . . 
answers letters... isiues all 
into the 
just as easy the tele. 
easy as: 
phone. She doesn’t have to be 
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prCcBAEL ARLEN 
LONDON 
; «js the time of the year when 
axe of us who are associated with 
newspapers become ex- 
It was Oscar 
remarked that “a liter- 
4 gentieman” is a vile phrase. 
carer neless that is what Scrutator, 
; olycus and Atticus and their col- 
v es are in danger of becoming 
the next fortnight. 
in other words the National Book 
pir is opening when the happy but 
rdous experiment of bringing 
jpors and readers together will 
7 be carried out. \Authors, 
me, are sharply divided 
those who should be seen and 
Be. who should be read. Myself 
Ten young did eagerly frequent 
@.,, works of Bernard Shaw, Arnold 
DF. onett, H. G. Wells and John Gals- 
@ shy when my only acquaintance 
i ch them was through the printed 
or Later when I came to know 
gem it was never wholly possible 
» yecapture the feeling that these 
pen were gods. ’ 
yr, Shaw was my first surprise. 
thad occasion to call the great man 
= in connection with his possible 
9 nce at the matinee of one of 
ys plays. Tremblingly I heard his 
gasteps approach the _ telephone, 
iat was agreeably surprised at the 
4 t Irish lilt of his voice. “Have 
a seen my play?” he asked. I told 
iin that I had and hoped he would 
wt mind my saying that it was a 
Miiliant piece of work. He did 
[xt mind. “Have you seen any 
gher plays of mine?” Yes, I had 
Sven them all and prompted by him 
such libations upon each one 
| left the arteries of flattery ex- 
@ usted. As there was nothing more 
ty be said he agreed to come to the 
matinee and I went home to rumin- 
ste on the astonishing similarity 
tween little men and great men— 
; thought which.comes back from 
time to time in the political arena, 


Yet it must be confessed that on 

gibsequent occasions over a period 
¢ years my meetings with Mr. 
Shaw did not recall something of the 
bero-worship of the earlier days 
shen he flogged our lethargic in- 
¢llects into an unwonted and equal- 
ly unwanted activity. As it is to be 
@epected from one of such perverse 
temperament, he has always been 
most diligent in creating a false im- 
pression of himself for the public. 
fan interview has to appear in a 
newspaper he prefers to write it 
himself, giving forth misanthropic 
vit, irreverent jibes and icono- 
tastic philosophy. Many a junior 
porter has startled his editor with 
tmagnificent interview with Shaw 
md been given promotion on it— 
In con- 
vtsation Shaw is sincere, kindly, 
rmote from humanity but with a 
sorn for it that is really pity. His 
belief in his own immortality is 
emplete. “You will come to see 
this play in 300 years time,” he once 
wid to an audience. They laughed 
ludy and applauded. The jester 
ws inform. But I was in the box 
@ fom which he spoke and knew that 
im itwas anything but a joke to him. 
Amold Bennett was always of the 
inion that Shaw would outlive all 
m hs contemporaries. “The music of 
his language will hold the public 
fen when they don’t know what 
bis plays were about.” Certainly 
music played a vital part in the 
‘Shavian” style. Even his “Back to 
Methuselah” with its cycle of plays 
must have been suggested to him 
by Wagner’s Ring. 


Meticulous A. B. 

It was impossible not to love 

am “2old Bennett. Never was there a 
nore sincere artist. Never was there 


—__-_ 


by Atticus 
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Some Authors Should Be Seen, Others Read, 
Says Columnist in Intimate Sketches of 
Shaw, Arnold Bennett, Arlen and Others 


an author whose vanities were so 
innocent and whose heart was so 
warm. Yet even with him some- 
thing was lost by personal contact. 
One could read the meticulous de- 


tail of “The Old Wives’ Tale” and|should I? 


wonder at the limitless tion 
of an author which could plumb the 
secrets not only of the boudoir, but 
of the kitchen and the scullery. Then 
to find that in his own life none 
of his servants was allowed to pur- 
chase as much as a pound, of tea! 
Instead the ordering and the ac- 
counting came directly under his 
supervision. He could probably have 
told the exact reserve of eggs or 
butter without going near. the 
pantry. 

John Galsworthy, like Madame 
Chiang Kai-Shek, was fond of Bach. 
He never liked the voluptuaries such 
as Wagner and: Verdi. There must 
have been a candle lit somewhere 
in his breast because his life showed 
that his actions were swayed by 
deep emotions. But he dreaded the 
expression of emotion almost like a 
schoolboy. To be near him at a 
dinner was like sitting by a pillar 
in a cold church. It added a special | 
chill of its own. That will be in- | 
dignantly denied by those who 
knew him well. All I can do is bow 
my head in remorse, but reiter- 
ate that one must write of men as 
one finds them. The other night I 
picked up a volume of Forsyte 
stories. Once more I found that 
Galsworthy’s curious combination 
of naiveté and austerity failed to 
grip. Perhaps he and Bach will 
arrive together in my understanding. 
In the meantime it must be admitted 
that when one was in his presence 
the marble dignity of his personality 
dwarfed everyone around him. 


The Moderns 


What writers of today can stand 
the ordeal of personal contact? I 
have an incurable liking for the 
company of Michael Arlen. Last 
Monday we journeyed together in the 
torrential rain to lunch at the House 
of Commons. Arlen, who is inter- 
ested in everything, was vastly in- 
trigued by the party at the next table 
which consisted of Mr. Eden, Vis- 
count Cranborne and two of their 
colleagues. The Foreign Secretary 
ate his lunch with a red dispatch 
box on his knees. This I am sure 
will certainly appear in the next 
Arlen opus. We knew that Anthony 
Eden was going to speak that after- 
noon but we did not suspect that the 
luncheon was a prelude to his stand- 
ing up and delivering to Signor 
Mussolini as stiff a right as has been 
seen for some time in the political 
ring. Arlen has a rare gift of humor. 
It inspires his own and his compan- 
ion’s wit. In fact it is only his keen 
appreciation of the absurdities 
which restrains his almost unlimited 
sentimentality. He also has a really 
shrewd understanding of the New 
York stock market which gives his 
conversation an admirable sense of 
topicality for these days. 

n a + 
Sir Hugh Walpole 

Sir Hugh Walpole can look. 
his readers in the face without fear 
of their disillusionment. He has 
style. He has brio. There is a vital- 
ity about him which is natural and 
not nervous, Life has treated him 
well and in return he finds much in 


opera 
the unpopular bits. That perhaps 
is the natural trade unionism of 


Denison Ross expressed that attitude 
perfectly when he replied to a lady 
who had asked him if he had read 
“Gone With the Wind”’—“why 
A million other people 
have read it.” 


Noel Coward 


Noel Coward—now, I believe, a 
member of the Athenaeum Club— 
definitely talks better than he writes. 
Therefore he need never fear the 

i intimacy of 


public. 
His declining 
output is 
partly due to 
the misfor- 
tune of hav- 
: ing made a 
*) consider- 
able fortune 
too soon and 
partly be- 
cause he is 
out of touch 
me with the 
[™modern 
& world, It was 
never my 
opinion ‘that 
he was the 
beginning of a new era as so many 
people thought. It is more nearly 
true that he was the last of the liter- 
ary dynasty shattered by the war. 
He fought almost savagely for a new 
technique but his artistic sympathies 
could not throw off the influence of 
Wilde, Maugham, Gilbert and Sulli- 
van and even Pinero. Perhaps we 
shall yet see a modernized Noel 
Coward. If that comes to pass it will 
be important. In the meantime he 
remains a brilliant figure of the old 
school, a charming and stimulating 
companion, and a man of no small 
importance. 


NOEL COWARD 


Winston Churchill 


Finally the Book Fair is to be 
opened by an author who is supreme- 
ly at home with the public. I refer 
to Mr. Churchill whose importance 
rises above the vagaries of political 
fortune. Nothing now can enhance 
the splendor of that ebullient per- 
sonality which combines the spirit 
of the subaltern with the e ience 
of a major general. It is’ difficult 
to assess him as an author. He is 
so supremely the brilliant journal- 
ist, the contemporary historian, the 
commentator on events. He has a 
gift of the glowing phrase which can 
illuminate men and affairs and lift 
the commonplace to the epic. That 
may color history at times, but it 
gives us great drama. Indeed if he 
had not been so fine an actor he 
might have been the outstanding 
dramatist of his- age. To him the 
world is a vast theatre where the 


artists. They feel that the least they |, 


can do for each other is to applaud 
those portions of a work which the 
public ignores. Besides it gives an 
exclusiveness to one’s enjoyment, 
like Ludwig having Tristan per- 


DOSCO open hearth steel is 
made from ore mined and 
treated by DOSCO, with coal 
from DOSCO'S own mines, in 
mills owned and operated by 
DOSCO. 

DOSCO chemists and engineers 
control every step in the process 
of steel-making, and many fin- 
ished products are manufactured 
in DOSCO'S own mills and fac- 
tories from 


_ DOSCO 
OPEN HEARTH STEEL 


Order 


DOSCO 
NAILS - SPIKES - BOLTS 
RE-INFORCING BARS 
WIRE 
and other ay products 


or 
GUARANTEED 
SATISFACTION 


STEEL PRODUCTS 


From Mine to Market 


entirely 


British Empire 


within the 


Illustrated— 
Oldsmobile 
« 6 ”” la n 
with trunk. 


London Callin 


Sir;clash of wills and the impact 


events strike blinding flashes tha’ 
terrify and fascinate the eyes of 
men, 


Major Lloyd George 

The hereditary principle is strong 
in the House of Commons and noth- 
ing rejoices the old Mother of Parlia- 
ments more than to see a worthy son 
of a worthy sire tilting in the polit- 
ical lists. Nevertheless it is not easy 
for the second generation if it fol- 
lows on a career as 
of Mr. Lloyd George. Yet his son, 
Gwilym, has won a place for him- 
self at Westminster and when he rose 
to move the Liberal amendment last 
Tuesday he was cheered as heartily 
by those whom he was about to de- 
stroy as by his own pack. It was 
interesting to note the similarity of 
characteristics between father and 
son in spite of the physical disparity. 
Mr. Lloyd George invokes the light- 
ning. Gwilym is so tall that he looks 
as if he could reach for it. In fact 
if he had not launched on a political 
career he might have brought to 
Wales the glory which was reserved 
for the fists of Mr. Thomas Farr. 

His speech on Tuesday was excel- 

lent in style. Like his father he 
lures his victims to a false security 
and then launches his shafts when 
least expected. But whereas Mr. 
Lloyd George threatens the Govern- 
ment Front Bench with destiny, his 
son gives the impressién that he 
might pick it up bodily and walk off 
with it. , 
- How far will Gwilym go? He has 
many obstacles to overcome. There 
is the overpowering career of his 
father. Then there is the undeniable 
fact that he is the most popular mem- 
ber of the House—and since when 
did popularity carry a man to the 
heights? Finally he has a most 
charming wife who rejoices in his 
company and he in hers. One of the 
shrewdest of mén once remarked: 
“Woe to any man whose wife is not 
as a thorn in his side!” 

A friend said to Mrs. Lloyd George 
the other day that she supposed she 
would like her two sons to grow up 
like their distinguished grandfather. 
“That would be wonderful,” said 
Gwilym's wife, “but I am hoping 
they will grow up to be like their 
father.” This is not the kind of wife 
to drive a man into the teeth of the 
gale, to give him no rest until he 
brings back the treasure thrown up 
on the sands of ambition. In spite of 
all this they say that Gwilym will 
be the next Speaker. If so he will be 
an excellent one, for his knowledge 
of parliamentary procedure is com- 
prehensive and if he had to exert 
discipline we should soon find that 
the Major of Artillery has not been 
lost in the politician. 


Copyright 1937, The Financial Post and 
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Big, roomy and smartly appointed—the new 1938 


Oldsmobi 
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smooth out rou 
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of fresh air 
Knee- Action Wheels 
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car on even 


1K Everything 
| Performance 


same month a year ago. 
Production in the Uni 


output of 81,027 tons and shipments 
of 81,554 tons in October, 1936. 

During the past month 28,638 tons 
of newsprint were made in New- 
foundland, compared with 30,677 
tons a year ago. 

The total North American produc- 
tion for October amounted to 421,584 
tons, as against 412,849 tons in Octo- 
ber, 1936. 

Canadian mills produced 440,181 
tons more in the first ten months 
of 1937 than in coresponding 
period of 1936, an increase of 16.9%. 

The output in the United States 
was 23,527 tons, or 3.1% more than 
in the first ten months of 1936; and 
in Newfoundland 27,292 tons or 10% 
more, making a total North Ameri- 
can increase of 491,000 tons, or 13.5%. 

Stocks of newsprint paper at the 
end of October were reported at 
81,317 tons in Canadian mills and 
27,692 tons in United States mills, 
making a combined total of 109,009 
tons compared with 110,851 tons on 
September 30, 1937, and 75,998 tons 
at the end of October, 1936. 


Fanny Farmer 
Net Again Up 


Profits Rise 32% in First 
Ten Months of 
1937 


An increase of $90,770 in sales and 
$8,114 in profits ‘over corresponding 
month of 1936 are reported by Fanny 
Farmer Shops for Oct., 1937. Sales 
of $49 millions during the first 10 
months of the year were higher by 
$742,000, while profits were $134,174 
larger. 

The percentage gain in October 
was less than that of the previous 
month, due to increased costs, it is 
reported. Two new stores were open- 
ed during the month, and four more 
are being opened in November, at 
the end of which month there will 
be 216 units in operation. 

Actual figures for sales and profits 
follow: 


Incr. 


© 
18.7 
9.8 
17.9 
31.6 


the same as at June 30, 


The liquidating value behind each 
$100 of debentures on Sept. 30 was 
$78.26, down from $85.38 - three 
— before and $93.23 on March 


Gleneagles Investment 
Reports Moderate Advance 


From Our Own Correspondent 

MONTREAL.—Moderate improve- 
ment in operating conditions is re- 
ported by Gleneagles Investment Co., 
operating “Gleneagles,” an apart- 
ment building in Montreal. 

At present all furnished apart- 
ments are leased and the building is 
95% rented. The company has, in 
part, met its obligations to bond- 
holders under terms of the reorgan- 
ization adopted Nov., 1933, and the 
present bond interest arrears amount 
to about 9%, but a further pay- 
ment is anticipated at the end of 
this year. Bond interest arrears 
were about 6.75% as at the end of 
1936. 

Operating expenses, including 
taxes, are higher than a year ago, 
while income has shown little im- 
provement. Enquiries for furnished 
apartments, according to officials of 
the company, have shown an in- 
crease over last year, particularly 
during the past two months. 


Metropolitan Commission 
Extending Supervision 


From Our Own Correspondent 

MONTREAL.—The Montreal Met- 
ropolitan Commission is to exercise 
greater control over the financial 
administration of the bankrupt town 
of Pointe-aux-Trembles, which is 
under its jurisdiction. 

At a recent meeting, the commis- 
sion decided to extend the appoint- 
ment of its chief accountant, J. H. 
Levesque, as inspector of the towns 
of Montreal North and St. Michel to 
Pointe-aux-Trembles. Improvement 
in bookkeeping methods of the three 
municipalities has been recommend- 
ed by Mr. Levesque and more effi- 
cient collection of water taxes and 
license fees. 

In conjunction with the secretary- 
treasurers of the three municipali- 
ties, Mr. Levesque has been author- 
ized to reassign the duties of the 
personnel. 


...+FOR THE FUTURE? 


Often a man concentrates so 
closely on providing for his family 
from month to month that he does 
not get around to planning for the 
fature. 

Yet in nearty all cases, an hour 
or two of thought—in consulta- 
tion with an attorney for drafting 
or remodeling a will—may 
strengthen a family’s defense 
against the future immeasurably, 


Crown Trust 


io ie 


additional property. 


We suggest that you “take 


some time off” from the business 
of providing for your family in the, 
immediate present and devote it - 
‘to providing for their future. 


We shall be giad to discuss tha, 
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See the 1938 Oldsmobile models on display 
at your local dealer’s showroom 
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Stocks Have Not’ Given. 
Definite Trend Signal 


"Investor Can Afford to Wait Greater Certainty Before 


¥ 


Making Commitments — Dai 


and Paper 


Shares Conditions Outlined 


Last April, the month-to-month trend of stock prices was denoted as 
downward when the decline from the March high broke through levels 
at which resistance would ordinarily occur. Since then, the trend has been 
marked as definitely downward. Recent movements in market averages, 
however, suggest that there is now an effort for the trend to reverse. As 
yet, however, the signals for a reversal to an upward zig-zag have not 


been posted. 


Market averages show that stock prices in general have been moving 
sidewise following the moderate rally from the low points reached in 

. October. This irregular levelling, or line formation, is taken by chart 
readers as an important development. A sharp break of prices upward 
following such irregularity would be suggestive of a reversal of the down- 


ward trend of the past few months. 


A break downward would receive a pessimistic interpretation, sug- 


& gesting that the long-term rise of prices, which has been under way since 


1932, was being turned into a depression market, Up to the present, the 
decline has been regarded as temporary in nature, and not as a reversal 
of the major swing of prices-to prosperity levels. 


Sise of Rebound 

Now that stock markets have had 
time to take a breath following the 
sharp August-October slump of 
prices, the averages show recovery of 
10% to 15% from, the year’s low 
points. The Dow-Jones average for 
industrials in New York has held 
well above the danger level of 125. 
The Toronto Stock Exchange aver- 
age for industrials has been above 
120, compared with the October low 
of 110.6. And the Montreal Stock 
Exchange index for industrials has 
recovered from a low of 61.4 by about 
10%. 

The proportion of the rebound 
from the low points is not sufficient 
to be regarded as a full recovery. 
And while this leaves room for the 
interpretation that further recovery 
should develop, it also carried a sug- 
gestion that the sag has not been 
completely removed from the mar- 
kets. 

The final test as to whether the de- 
cline has run itself out may not come 
until there is a considerable further 


- *recovery or until there is another 


brief decline. The time element as- 
sumes importance in this, so the care- 
ful investor can still afford to await 
more definite developments before 
making large commitments. 

s* ¢« @ 


Paper Shares 

The feeling among investment men 
appears to be growing that the out- 
look for securities of paper compan- 
ies ig not as bad as it might appear on 
the evidence of high supplies and 


+the recent moderate restriction in 
= production. Opinion seems to be 
», turning toward balance along the line 


that newsprint shares may not be as 
good as was indicated by markets 
last spring but that they have better 


+ chances than the recent depressed 


prices would suggest. 
Some important developments con- 


- cerning newsprint securities should 


occur in the next six months. First, 
there is the seasonal increase in use 


| of paper in the United States which 
» may eliminate the greater part of the 


recent rise in supplies of newsprint. 


"© Second, there is the question of the 


price of paper for the last half of 


© 1938.. Even if there were no increase 

» from the $50 price, certainty on this 

© point should not hurt newsprint se- 
ee curities. 


~ Business and Stocks 


_ & enced business observers on the out- 
| & look in the United States, A. E. Ames 
» = & Co. comments that few believe an- 
"= other major depression is on the 
"= way. The broad conclusion is that 


on 


) © tion of 


ame, 
a 


{a 


. 


© ed but there are still present funda- 


Summarizing comments of experi- 


a moderately severe intermediate re- 
cession in business can be anticipat- 


recovery. Chief among these factors 
are numbered the favorable condi- 


: mental factors making for eventual 


plentiful credit and the sub- 
stantial amount of deferred replace- 


> =ment left over from the Great 
/ = Depression. 


a.’ 


i 


Similar comments would be applic- 
able to Canada where the sluggish 


© recovery of building and construction 
= alone shows the scope for further 
| = improvement when a period of hesi- 
; : tation has been completed. 


rd 
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1 | gave decision 


| preferred stock. ” 


Some action will likely be taken 


Appeal Decision 
On Power Case 


Nesbitt, Thomson and Co. 
Will Appeal Montreal 
Island Decision 


From Our Own Correspondent 

MONTREAL. — Nesbitt Thomson 
& Co. is appealing the decision of 
the Ontario Supreme Court in favor 
of Joseph M. Pigott, head of the 
Pigott Construction Co., Hamilton, in 
his suit for return of moneys in- 

in Montreal Island Power 
Co.’s stock. 

The plaintiff charged that the sale 
of preferred and common shares 
was made on the basis of statements 
in the prospectus. 

The case hinged on whether or not 
there was sufficient water available 
to the company’s power plant to 
provide a reliable head of water, 
which would develop 65,000 h.p. 

The court found that there was 
not sufficient water to provide the 
power claimed in the prospectus and 
in favor of the 
plaintiff. 


| Investment Notes | 


$1.75 preferred by 300 shares to/| milli 


Marcus Leow’s Theatres—Opera- 
tions for the year ended Aug. 26, 
1937, are expected to show results 
little different from those of the 
previous period, when $12.51 was 
earned om the preferred, and $4.80 
on the common, During the year, 
$3.50 was paid on account of pre- 
ferred arrears. Attendance at the 
company’s two theatres has 
well maintained, but information as 
to final profit results are not yet 
available. 


Loew's London Theatres — Little 
change from the year previous is 
éxpected in earnings for the year 
ended Aug. 28, 1937, although com- 
plete returns will mot be available 
until the annual report is issued 
next month, In the 1935-1936 period 
33 cents was earned on preferred 
stock, and 35 cents was paid in divi- 
dends, compared with annual ‘re- 
quirements of 70 cents. In the latest 
period, 17% cents was paid, but 
since the close of the year, a further 
payment of 35 cents has been dis- 
tributed. Attendance at the com- 
pany’s theatre has been well main- 
tained. 1 

o s «€ 
~Massey-Harris—In a review of the 
company and its prospects, Moss, 
Lawson & Co., Toronto stock ex- 
change firm, estimates sales for 1937 
at $25 millions, compared with 
actual sales of $19 millions in 1936. 
In view of the increase in sales 
estimated, Moss, Lawson & Co. cal- 
culate that earnings for the year 
ending Nov. 30, 1937, will be equiva- 
lent to between $8 and $11 a share 
on the preferred, after all charges. 


S. E. C. Summary of Security 
Transaction — The following items 
are taken from the list of September 
transactions of officers and direc- 
tors: . 

Canada Dry Ginger Ale—P. H. 
Littlefield acquired 25 shares; James 
M. Mathes, vice-president, holds 
none directly, but through Jaruth 
Inc. increased holdings by 2,320 
shares to 2,420 through exercise of 
rights; Roy W. Moore, presi- 
dent and general manager, acquired 
20 shares through exercise of rights 
and holds 120 shares; Charles S. 
Munson, director, increased holdings 
120 shaxes to 720 through exercise 
of rights; Carleton H. Palmer, di- 
rector, holds 97 shares and sold 
rights for same amount; P. D. Say- 
lor, chairman, holds 11,344 shares 
and sold all rights received. 

Dome Mines—Dwight B. Lee, di- 
rector, increased his holdings by 
1,000 shares to 6,000 shares. 


Robert Gair Co.—G. W. Gair sold 


oie 1,000 common in July and bought 
| = Farm Implements in Australia | 


same amount in September, holding 


International Harvester Co. has | 2666 common; disposed of entire 


) = announced plans for the construction 
2 of a new plant at Geelong, Aus- 
tralia. Plant will be built by its Aus- 


Ph 
ES 
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Bs 


~ is 


tralian affiliate, International Harves- 
ter Co. of Australia, at a cost of ap- 
proximately $2 millions. The plant 
to be in operation some time in 


This should permit International 


| > Harvester Co. to compete more suc- 
-® cessfully for a share of the Australian 


Massey-Harris Co. ig well establish- 


2 man, secretary 
| market for farm machinery in which | urer, increased holdings 35 shares to 


4,583 shares held through a holding 
company. 

Howe Sound Co,—Evander B. 
Schley, director, bought 100 shares, 
holding 18,876 shares. 

International Hydro - Electric— 
Coulter D. Young, secretary, de- 
creased holdings of class A by 400 
shares to 106 shares and acquired 
100 shares convertible preferred. 

International Mining—H. C. Hoff- 

and assistant treas- 


10@; Scott Turner. in- 
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Paramount 
been | Griffiths, director, 
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10,232. 

McIntyre Porcupine — Balmer 
Neilly, treasurer, bought 100 shares 
and holds 1,005 shares. ’ 

Pantepec Oil Co—Carill Tucker, 
director, increased his holdings 1,000 
shares to 35,509. 


Pictures Inc.—Stanton | 


holding 1,000 
common, 1,000 convertible first pre- 
ferred and 1,000 convertible second 
preferred directly through Hemphill, 
Noyes & Co. in which his propor- 
ti interest is not shown, sold 

his 3%% debentures ($42,000); 
Maurice Newton, director, holding 
8,118 common and 2,813 convertible 
second preferred through Hallgar- 
ten & Co. (proportional interest not 
shown), of his 200 first pre- 
ferred and $95,000 34% debentures. 

a - . 

Southern Canada Power—October 
returns, the first month of the cur- 
rent fiscal year, show not only an 
increase in gross earnings, but a 
healthy. advance in surplus after 
payment of all charges, including 
dividends. Surplus last month 
totalled $5,774 as against $935 a year 
ago. is ° 
s * . * 

International Paper—On indicated 
earnings of better than $9 a share 
for the year, expectations were that 
the company would: pay off all 
arrears of dividends on the pre- 
ferred stock, cumulative from last 
January. Partial payment, while 
disappointing, is regarded as the 
more prudent policy in view of the 
uncertain outlook for kraft paper, of 
which the company is one of, the 
principal American producers. 

* = a 


Asbestos Corp.—Stock came to life 
this week on the reports of new 
contracts signed at a higher price. 
The common is still a long way from 
the high of 120 reached earlier in the 
year and below the $75 figure at 
which stock was recently taken up 
by shareholders. Prospects continue 
favorable, however, and some action 
on a dividend is looked for in the 
near future. 

* ¢ @ 

MacKinnon Steel—Resumption of 
dividend payments on the preferred 
stock indicates that the heavy indus- 
tries in this country have not suf- 
fered to the same extent as in the 
States. Shareholders were told at 
the annual meeting that the com- 
pany has a good volume of business 
on hand. 

. + * 

Beauharnois—Beau 5’s moved up 
and down sharply this week. Ru- 
mors and cross-rumors that the 
company had made and had not 
made a new agreement with Ontario 
Hydro were the cause. Unless some 
unforeseen snag crops up, differences 
between the company and the 
Hydro have been emicably settled. 

* 


Canadian Foreign Investment — 
Does not expect to be affected by 
the recent change of Government in 
Brazil as there is no indication that 
operations of fgreign companies will 
be interfered with. Canadian For- 
eign controls Brazilian Portland 


to repay 

finance $4 millions-of road construc- 
tion, a $424,000 deficit on ordinary 
account for the year ended Oct. 31, 
1936, and unemployment relief of 


of 
Canal, and, finally, the present eco- 


.| nomic position of British Columbia 


scope and cor-cept of 

services and the posi- 

ties under provin- 

on. It leads to a dis- 

financial provisions for 

and municipal govern- 

with the governmental func- 

assumed by the Dominion; and 

. synopsis of British Columbia’s 
memorials for better ferms. 

“The second broad heading deals 


Timmins Estate Claim 
Judgment Is Pending 


From Our Own Correspondent 
MONTREAL.—Claim of the Que- 
bec Government for $106,697 in 
extra succession duties ffom the 
estate of the late Michael J. Tim- 
mins, member of the family, 


mining 
ck | has been taken under advisement by 


millions of revenue-producing deb 
and sinking funds for same of $2 


ons. 
Budget results of the province on 
ordinary account during the past 
seven years are tabulated below: 


239,668 
424,969 
703,117 
876,552 
22 365,203 
1 eereee 
1931 sseee 5,080,914 780,506 


In discussing the sharp increase in 
the debt of the province in recent 
years, arising out of the road build- 
ing programme, Premier A. A. 
Dysart, in a letter to the underwrit- 
ers, states that the completion of 
work covered by existing contracts 
involves the expenditure of 
millions in 1938, which will bring 
the total cost of road construction 

1934-38 period to $18.3 mil- 
lions. Expenditures in the current 
year have totalled $8 millions. 

No Further 

The Premier states, however, that 
“no further programmes involving 
substantial capital expenditures are 
— contemplation or in anticipa- 
tion. 

Premier Dysart further states that 

e Government expects that the 
ijicreased revenue from gasoline tax 
and automobile license fees will be 
sufficient to meet the debt charges 
on the increased debt. 

He also says that “it is the settled 
policy of the Government to turn 
deficits into surpluses. Further, it is 
the intention of the Government to 
survey completely the whole debt 
structure and to make provision for 
debt retirement on a sound actuarial 
basis over a reasonable span of 
years and to provide the necessary 
fund to that end.” 


United Amusement Corp. 
Increases Dividend 


MONTREAL.—An increased divi- 
dend rate for United Amusement 
Corp. is indicated by the declara- 
tion of a dividend of 45 cents a share 
on the class A and B stock, payable 
Nov, 30 to shareholders of record 
Nov. 15, 

In 1936 the company paid two 
semi-annual dividends of 30 cents 
each, plus an extra of 10 cents at the 
year end. In May of this year a 
further payment of 30 cents a share 
was made. 

Total payments this year will 
amount to 75 cents a share, com- 
pared with 70 cents a share last year. 

Profits last year were equivalent 
to $1.10 a share on the class A and 
B stock 


Dominion Steel Awards 
$300,000 Furnace Job 


From Our Own CorresfOndent 

MONTREAL. — Dominion Steel 
and Coal Corp. has awarded the 
contract for rehabilitation of its 
blast furnaces at Sydney to Arthur 
G. McKeen Co. The contract in- 
volves the expenditure of approxi- 
mately $300,000. 

It will take about four moriths to 
complete the work and about 100 
men will be employed. 
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Mr. Justice Duranleau, of Superior 
Court. Argument of counsel at court 
hearing of the-case has been con- 
cluded and judgment will be deliv- 
ered at a later date. ‘ 
Chief point at issue is the conten- 
tion of the Government that valua- 
tion of the estate should be based 
on the market valuation at the time 
of death (June, 1933) of Noranda 
and Hollinger gold mine shares 
constituting the chief assets of the 
N. A. Timmins Corp. Shares in this 
concern, a $10 millions personal 
holding corporation, 
assets of the M. J. Timmins estate. 
The Government valued the holding 
company shares at $218 each, while 
estate executors valued them at $107, 
insisting they used the system pre- 
viously employed by the Govern- 
ment—basing valuation on apn aver- 
age of market value and capitaliza- 
tion of earning power. 


Dividends Are Resumed 
By David & Frere Ltd. 


From Our Own Correspondent 

MONTREAL.— David et Frere 
Ltd., Montreal candy and biscuit 
manufacturers, has declared a divi- 
dend of 25 cents a share on the class 
A stock, payable Dec. 15 to share- 
holders of record Nov. 30. This will 
be the first dividend distribution 
— by the company since Dec. 15, 


Declaration of the dividend re- 


flects marked improvement in 
operations. 


NEW_ ISSUE 


To be dated November 15, 1937 
To be dated November 15, 1937 


in the Canadian Confederation. 
“This hea also involves a dis- 
cussion of the factors underlying the 
economy of ‘British Columbia; its 
geographical position; natural re- 
sources; natural markets; and com- 
parison with other provinces; the 
D disabilities of British Col- 
umbia within the Canadian Confed- 
eration; the possibility of indirect 
compensation and its complexities; 
the analysis of protected and un- 
protected activities in British Col- 
umbia; the effect of tariffs on pro- 
ducers and consumers; the terms of 
trade between British Columbia and 
Eastern Canada; the regional 
of rail and water freight rates; the 
growth of manufacturing industries 
in the East as compared with British 
Columbia; and finally, the concen- 
tration of capital employment and 
opportunities.” 


Bulolo Gold Dredging 
Output Lower in October 


From Our Own Correspondent 
MONTREAL.—Bulolo Gold Dredg- 
ing reports October production at 
11,037 oz. of fine gold. 


12,606 oz. in October of last year. 

Production for the past month was 
899,600 cu. yds. of gravel. In the 
previous month 893,600 cu. yds. was 
dredged, and in October, 1936, 962,- 
200 cu. yds. 

Estimated working profit for Octo- 
ber totalled 8,032 fine oz., equivalent 
to $281,120 in Canadian funds taking 
gold at $35 an ounce. In September 
the working profit amounted to 


$300,755 


Court Defers Decision 
Involving Langley Appeal 


Opposition to the plan to Lliquid- 
ate preferred arrears of Langley’s 
Ltd. continues. Dominion-Scottish 
Investments, Ltd., as a shareholder 
is attempting to obtain leave to enter 
an appeal against the decision of 
Mr. Justice McTague upholding the 
plan. First hearing on the appeal 
was given on Nov, 12 in the Appeal 
Court. Argument was heard for and 
against granting Dominion-Scottish 
Invéstments leave to enter the ap- 
peal but a ruling has not yet been 
received. 


Dominion & Anglo 
Reduces Arrears 


A dividend of $1.25 a share on 
account of arrears will be paid by 
Dominion & Anglo Investments on 
Dec. 1, 1987, to shareholders of rec- 
ord Nov. 15, along with the regular 
quarterly payment of the same 
amount. This makes the second pay- 
ment of $1:25 a share made on 
account of arrears this year. 


com- | N 
pares with 12,838 oz. in September, | 


4% Bonds, due November 15th, 1947 
~\Payable Canada and New York. 
Denominations: $1,000 and $500. 
Pricé: 99.75 and accrued interest, 


to yield 


4.03% 


Brunswick is the largest. of Canada’s 
seacline Provinces and ‘over 40% of their 
population is resident’ in the Province. 

Proceeds of this issue will be used largely for 
vials; which it is anticipated will considerably 


stimulate tourist traffic. 


Descriptive circular will be forwarded upon request. 


Wood, Gundy &. Company 
Limited 
36 King Street West, Toronto 
Tmernone: Ele 4321 


C.N.B. LINES IN UNITED STATES 
C.N.B. Lines in New England 
1937 1936 


$ 
1,002,871 
4181,017 
€553,941 


«125,422 
49,578 
451,923 


229 

42,507 

443,180 

Grand Trunk Western 

ae Ended 1937 1936 


ept. 30: $ $ 

Gross from railway .. 18,564,860 17,451,493 
+ 4,389,959 3,958,448 

2,128,791 1,956,516 

Month of Sept.: 

Gross from railway .. 1,807,361 1,618,392 
Net from railway .... 223,253 146,737 
Net after rents 42,324 158,662 


C.P.R. LINES IN UNITED STATES 
C.P.R. Lines in Maine 
Nine Mos. Ended 1937 1936 
Sept. 30: 

Gross from railway .. 1,634,266 
Net from railway .... 106,464 
Net after rents 149,347 

Month of Sept.: 
Gross from railway .. 
Net from railway .... 13,583 
Net after rents 510 


C.P.R. Lines in Vermont 
Nine Mos. Ended 1937 
Sept. 30: 
Gross from railway .. 
Net from railway .... 
Net after rents 
Month of Sept.: 
Gross from railway .. 
Net from railway .... 


4 
71,146 
133,750 125,538 
d8,559 
29,666 


85,175 
d9,523 
429,972 
Minneapolis, St. Paul & Sault Ste Marie Ry. 
(Excluding Wisconsin Central Ry.) 
Nine Mos. Ended 1937 1936 
Sept. 30: $s s 
Gross revenues 11,353,189 10,406,633 
Less: Railway exps. .. 9,683,603 9,107,112 
Taxes 554,608 , 844,375 
Equipment rent 190,700 
144,047 


Termi rent 
Add: Other income .. 4305,295 
Net deficit 
Month of Sept.: 
Gross revenues 
Less: Railway exps. .. 
Taxes 


Te i rent 
Add: Other income .. 


Net earnings ..4+++0++ 
d—Deficit. 


$6,500,000 


Province of New Brunswick 
Sinking Fund Debentures 


3% 
4% 


6"%Yield 


From a Convertible 
Preferred Stock 
Backed by: 

@ Earnings over twice 
dividend: requirements. 
© Over 70% in net liquid 

assets. 
@ No funded debt or bank 
loans. 


@ 25 years of profitable 
operation. 

@ A constant demand for 
the company’s product. 

@ Able and experienced 
management. 


Write immediately for particulars 
of shis interesting investment, 


R.O.SWEEZEY&CO. 


-LIMITED 


132 St. James Street, West 
MONTREAL 


Georgetown, Ont.—Voters on Dec. 
6 will vote on a $45,090 high school 
debenture by-law. 


To mature November 15, 1940. 
To mature November 15, 1947 


Principal and half-yearly interest (May 15 and November 15) will be payable in lawful money of 
Canada in the Cities of Halifax, Charlottetown, Saint John, Fredericton, Montreal, Toronto, 
Winnipeg or Vancouver, or at the option of the holder in lawful money of the United States of 
America in the City of New York. Debentures of the 1940 maturity will be non-allable prior 
to maturity. Debentures of the 1947 maturity will be redeemable, as a whole but not in 
part, at the option of the Government, on November 15, 1945, or on any interest payment 
date thereafter, upon at least 60 days’ notice, at 100% of principal amount with accrued 
interest to the date fixed for redemption. Coupon debentures, registerable as to prin- 
cipal on payment of registration fee, will be available in the denomination of $1,000 

only in the case of the 1940 maturity, and in the denominations of $500 and 
$1,000 in the case of the 1947 maturity. 


A copy of the prospectus descriptive of this issue will be furnishell upon request. 


1947 Maturity: 
Subscriptions will be received subject to rejection or allotment, in whole or in part, and the 


We offer these debentures on behalf of the Province of New Brunswick 
the approval of Counsel. 


Lega! Opinion: Messrs. Long & Daly. 


PRICES: 
1940' Maturity: 99.75 and accrued interest, to yield 3.09% 


tion books at any time without notice. 


It is expected that debentures 


_ available, will be ready for delivery on or about December I, 1937. 


LAS, 


Bank of Montreal 
The Bank of Nova Scotia 


The *-. *.* . 
Dominion Securities Corporation, 


Bell, Gouinlock & Co. 
an 


Cochran, Murray & Co, Limited 
T. M, Bell & Co, Lid. 


The shove intemens have beun accepted by us accra bata tm ane ened asprin bya” Ne 


A. E. Ames & Co, 
Limited 


McLeod, Young, Weir & Co. 
¢ Limited i 


99.75 and accrued interest, to yield 4.03% 
right is reserved to close subscrip- 


if, a8 and when issued and received by us, subject to 
in interim form, exchangeable for definitive debentures when 


The Royal Bank of Canada 
The Dominion Bank 


Wood, Gundy & Company 
Limited — 
& 
Mills, Spence & Co. 


__ Eastern Securities Co. Limited 


ay 


_ Irving, Bryonan & Company Limited | 
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SECURITIES 


Securities of all clesses 
cre subject to financial 
ond legislative develop- 
ments. We are equip- 
ped to watch these 


trends for you. 


HANSON 
- BROS, 


INCORPORATED 
Established 1883. 
255 St. James St. W. 
MONTREAL 
Otewa Toronto 


—o 
| Listed Bonds | 


Week Ended Nov. 15 
Int. Range 1937 
rate Due High Low High Low 


. P. 
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h WEEK'S REST 
in One Night’s Sleep 


* Sink into a Hotel Cleveland 
bedand... you'll... rest. You 
wake up eight hours later, 
more refreshed than you ever 
expected to be from a night 
away from home. 


You pop into a glistening tub 
or shower... you're whisked 
downstairs to a delicious break- 
fast...you step out the door in- 
to the very heart of Cleveland, 
next door to everyone and 
everything you want to see. 


Hotel Cleveland --adjoining the 
Union Passenger Terminal—is 
Cleveland’s most convenient 
hotel. Andit’sCleveland’smost 
comfortable. On your next trip 
you might as well enjoy your 


Prospectus of Canadian Investment 
Fund, Ltd., obtainable from your 
Own investment deaier. 


CALVIN BULLOCK, LTD. 


What has Happened 
| to the Market? 


A discussion that gives a 
rational understanding 
in the new Greenshields 
Review. Copy onrequest. 


Ask for Review P9 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


OTTAWA QUEBEC 
SHERBROOKE 
196 


Classified 
Advertisements 


TORONTO 


Classified ads. cost dc. per word 
8nd figure for each Mini- 


insertion. 
mum ad., $1.75. Three insertions for 
the price of twe. Add Gve words 
wasn uired. 
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New Brunswick and Ontario Present New Issues 
Prospects of More 
Remain 


Among the larger issues which have 


the $2.7 millions of bonds sold 


fferings 
Bo PR yee ate 
to Follow. : 

Firm 


been offered may be 


by the city of Quebec. This 


oversubscribed in a short time and allotments on the 


only 50% of applications. 
New Brunswick is 


currently, making 
3-year 3% and 10-year 4% bonds, It is understood that 
satisfactory by the syndica 
offering but that some time will probably be needed to comp 
sale. This offering was not underwritten but the bonds were 


to this loan was considered 


an option basis. 
A feature of the New Brunswick 
payable, principal and interest, in 


funds. This was quite a common provision for both government 
corporation bonds offered by Canadian borrowers in pre-depression 


an offering 
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days 


but has been rare in recent years. The expensive lesson learned ‘from the 
heavy premium which borrowers had to pay for United States funds in 
the early 1930's had much to do with this. New Brunswick, however, 
sold a bond issue in the United States recently and it is probably expected 
that this feature will attract more American purchasers. 

Latest entrant in the race for new capital is Ontario, which is offering 
a bond issue of $25 millions. Most of the funds obtained will be used for 
refunding obligations maturing in the near future. 

It is rumored that the province of Quebec will be the next to make 


an offering. 


Strong Reaction 

Trend of prices for Dominion of 
Canada bonds has been pretty gen- 
erally upward since the refunding 


Bond vs. Stock Averages 

Bond prices in the United States 
have not been behaving in the 
usually accepted form, according 


loan was offered two weeks ago.|to Alexander D. Noyes, A fall of 16 


Bid on the 14-year 8%% bonds is 
holding around 99,’the original of- 
fering price, which means that the 
rise has been sufficient to compen- 
sate for the dealers’ commission. 
The Financial Post bond price aver- 
age has moved /up from 112,87 on 
Nov. 2 to 113.44, a gain of .57. 
Trend of prices for Dominion 
treasury bills, however, has turned 
definitely downward. Each sale 


points has taken place in domestic 
bond averages and recovery since 
Oct. 19 has been barely two points, 
where the stock markets, at Nov. 1, 
had recovered 17 points from the 
low. Bond prices, says Mr. Noyes, 
were too high at the beginning of 
1937, but last month’s average was 
the lowest since 1933 and below any 
figure reached in 1930. Bond prices 
usually decline either when stocks 


since the all-time low cost of .628% |-are rising violently, as in' 1928 and 


was reached Sept. 1, 1937, has been 
at-a higher cost. The latest sale of 
$25 millions was made on Nov, 2 
ona cost basis of 810, This marked 
the lowest price, or conversely the 
highest cost, for this type of financ- 
ing since June, 1936. 


Alberta Bonds 

While Alberta’s second act auth- 
orizing reduction of interest on its 
bonds has been declared ultra vires, 
the province will continue to pay 
interest only at the reduced rate. 

True, the Government now lacks 
legislative authority for making the 
reduction, but it is probable that it 
will again resort to passage of an 
order-in-council authorizing such 
action. 

Jidgment on the second act was 
handed down in connection with a 
suit brought by the Independent 
Order of Foresters in connection 
with bonds of the Lethbridge North- 
ern Irrigation District which are 
guaranteed by the province. At the 
same time an act requiring the con- 
sent of the Lieutenant-Governor-in- 
Counci] to bring court action to col- 
lect the full amount of interest was 
also declared ultra vires. As a re- 
sult, a writ of execution was granted 
to the Independent Order of For- 
esters to collect $5,430 interest. 

The Independent Order of For- 
esters may have a,judgment for full 
interest, but the problem is to col- 
lect it. There is no way in which 
a judgment against a provincial 
government can be enforced and 
unless the Alberta Government is 
willing to accept the verdict of the 
courts, which is unlikely, it is im- 
possible for bondholders to collect 
full interest. 

* - - 
Brazil Bonds 

Many Canadian investors will be 
directly affected by the political 
coup in Brazil whereby President 
Getulio Vargas established himself 
as dictator since he immediately an- 
nounced that interest payments on 
Brazilian bonds held abroad would 
be suspended. 

Such action is somewhat a blow 
to hopes of bondholders as they had 
expected that they would obtain 
slightly higher interest payments 
when the Aranha scheme ended on 
Mar. 31 next. In recent years there 
had been substantial improvement 
in the economic position of Brazil 
and it was generally conceded that 
the Government was in a position 
to increase interest payments. 

In a recent series of articles on 
“Foreign Bonds,” The Financial Post 
pointed out that an adverse factor 
which Canadians investing in South 
American securities would have to 
keep in mind was the instability of 
governments. In connection with 
Brazil, it was stated the political 
situation was not clear and that, in 
gauging the outlook, rivalries be- 
tween the contending political par- 
ties had to be reckoned with. 

At the moment it is impossible to 
forecast what the future holds for 


not as great a change as most people 
think, for President Vargas, for all 
practical purposes, has ruled as a 
dictator since 1930. 

‘The unexpectedness of the coup 
can be ‘attributed to the fact that 
there has been a censorship of news 
emanating from Brazil since 1935. 


1929, or when money rates are-high, 
as in 1920. Neither cause has oper- 
ated in 1937. 


Bond Index 
Movement of prices for high- 


grade government bonds has been | c°cp> 


upward over the past week, al- 
though the rise has been far from 
spectacular. The Financial Post in- 


dex follows: 

Average Price and Yield For Seven High- 
Grade Government Bonds 

1937 Price Yield 19396 Price Yield 

Nov. 16 113.51 


% % 
3.268 Nov.17 116.27 3.098 
Nov. 1 3.277 sev. 16 116.12 3.109 
Nov. 13 113.46 3.276 » 14 11 
Nov. 12 113.41 3.280 
Nov. 10 113.36 3.291 
Nov.9 113.30 3.296 


Year’s 116.81 3.206 
Range 111.60 3.505 


Nov. 12 115.81 3.140 
Nov. 10 115.61 3.140 


Year’s 117.91 _2.986 
Range 111.50 3.597 


Treasury Bills p 

Dominion of Canada accepted bids 
for $25 millions of treasury bills on 
Nov. 12, 1937, at a price of 99.79475, 
an average cost of 816%. This is the 
highest cost for this type of financ- 
ing since June, 15, 1936, and a sub- 
stantial rise from the all-time low 
point of 628% reached on Sept. 1, 
1937. Total of outstanding treasury 
bills remains at $150 millions, 


Trade and Industry 

Commission Settles 
Business Problems 
by Conference 


An outline of some of the work 
being done quietly by this 
body, brought out in an inter- 
view with the chairman, 
THE NEXT MOVE IN BUSINESS 
—AND HOW TO PLAN FOR IT 


Business cycles repeat — lessons 
from experiences of the past -50 
years. 


WHEN IS M’F'R OBLIGED TO 
PROVIDE MERCHANDISE? 


Another interesting court case in- 
volving a retailer and a manu- 
facturer. 


Some of the many timely features 
in the current issue of Canada’s 


DRUG MERCHANDISING 
481 University Ave., Toronto, 
Canada 


“Independent Grocers 
Continue to Get 67% 


of Total Business” 


New Government report ana- 
lyzed by Canadian Grocer 
ows ¢ ratio has re- 
mained fairly constant over 
last four or five years. 


SURPRISE CUSTOMS DUTY 
RULING 
Dumping Duty to Depend on Status 


of Buyer in Canada, Wholesaler or 
Retailer 


NO QUICK BREAK IN COFFEE 


Brazil discards her control scheme 
but Canada doesn’t buy much of her 
coffee—resul: 


481 University Ave., Toronto, 
Canada 


Threaten $2,000,000 
Pedlar Trade in 
Men’s Wear 
Committee of Ontario men’s 


bring anti-pedlar legislation 
Sree tos seamtany. actlenge 
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itoba Debt 
Up $4 Millions 


Relief Expenditures Show 
Increase to $3.9 
‘Millions 
Public accounts of Manitoba for 
the year ended April 30, 1937, show 


millions to $125.7 millions, 

On ordinary account the province 
had a surplus of $280,381, compared 
with $121,699 in the previous year. 
The improvement was entirely due 
to buoyant revenues which showed 
an increase of $655,142 while ex- 
penditures increased only $495,921. 

Relief expenditures charged to 
capital account amounted to over 


5 Ae 
aan 
: 


eo°F" Age 


‘z . tee 


“ Z pre 
Pan ARS 


ts the first of a series of ar 
| interpretation 


+ 


in-| ticles on the 


UT 
fe 


I 


$3.9 millions so that the real deficit | tion, 


for the year was about $3.7 millions. 


In the previous year relief expendi- | sh 


tures totalled $3.3 millions. 
Included in ordinary expenditures 
is provision of $333,321 for sinking 
funds and $160,289 for amortization 
of debt discount, 
Comparative revenue and ex 
diture statements are shown 


Debt Position 
As at April 30 
1937 


iW: 


1936 
95,480,881 
. 20,139,219 
5,715,120 5,740,207 
Gross funded debts 125,716,820 121,360,307 
Sinking funds . ... 9,350,880 

_ $43,- 


10,121,964 
40f which $49,009,147 in 1937 
331,049 in 1996 was revenue bearin: 


Revenue and Expenditure 
$ 1936-37 


Receipts 1938-36 


1,786,923 

1,427,410 

Bre incial Se i336 

Public works —— ‘ dan 

: 7,233,362 

266,036 

273,873 

611,774 

14,560,573 
6,821 
168, 


28,519 
120,558 


672,953 
1,975,452 
480,497 


Old age pensions ... 
Mines & resources .. 


Total revenue 


Public debt 
Legislation 
Executive council .. 
Trea 


Public welfare 
Mines & resources .. 


639,663 
Public works 1,315,708 
175,085 


Provincial Secretary 22,405 23,228 
Education 1,730,319 1,735,197 


Total ordinary exps. 14,934,794 14,438,873 


[ Investment Trusts 


3.90 
11.75 
12.90 

5.05 

5.75 

5.25 


Hotel Sanitation Laws 
Attacked 


Manufacturers of chemicals 

flay regulations cov ster- 

ilization of glasses in tario 

beverage rooms—L. C. B. to 
reply. 


B. C. HOTELMEN FEAR 
NEW LIQUOR LAWS 
Seek to organize Pacific Coast 
hotelmen in an effort to balk 
extension of Aiquor legislation 
in the province. 


Read these significant features ap- 
pearing in the current issue of:— 


CANADIAN HOTEL 
AND RESTAURANT 


481 University Ave., Toronto, 
Ontario 


No Trade Restraint in 
Mfr’s Refusal to Sell 


Price Cutter 
Interview of Hardware and 


e and Industry Com- 
mission, clarifies a number of 
business matters. 


FARMERS’ CREDITORS’ AR- 
RANGEMENT ACT UNDER FIRE 


Higher Wage Levels and Taxation 
Slows Up Effect of Lower Raw 
Material Costs on Manufactured 


481 Univ r Ave, Toronto, 
ersity Ave, 


Painting Employers 
Charged With Evad- 
ing Workmen’s 


foregoing example, . 
.| Which is simply the of th 
ts could be in P portion e 


balance sheet, for who can place 
precisely the correct value on every 


Moreover, the value of the 


sheet may have altered consider. 
ably in the period of time that must 


elapse before the investor receives 
the document, ; 

There is a dual aspect to the bal- 
ance sheet which is of much greater 
importance than the mere totals of 


rep: 
working capital of the company. 


shareholders’ ty for 
financing the day to day operations 
of the business. The current items 
therefore constitute a sort of balance 
sheet oe balance sheet, 


Analysis 

Comparison of the capital items 
clearly shows that the shareholders 
have $500,000 of their money invest- 
ted in plants as well as the net $100,- 
000 of working capital. The impor- 
tant point is that it is not enongh 
to know that the shareholders’ 
equity is $600,000 but the bal- 
ance sheet should be analyzed to 
reveal whether enough of the cap- 
ital has been preserved for financ- 
ing the ordinary business of the 
enterprise apart from the money tied 
up inyplants. 

Following these basic principles, it 
is possible for the investor to divide 
even the most complicated balance 
sheets into their major sections, , 


- Municipal Finances 


Figures Must Balance 

The balance sheet always shows 
the assets and liabilities as equal, 
and to the logical mind this immedi- 
ately suggests some sort of book- 
keeping fiction. The answer to this 
perfect equality can be found,in the 
simple arithmetic of the balance 
sheet. As an example: 


Cash 
Inventory SCOR OREO CROCE HEE 200,000 
Plan 


ts Ceeeeeeeeeebesetseeeetesee 500, 


800,000 


200,000 
500,000 
100,000 


Total SCHECHTER EH eee Re eee 800,000 
What the figures mean is simply 
that the company has assets of $800,- 
000, as nearly as can be dete: 
and it owes $200,000 to the bank. The 
difference, namely $600,000, repre- 
sents the equity of shareholders. Just 


FOE THSOEOEOS OCHO COE CEES 
Liabilities: 

Bank loan .....+. eeeeereeresteses 

Capital stock Fer eee eeeReeeetteeee 

Earned surplus Fee eePeseeeeeereee 


ent with 


Sept. 1, 1936, to June 1, 1987, on past 


Edmonton, Alta.—Agreem 
Calgary Power Co., Ltd., for stand- | due bonds; under’ by-law No. 15, 


by power became effective Nov. 1, 
1937, and expires Nov. 30, 1938, 
Monthly payment of $2,000 is 
required, but if any stand-by power 
is used, the rate steps up to $3,750 
per month as.from Nov, 1, 1937, 

The city, should end the year 
within the $3.7 millions budget 
approved last January, according to 
e. suort by John Hodgson, comp- 


* * s 
Laterriere (Chicoutimi), Que— 
Payment of interest has been author. 
ized by the Quebec Municipal Com- 
mission as followg: coupons of Nov 
1, 1937; and interest from May 1 to 
Nov. 1, 1937, on bonds matured Nov. 

1, 1934, 1985 and 1936, 


Bourget Twp. (Chicoutimi), Que.— 
Quebec Municipal Commission has 
authorized payments as follows: 
under by-law No. 17, coupons of 
March 1, 1937, and interest from 


interest from Dec. 1, 1936, to June 1, 
1937, on past due bonds, 


Chandler (Gaspé South), Que-~— 
Quebec MunicipalCommission has 
authorized payment of interest on 
coupons due May 1, 1937, under by- 
law No. 8, and on those due July 1, 
1937, under by-law No. 31. 

+ oe a 

St. Thomas, Ont.—Tax collections 
this year to Oct. 30, both current and 
arrears, were 100.9% of the current 
roll, Current collections were 
82.28% of the 1937 roll. This is the 
best showing in some years, the city 
treasurer states. 

+ + * 

Calgary, Alta.—Wage cuits of civic 
employees will be partially restored, 
according to decision of a board of 
arbitration, Half the 10% reduction 
had previously been restored, and 
further restoration of 2% to 5% is 
provided, the latter going to 


ing debenture 
Mimic, 


of, those conditions which have 
Birmingham .ct the 
world's great industrial centres. 


maton ‘Bureau, Council House, Birmingham 1. 


THE HUB OF INDUSTRIAL ENGLAND. 


This advertisement appears as a matter of record only as the issue has been fully subscribed. 


New Issue 


- $25,000,000 


Province of Ontario 
2%, 242% and 34% Debentures 
| To be dated November 15th, 1937 
$ 8,000,000 2% Debentures to mature January 15th, 1941 


5,000,000 214% Debentures to mature May 


15th, 1945 


12,000,000 334% Debentures to mature November 15th, 1951 


Principal and half-yearly interest (January 15th and July 15th for the 2% Debentures; 
May 15th and November 15th for the 214% and 344% Debentures) payable in lawful 
money of Canada in Toronto or Montreal at the holder’s option. Any Debenture not 
presented for payment within one year from its maturity, or if redeemed, from the date 
fixed for its redemption, will be payable only at the office of the Provincial Treasurer, 
Toronto.’ The 2% and 244% Debentures will be non-callable. The 344% Debentures 
will be callable at 100 and accrued interest on thirty days’ notice on any interest date 
on or after November 15th, 1949. 


Denominations: 2% and 214% Debentures—$1,000; 334% Debentures $1,000 and $500. 
Debentures may be registered as to principal. 
Legal Opinion: Messrs. Long and Daly. 


These Debentures are direct obligations of the Province of Ontario, and are payable, 
principal and interest, out of the Consolidated Revenue Fund of the Province. The 
proceeds of this issue will be used to retire maturing obligations, and for general purposes. 


We 


Information regarding the financial position of the Province will 
be found in the official circular which is available upon request. 


~ 


offer these Debentures, tf, as and when issued and accepled by us and subject to the approval 
of Counsel. , 


It is expected that Debentures in interim form will be ready for delivery on or about November 


25th, 1937. 


Prices: 


1941 Maturity: 99.25 and interest yielding about 2.25%, 
1945 Maturity: 97.50 and interest yielding about 2.87% 
1951 Maturity: 98.50 and interest yielding about 3.38% 


Wood, Gundy & Company 
Limited 


McLeod, Young, Weir & Co., 
Limited 
Bell, Gouinlock & Co., 
Limited 
Limited 
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Post Has the Largest Paid 
All Canadian Financial Papers 
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Tue Foxancrat Post Busnvess Year Boox, YEARLY, 
$2. 
Tue Foxancta Post Survey or Corporate SEcuni- 


Tres, YEARLY, $2. 
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ments, business and 
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GREAT BRITAIN, 


Murray R. Chip- 
n, Eastern Editor 


Bldg 3, 3 and 4 


- lof the age for old age pensions from 70 to 65; 


increase of mothers’ allowances; increase of 
maternity grants; health insurance, and state 


a "ame 20, 1937 
In the Mall . . 


Bouquet For Mr. Black 
Editor, The Post: 
I have id the article, “Planned 


Nov. 7 issue, written by W. D. 
Black, of the Otis-Fensom Elevator 


t I am one of many 

to tell you that they 

. interested in this 

my mind such articles 

are evidence of a sense of social 

and justify the hold. 

paid executive posi- 

the exercise of that 

measure of control over the lives of 

others which such positions entail, 

If this sense of social responsi- 

bility is widely held by business 

executives in Canada, there is no 

need to worry about Communism 

or Fascism, as our social problems 

will be solved at least as quickly as 

they are solved in other countries 

which adopt one or the other of 
these desperate remedies. 

On the other hand, if no such 


Dmectory oF CANADIAN DIRECTORS AND 
London—Resident 
. Sun of Canada 
Ons, Cocke xspur St. London, S.W.1. Telegraphic 
aes sense of social responsibility exists, 
the people are going to require 
leaders who have it, and in their 
search to find such leaders, things 
will be tossed about so much that, | 
quite a mess will result. é 


4 goods in line ar: 
is an. immediat< 


goods as clothing f 3 


gieod y reports all the 
E. B. FAIRBANKS, ines. This week's 


Montreal, P.Q. vation mentions — rtainte 

: hs is true of elec’ 
As aaa ott at fairly satistactc. 
See S e 


> taper off from corresp 
Col. Maclean’s Milestone s still expected to ne | 
Bowmanville Statesman eal of expe aoa a ao . 
Recently Col.-J. B. Maclean, {90% i= Uni ee 
founder and head of the MacLean Just how great any rece 
Publishing Company, Toronto, ly on present invent: - 
reached the 75th milestone of a life ixtent of the regular s‘oq 
that has been outstanding in the [Lj seers is fairly well kn 
service of his country. Col. Maclean, gmatter of fact most me 
although seldom in the limelight, ~ since midsummer. 

. : Oli: a 
has played a most important part in mére liberal >. 
the maintenance of a sane and ‘focks af Slee om 
sensible attitude in public affairs in ventory, the re ive am 
this great Dominion. hat is. really important. 

Through his various trade publi- In the last year and 
gations, and others of wider inter- bit5 freely but mot a gered 
est, such as Maclean’s — — 

The Financial Post, Col. Mac as ‘ sfiden 
continued through the moet to give But Pasion. thinks tha 
the reading public only the most Dees 46 buy. At prese 
plted by first a shakeuy 


medicine and hospitalization; and efforts to 
end unemployment by a works programme 
including a housing scheme. 

In this ambitious programme, some planks 
have considerable merit. To put such a pro- 
gramme into effect, however, would cost the 
province millions of dollars annually, Since 
Saskatchewan is unable to finance its present 
responsibilities on present revenues and has 
been able to meet its obligations in recent 
years only through assistance granted by the 
Dominion Government one might well ask 
how the Saskatchewan Conservatives propose 
to finance the suggested programme. 

In view of the financial difficulties of pro- 
vincial governments the planks are no more 
than hollow pledges. Saskatchewan cannot 
finance the programme suggested. Political 
leaders would be well advised to concentrate 
on solving the financial problems of the prov- 
ince before outlining new social legislation. 
Any party’s first plank should be restoration 
of Saskatchewan’s credit and re-establishment 
of its finances on a sound basis. 


Yearzy, $1. 
; , imipeiiaen ad 
as to provide a clear warning against similar 

The Financial Post’s attempts in the future. 
Platform for Canada Apparently the United States has not yet 
1. Balanced budgets. fully learned her lesson in regard to govern- 
2. Abolish politics in C. N. R. ment agricultural planning and is again start- 
3. Merit system in public service. ing a nation-wide experiment under the lead- 
4. Freer foreign trade through Empire prefer- | ership of her idealist Secretary of Agriculture, 
ences and foreign treaties. Henry A. Wallace. The experiment may bene- 
. Stable tariffs for balanced development. fit Canada indirectly by opening up new mar- 
. Stricter laws to protect investors. kets for us in that country. Also the scheme 
. An even break for Canadian national news- | may have a period of superficial success re- 
ee , Se sulting in a new agitation for crop control 
. Integrity in meeting public obligations. measures in this couritry. This makes it all 

. Wider markets for our farms. 
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WHY CAN'T I GET SOME GAS? 
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Lewis Buys Building 
Someone’ pointed out to me 
a big building job. It is the reno- 
vation of what used to be the old 
University 
Club. John 
L. Lewis 
walked in to 
the owners 
and offered 


Slee ee 


Post-Scripts 


constructive services rendered by 
our legation under Mr. Massey,.Mr. 
Herridge and Sir Herbert Marler. 
There is less formality in various 
Washington departments in dealing 
with Canadians than with other 
nationalities. For instance, when I 
called upon a division chief of the 
State department, whom I have met 
on several occasions, he immediately 


the more important for Canadians to heed the 
lesson that has again ended so tragically for 
Brazil. : By F. 8S. C. 
The regular editor of this column 
has suggested that I might take it 
over this week to talk about some 
of the people 
I ran into in 
Washington 
last week, 
“What,” he 


Showmanship 
ODERN business must advertise to live 
and prosper. Even back in 1935 Can- 
adians spent $50 millions-to advertise through 
the printed word. The figure for the United 
States when all forms of advertising are in- 


Victory For Canadianism 
HE recent meeting of the federal provin- 
cial conference jon old age pensions is 
another boost for the cause of national unity. 


No official statement of its achievements will authentic and. reliable information 


See ee ee 
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cluded probably tops the billion dollar mark. 

The need applies to governments as well as 
to corporations and. institutions. A potent 
weapon for national advertisement—especi- 
ally in these days of swift, easy travel—is the 
exposition. The Chicago Fair, The Paris Ex- 
position, Wembley, are names which gleam in 
millions of memories because of the new, 
sparkling lessons they taught. 

Canada, a great nation with a brilliant story, 
has been notably weak in its exposition adver- 
tising. Our national exhibits lack the punch 
and glamor of modern showmanship. They 
harp too much on the past—on the crude, 
primitive days. They overplay the Indian, 
the trapper and the things of yesteryear. 
These things have their place but they are not 
the Canada of today, they tell nothing of the 
promise of tomorrow. 

At the Paris Exposition, Russia has stolen 
the show. Brilliant showmanship has taken 
a story not half so arresting as that of Canada 
and displayed it in a spectacle which will be 
the talk of world travellers for many a year 
to come. Unfortunately it is a story of half- 
truths and deliberate propaganda. 

Canada spent a lot of money but her exhibit 
“missed the boat”—seemed dull and old- 
fashioned among her more ‘clever contem- 
poraries. 

Two great opportunities lie ahead. One is 
the big Empire Exhibition in Glasgow during 
the summer of 1938. The other is the World 
Fair at New York, 1939. In both these Canada 
has booked space. 

But that is not enough. Steps should be 

taken immediately to ensure that Canada’s 
exhibits portray not only our resources but 
our accomplishments and industrial develop- 
ment, Exhibits should be designed to repre- 
sent present-day life in Canada. They should 
assist exporters in the sale of goods and should 
induce tourists to visit this country. For this 
purpose the viewpoint of both the tourists and 
the exporter should be obtained and used. 
Incidentally the Paris Exposition is now to be 
extended through to 1938. There is: still an 
opportunity to make substantial improve- 
ments in our exhibit there, as well. 
_ Money need not be spent lavishly to turn 
the trick. It is ideas and imagination based on 
on practical knowledge of our needs and re 
sources which count. 

This is a challenge of showmanship which 
should appeal to every citizen of the fifth lar- 
gest trading nation of the world. 


Coffee and Wheat 
OLLAPSE last week of Brazil’s price- 
controlled programme for coffee holds a 
lesson for every Canadian wheat farmer, and 
every politician with a penchant for planned 
agriculture. The Brazil debacle is simply the 
bankruptcy of one more scheme of govern- 


|. mental agricultural planning. 


Brazil’s efforts to control the price and sup- 
ply of coffee go back to 1870. In that year the 
government bought a large quantity to use 
_ in paying foreign balances. The experiment 

' ended in heavy loss. Relief for growers was 
attempted again in 1906 by the government 
purchasing the crop at a price above the mar- 
ket. In 1918 a third valorization scheme was 
tried. In 1921 paper money was printed and 
foreign loans floated to buy more and more 
| coffee. This plan ended ignominiously in 1931 
' when the country was forced to suspend pay- 
_ ment on its foreign debt. Since then a plan of 

_ “balanced abundance” has been attempted by 


| prohibiting the planting of new coffee trees 


_ and the burning of coffee beans on a scale 

) never perhaps attempted in modern times. 

| ‘The plan has failed for the same reason as 

» the British rubber restriction scheme. When 
' the British began their programme they con- 
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be published until approved by individual 
governments but Hon. Charles A. Dunning, 
who convened the meeting, has described it as 
the most constructive assembly of its kind he 
has attended in the past 20 years. 

Ultimate test of success lies, of course, in the 
effect of its deliberations on pension costs. 
These have been soaring at an alarming rate 
because of loose provincial administration and 
control. In fact it has been stated that if the 
Dominion could control the actual administra- 
tion of the law rather than individual prov- 
inces, she could afford to pay 100% of the cost 
and still save money. Her present share is 
75%. 

But the fact that nine provinces were able 
to meet under federal auspices and achieve 
unanimous agreement on all the problems be- 
fore it, augurs well not only for more economi- 
cal and efficient administration in the future 
but also for our ability as Canadians to tackle 
and solve other complex problems of govern- 
ment involving 10 sovereign legislatures. 


Communities Speak Out 
T WAS a notable event when the Ontario 
Associated Boards of Trade and Chambers 
of Commerce went on record last week unani- 
mously condemning present government 
policy in respect of railway policy and urging: 

“The vital need for further consideration of 

the proposals made to the Duff Commission, 
and of further examination of-all potentialities 
for effecting economies in the operation of the 
National system which would reduce the pres- 
ent severe drain on the taxpayers resulting 
from the said annual deficits of the Canadian 
National Railways.” 

The resolution passed by the Association 
pointed to the ineffectiveness of the Duff pro- 
posals as applied in the past five years in 
bringing about a solution of our problem. 
During the five years its recommendations 
have been in effect actual savings achieved 
through its “co-ordination and co-operation” 
policy have averaged but $1.2 million an- 
nually, instead of $30 millions annually as 
originally estimated. Perhaps this is because 
the Duff plan has never been properly tried. 
In any event, the need for immediate action 
to solve the problem is clear. . 

Membership in the Ontario Association in- 
cludes many communities which in the past 
have been very cautious in expressing such 
outspoken views on our railway problems. It 
includes communities which are traditionally 
partisan to public ownership policies. If this 
expression is representative of the present 
views of Canadian communities it is a bright, 
hopeful gleam of light in an otherwise dark 
and foreboding picture. 


Toronto’s Housing Plan 

N DECEMBER 6 Toronto's property 

owners will be asked whether they 
favor outlay of civic funds for slum-clearance 
and housing. Even those most anxious to see 
a definite move made to initiate low cost 
housing schemes anticipate an adverse vote. 
This is not because Toronto is unsympathetic 
to the cause of low-cost housing but because 
the proposal put before electors is vague, 
indefinite and unconvincing. 

Under the leadership of Hon. Dr. Bruce, 
much progress has been made in Toronto 
toward an appreciation of slum-clearance 
needs. Already the city has taken an initial 
step to implement the Lieutenant-Governor’s 
famous report of 1935 by amending certain 
health and building laws and seeing they are 
enforced. As outlined in a recent issue of The 
Financial Post this work is now proceeding to 
the extent of about $400,000 annually. Much 


Editorials in Brief 

Newfoundland’g new census report seems, at 
this distance, to achieve a new high in wasteful- 
ness. To analyze a population of 200,000 by dis- 
tricts requires a 1,000-page volume weighing 
almost four pounds. It is a book almost as big 
as the Canada Year Book—the difference is that 
most pages in the Newfoundland tome abound in 
single figures surrounded by large areas of white 
space. And this is only Volume One. 

os e om 


Washington is looking spick and span these 
days. Most of the huge government building 
programme has been completed. In the “Tri- 
angle,” architectural beauty is spread before 
one’s eyes with such lavishness that one is re- 
minded of Ancient Greece and Rome put to- 
gether, with a Phoenician and a Mayan civiliza- 
tion thrown in for good measure. 

But there is still one big construction job 
under way. It is the butt of jokes by-those who 
are convinced that inflation is bound to come 
in the United States. “When it comes it will 
come fast and furiously,” they say. Then they 
add: “But there will be mo problem about 
printing money. The biggest building job in 
Washington today is the new wing of the Bureau 
of Engraving and Printing.” 


Optimism may be the basis of budget ad- 
dresses in Canada and its provinces. But no 
such note is allowed to creep into budget 
speeches in Cochin~State, which is out in 
Southern India. 

The finance member, P. V. Subramania Iyet, 
delivered his budget address the other day 
for the year 1113 M. E.. which means 1937-38, 
according to our reckoning. Here is the way 
an Indian paper presents his remarks: 

“The sources of the State’s revenues are 
inelastic-rather restricted. 

“Land revenue, which has been our staple 
revenue for long years after the last settle- 
ment, shows-signs of stagnation. 

“Customs, which has been the bulwark of 
our resources, shows signs of sagging. 

“Forests, exploitation on a commercial basis 
being not possible to be thought of for some 
years to come, . 

“Income tax, shows signs of decrease. 

“Excise revenue, any augmentation of ex- 
cise revenue, which is said to be hot money, 
cannot be expected. 

“Other heads of revenue are quite static.” 


Sayings of the Week 


“My father worried about saturation of the 
automobile market when I was making one hun- 
dred cars a day.”—Henry Ford. 

. - 


“Law enforcement in any community can be 
only as effective as the citizens in that community 
demand.”—J. Edgar Hoover. 

* - * 


' “The wise man will open his doors wide to the 
intelligent and to the good, whatever their race 
and nation.”—Pearl S. Buck. 

* ¢e » 

“There can be no social peace without con- 
fidence and straight dealing between capital 
and labor.”—Wickham Steed, 

a = 7 


“The railway situation is far the greatest men- 
ace to our present and future prosperity.”— 
George C. McDonald, president, Canadian Cham- 
ber of Commerce. 

* ¢ ¢ 

“If private enterprise does not carry thro 
the Four-Year Plan the State will assume ft 
control of business.” —Adolf Hitler. 

. 


“The great artists and scholars ha way, 
been what might be called the Prodigal Sone st 
the class structure.”—Thomas Mann. Ma 

. * 


“If you find that others do not rate your abili- 
ties as highly as you do yourself, do not be too 
sure that it is they who are mistaken.”—Bertrand 
Russell, 

>’ «es * 

“Behind a great deal of our modern immoral- 
ism is not so much t badness as sincere 
—— as to what is right."—Harry Emerson 


asked, “was 
the most in- 
teresting , 
thing you % 
saw?” 

I had to be 
honest with (: 
him; so Fan-- * 
swered, “The 
top of Presi- 
dent Roose- 
velt’s desk.” 

Not that PRES. ROOSEVELT 
the top of his desk has changed 
much since I last saw the President 
in April of this year. There is the 
same pile of official documents 
awaiting his signature (at least it 
looked like the same pile). There 
are the same scattered groups of 
letters and memoranda (each one 
covered carefully with a sheet of 
blank paper so that the casual visi- 
tor will not be tempted to peek). 
There is the same package of cigar- 
ettes (but of a different brand, 
because the president discovered 
that the makers of his favorite 
brand were whispering his prefer- 
ences around the country, so now he 
switches every few weeks). There 
is the same collection of Democratic 
donkeys of every style and shape 
(china donkeys, wooden donkeys, 
cardboard donkeys, rubber donkeys, 
celluloid donkeys; to the number of 
15 or. 20 all told). 


Like the Rest of Us 


What then attracted one’s atten- 
tion to the top of the presidential 
desk? First, there was a memoran- 
dum pad in a chromium holder. On 
the holder was written “Compli- 
ments of the Reading Supply Co., 
Reading’s only home-owned plumb- 
ing store.” 

So Mr. Roosevelt, after all, is just 
like the rest of us, He likes to get a 
fancy memo pad for his desk and 
he does not care where it comes 
from nor whose product it adver- 
tises so long as it is useful. It is a 
homely touch that “Reading’s only 
home-owned plumbing store” should 
supply the memo pad for the desk of 
the mightiest of rulers (for who will 
deny that Roosevelt is that today in 
personal power over regimented 
wealth?), 

And on top of his desk were two 
little paper pads of matches in 
screaming red with gold and black 
lettering. The lettering read “Try 
Seagram’s First.” It made a Cana- 
dian visitor feel at home. 


He Sells Canada 


For a Canadian in Washington, a 
call upon the Canadian Minister is 
imperative. But it is more than a 

’ ‘duty. It is a 
source of 
great delight. 


Washington. 
In Sir Her- 


fan amiable 
diplomat. He 
has made it 


SIR HERBERT MARLER jy oortance - 
Washington. When a Canadian prob- 
lem comes up he knows where to 
go to get it settled. 


Sir Herbert plays a lot of golf and 
his partners usually arrive at the 
18th hole feeling that Canada is a 
great country and Canadians a 
splendid people. During his regime 
several matters of prime importance, 
touching the commercial relations of 
these two countries, have been 
settled. The agreement respecting 
the taxes on non-resident investors 
— “hey oe millions of: dol- 

e procity agreement was 
a major stroke for Canada. Either 


addressed me by my first name. It 
never occurred to him that I was a 


foreigner seeking to spy out his land. |. 


Hull’s “Temporary” Job 
The State department is looming 
large in Washington these days 
because of the magnificent states- 
manship of 
Hon. Cordell 
Hull, particu- 
larly in his 
2fforts to 
promote 
seace through 
restoring 
world trade. 
[ learned on 
this trip that 
it was only 
by accident 
‘hat Mr. Hull 
2ver became 
recretary of 
state. The 
President had 
1im slated as 
HON. CORDELL HULL cee ¥ 
great student of international af- 
fairs had been selected for the 
State department, This man refused 
to act. He distfusted Roosevelt. The 
President turned to another man, 
who accepted. Then someone started 
to whisper about an early scandal 
in the life of the Secretary-to-be. 
The President could take no chances 
and had to give him another job, 
almost as influential but not quite 
as official He put Hull in to fill 
the gap temporarily. But Hull has 
remained, and the small town 
Tennessee lawyer has become a 
world figure. 


An Indiscretion? 


Mr. Hull, I was told in Washing- 
ton, was much embarrassed by the 
President’s Chicago speech that 
condemned Japan for its attack 
upon China, though, of course, 
without mentioning Japan. Mr. Hull 
would agree with the president on 
his general view regarding dictators 
and international law-breakers. But 
the President was, to say the least, 
indiscreet in challenging Japan 
before the bar of international 
epinion just when Japan had been 
invited to the Nine-Power Confer- 
ence at Brussels called to deal with 
the Japanese invasion of China. 

It was like condemning a prisoner 
the day before his trial. 


Advice For “Uncle Henry’”’ 


If Mr. Hull was never intended to 
remain for long in the State de- 
partment, Henry Morgenthau was 
never intended to remain perman- 
ently at the Treasury. When Wil- 
liam H. Woodin died suddently, the 
President put his. old friend and 
neighbor, Morgenthau, in to act 
until a permanent Secretary could 
be found. But Morgenthau, too, has 
stayed on. ' 

‘Washington does not expect 
“Uncle Henry”—that’s what he’s 
called but why, I don’t know—to 
remain much longer. His friends 
and ‘relatives are advising him to 
quit. They tell him that there is 
plenty of budgetary and monetary 
trouble ahead for the United States: 
that if he stays history will make 
him the goat for it. “Get out while 
you still have*a reputation,” they 
say. 

* . ~ 
Canadian Liquidator 

An eminent economist took’ me to 
the Cosmos Club for dinner. We 
began to discuss the New Deal and 
all its works and our voices rose 
higher and higher. Finally, alarm- 
ed, I said, “We'd better not talk so 
loudly. It is not very discreet.” 

“That's all right,” he said. “All the 
New Deal chieftains come to this 
club for their meals. And every. 
ae sao a ae he can 
abou em, e will 
heard.” ae re 


At the club I had a chat with 
John F, Sinclair, an old and valued 
friend. A former Canadian, born in 
Cobourg, he is just completing the 
job of liquidating 


assets of the Federal Farm Land 


them $265,000 
for the build- 
ing. He is 
spending 
$150,000 add- 
ing another 
floor. It will 
be the head- 
quarters of 
the United 


JOHN L. LEWIS 
remain . cool 


on the air-conditioned top floor. 

No less than three people in 
Washington called my attention to 
the fact that Mr. Lewis is able to 
plank down money by the hundreds 
of thousands of dollars to buy any- 
thing he likes—whether it is a 
strike, an election or a new build- 
ing—and yet there is no govern- 
mental agency that requires him to 
register his unions, or report how 
much money ‘he takes in and how he 
spends it. 

But then Washington is that way. 
Like Ottawa, it likes gossip. The 
stories that go around about Mrs. 
Roosevelt and son Jimmie could not 
be printed here. - \ 


= ¢ * ' 


“It Can Happen Here” 


To consult with Federal Reserve 
Board officials and get their view 
of the likely trend of business over 
the next year I had to go to their 
new and magnificent palace on 
Constitution Avenue. Resplendent 
in white marble, it shines like 
a Rajah’s tomb. It was here that 
the President, in dedicating the 
building on October 20, gave a fore- 
taste of the sort of powers he seeks 
for managing the country’s econ- 
omy. In one part of a very short 
address he said: 

“Our monetary and credit mach- 
inery must be steadily perfected 
and co-ordinated with all other 
instruments of Government to pro- 
mote the most productive use of our 
human and material resources.” 


A few paragraphs later on he 
used almost the same words; again 
assigning no role to individual 
initiative or private business but 
merely emphasizing the role of 
government in managing a coun- 
try’s economy. 

“To be effective in performing 
their function, monetary powers 
must be closely co-ordinated with 
the other major powers and policies 
of government which influence the 
country’s economic life.” 

Those who listened to him thought 
they heard ‘the President declaring 
his intention of assuming virtually 
dictatorial powers if the recovery is 
not resumed soon, 


Other People’s 
Views .. 


Welcome News 
Canadian Grocer 


Canada is now taking the first 
step in many years toward the re- 
duction of federal debt. This is 
indeed good news to those who have 
been wondering where the debt 
accumulating process of depression 
years was going to end.. 

The Minister of Finance is arrang- 
ing a refunding loan providing for 
the redemption from revenue.of $22 
millions of the tax free Victory 
Loan 5%% bonds, due Dec. 1; 1937. 
The Government is refunding $100 
millions. of the $122 millions now 
outstanding. 

This is good news and a very 
encouraging sign. 


$2,500 Minimum Wage 
Business Week 
“The automobile industry,” says 
Pres, Homer Martin, of the United 
Automobile Workers, “is sufficiently 
rich, sufficiently productive, and 
sufficiently profitable to pay to 
every worker in every factory in 
this nation a living annual wage of 
not less than $2,500.” 
or now fBhev yd the best mini- 
wage the industry is 
$6.50 a day; and, of coirse, there 
are unavoidable layoff periods. Mr. 


the $550 millions of | Martin's, 


Banks. He is down to the last $100 | in 


millions of tather slow-moving col- 
lateral. John graduated in law; 


served as a banker in the Middle| should 
journalism 


ta now its sens See ha 
and now r own 
investments, He accepted 


the | such 


and comments on the great events 
of our day. And perhaps his great- 
est service to Canada has been the 
lead he has given in the whole field 
of journalism in producing a dis- 
tinctly Canadian type of periodical 
which stand almost by themselves 
in the high esteem of the public. 
Today ‘MacLean publications are as 
a beacon lighting the way to a 
higher valuation for the great calling 
that is journalism. 


Wage Earners and Taxpayers 
St. Catherines Standard 


recently by The Financial Post to 
rehabilitate the 180,000 unemployed 
of the country. This number does not 
include those in the drought- 
stricken areas of the West. About 
80% of the number are employable, 
and not on the shelf for all time. 
They are, in effect, wage earners 
and not dependents. Their employ- 
ability must be increased, if the 
problem is to be solved. And that 
seems to be the sine qua non of the 
whole situation. 

If the plan could be improvised in 
a community like St. Catharines, 
with a fair degree of success, if not 
100 % success, it would be a tre- 
mendous relief in civic finance and 
in the mill rate on the taxpayer. 


Studying Industrial Relations 
Winnipeg Tribune 
A sign of the times appears with 
the projected establishment of a de- 
partment of industrial relations at 
Queen’s University. According to 


The Fimancial Post, this is the out» F geo 


growth of a series of successful con- 
ferences held at Kingston during 
the past two years at which uni- 
versity men met representatives of 
labor and management. Courses 
will be designed to equip men en- 
tering the business amd industrial 
field. with knowledge and under- 
standing of current employer-labor 
problems. 

Certainly there is room for much 
education along the lines in which 
Queen's University proposes to give 
a lead. The functioning of our eco 
nomic democracy will depend to a 
large extent upon the solution of 
employer-labor problems. The very 
survival of our system may well de- 
pend upon a sympathetic approach, 
upon the part-of both capital and 
labor. And there can be no under 
standing without knowledge. 


Jobs Needed, Not Training 
- Toronto Telegram 

If a course of physical and tech 
nical training were all that is nec 
essary to put Canada’s 180,000 
unemployed men back at work the 
problem would be very easily 
solved. But until jobs are available 
the unemployed, whether they have 
undergone a “refresher” course or 
not, must remain dependent on 
relief aid. 

It is therefore impossible to 
become enthusiastic about the 
Financial Post’s call for immediate 
action under government auspices 
on a programme of improving the 
skill and physique of those men now 
without work. It is more likely that 
they would of themselves be able to 
quickly accommodate themselves to 
employment in their old or in new 
jobs than that those jobs would 
become available simply because 
the men had been “rebuilt.” 

Existence on relief over a period 
of years may have softened some 
workmen physically and injured the 
morale of others but these condi- 
tions are soon overcome once work 
is resumed and pay envelopes re- 
appear. 

The weakness of The Post’s plan 
is that it would involve the expendi- 
ture of many millions of extra 
dollars, to be met out of taxation 
on business, industry and wages. 
without lessening relief costs and 
without adding to employing oppor- 
tunities. The difficulty is not to find 
men who are able to fill jobs but to 
find jobs to be filled. 


Stop Me If You've 
Feard This One -- 


Two green traders were sitting 
around a stockbroker’s board room. 
“Terrible about these labor 
troubles,” said the first. 
“That's right,” replied the other, 
nodding sagely. ! 
“Affects stocks, too.” the first fel» 
low said, and he got that nod -— 
look. “What do you thi 
he asked his friend. 
. The fellow put a hand “ 
looked him in the eye 4" 
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sion in Keeping With Lower Commodities Values . 


ay Prove Disturbing — Fair Christmas Trade 
Prospects Here But Gloomy in U, §. 


__. gorry of merchandisers is price maintenance. Cut rate 
ee? wanted goods if extended to any proportion would be 
ons 10 profits, might not stimulate any great wave of buying 
gsily precipitate a recession of dimensions not et all warren’ 
situation. 
on the unchecked decline of commodity prices since 
vc, quotations on many lines of finished goods would now | 
Retail prices were stepped up rapidly last e 
iystified then by repeated advances in raw materials 
i $0 fat, however, there has been little revision in the o 
‘ie g slump of fully 40% in raw materials. How to get 
“aaj goods in line and without starting any Gisastrous of 
wig ig an immediate problem for manufactuting of such ¢urrently 
» ied goods as clothing, footwear, house furnishings and hardware, 
. a a ° was 
yready reports all thé way from Halifax to Vancouver indi€ate price 
ucness. This week's summary of the Canadian Credit Men’s Asso- 


ogo mentions uncertainty in the textile field, particularly knit goods 
Mame is true of electrical goods and hardware. Retail buying is re- 
@..; at fairly satisfactory levels but below recent weeks and beginning 
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a expected to be above the whole of 1936 but there is not a great 


‘expectation that Christmas buying this season will equal that of 
, In United States most serious declines from a year ago ate feared. 
jst how great any recession in Canadian buying might be depends 
»y on present inventories both of the visible and invisible type, The 


we; of the regular stocks in the hands of merchants and manu- 


yun the biggest general buying season of the year now at hand, 
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ff from corresponding periods of a year ago. Total for the year | 1 


1s is fairly well known and ig reported generally not excessive, | m 


jnatter of fact mast merchants have followed a hand-to-mouth buying 
se since midsummer. In m@hufacturers’ hands it is believed that 
+. are more liberal but not burdensome. It is the invisible type of 
icy, the relative amount of goods in ultimate consuniers’ hands 
is really important. 
jp the last year and a half Canadian consumers have been buying 
ber freely but not a great deal in excess of current requirements, 
P 7 ~ 7 
gy continuous confidence is needed to keep the market open, If the 
wge person thinks that his job is going to continue then he will 
dove to buy. At present that confidence has been rather severely 
uai by first a shakeup in security markets and secondly the unmistak- 
business recession in United States. While Canada cannot hope to 


} we the full effects of any American slump, this country, as pointed 


} more independent than it was a few years ago. 
. * 


¥hile American business observers May quarrel as to the causes of 
present decline, practically all of them agree that it will be short 


7 The following quotation from the Weekly Observer is typical: 


‘During the next few months, business generally will decline fur- 
- The prospect for the steel industry particularly is not bright, 


scness, however, will revive sharply when it becomes convinced that 


government has changed its attitude. The spring of 1938 will initiate 


4 revival of trade and industry as well as business confidence.” 


. p points this week and 7.7 from 
meer ago indicates lull in buying 


gross earning of both. rail- 
\ A 
im (anadian exports show first de- 


x lead for year to date will 


/ 052, | $ 
, Sept.) .... ’ * 3, B84 
‘R net revenue (Sept.) eas 


Mappers (September) 


Business Indicators 


winess index of D. B, S. down! probably keep 1937 total substan- 
tially ahead of last year. 


Newsprint production up in 
October and cumulative for year 
far ahead of 1936. 


Current trend in Canadian busi- 
eds ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus. 


i price declines continuing. 
(loading down slightly from 
responding week a year ago 


e this year in October though 


Jan. 1 to date 
portation— 1937 1 
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Government, Municipal 
Public Utility and 
Industrial Securities 


List of offerings, or current 
quotations on any issues; 
furnished promptly on request. 


Royal Securities Corporation 
Limited < 
244 St. Jamies Street 330 Bay Street — 
Montreal Toronto 2 
Offices throughout Canada; aleo in ser York end 


a iS = 


the current letter of the Canadian Bank of Commerce, is now 


raw materials for her vital heavy 

ufacturing industries, Again on 

e import side the Dominion is a 

considerable buyer of a varied list 
chemicals _ totalling 


of 
$200,000 a year. Dyes form another 


big im 
of ditferent sorts, 

Lower Glass oo as 
Whether lower glass ces 
Canada will follow ratification and 
operation of the, new treaty, trade 


probably | Diamonds 
and also woollen goods | Woo; 


constitutes the bulk of manufactur- 
ing he 


re. 
Leading Exports to Belgium 
1937 


C. 1. O. unions are not satisfactory to | le 


the Government as groups to be 
granted acknowledged status in the 
application of these labor acts. 
Specifically, he refused to: grant a 
request of a delegation of labor men 
who asked that joint committees 


$ 
$14,000 functioning unde the Act Respect- 


wane ie cboccce deces 
Aluminium 


555,000 
447,000 
228,000 
855,000 
174,000 


560,000 
479,000 
787,000 
247,000 
66, 
194,000 
224,000 
TOTAL TRADE 
937 936 
23,435,000 11,061,000 
6,695,000 5,093,000 


| Background of Business © | 


Will Car Prices Hold? 


Chrysler Corp. in United States has 
reduced the prices of its de luxe 
model in the Plymouth line by $15 
from the initial price list for the 1938 
models announced last month. The 
move was prompted apparently for 
a competitive reason and it is thought 
probable that some other companies 
may announce similar adjustments. 
There has been considerable uncer- 
tainty.in the whole matter of price 
increases, particularly the lower 
price field. Much of this has been 
due to the fact that the new Fords 
are only now making their appear- 
ance and so far have been unac- 
companied by any further incfease 
from the general 5% rise of several 
months . Then again there was 
and is a possibility of motor 
makers getting lower steel prices 
which might affect costs when pro- 
duction on the new models really 
gets into its stride some months 

ce, 

recent Plymouth change 
brings current prices on the de luxe 
models to only $20 higher than the 

comparable 1937 models. 

= s * 

Smaller Lumber Cut 

A 25% reduction in the lumber cut 


in New Brunswick is expected this | Fora 


winter. Less certain export markets, 


higher freight rates and higher cost | © 


of production are cited as chief rea- 


sons for this prospective reduction. | Dods 


Similar predictions are made with 
regard to the export lumber indus- 
try of British Columbia where 
monthly ocean shipments already in- 
dicate a very substantial reduction. 
Exports to the Orient owing to the 
hostilities between China and Japan 
are down approximately 50% from 
earlier months this year. Aside from 
this special situation recent 


high 
604,831 | freight rates and weaker demand in 


to 
restricted quota of 250 million feet 
of lumber in Canada this year and 
has also curtailed Canadian 


405 | year : 
not sufficient to keep half the camps 


operating. 

A recent drop in ocean freights is 
eventually expected to help the B. C. 
situation although the export market 
still remains weak. 
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cool. Because most of the interiors of 
the vessel will be lined with wood 
veneer great care has been taken to 
make a thorough rust-proofing job of 
the painting and with its five coats 
of red and one of white it is said 
to be guaranteed rustlesy for 25 
oe ee * @ 


Higher Priced Cars 


September sales of automobiles in 
Canada were naturally light in view 
of the fact that this was the month 
just previous to the introduction by 
most companies of their new 
1938 models, Total sales according to 
the Dominion Bureau of Statistics 
amount to almost 4,000 cars, or slight- 
ly under the corresponding figure a 
year ago. Of this number “nearly 
2,650 were sold in eastern Canada 
with the balance, a little over 30% 
sold in the western provinces. The 
following analysis of leading makes 
sold in eastern Canada again em- 
phasizes the fact that so far this 
year Canadians are purchasing an 
increasing percentage of medium or 
higher priced cars: 

New Passenger Car Registration 
In Eastern Canada) 

ding Models 
Sept., Sept., Year to Date 
1937 1036 1937 1936 

823 15,446 

781 15,116 

136 3,311 

182 4,729 

198 4,178 

300 9,587 

341 10,744 
99 2,156 
18 1,777 
110 2,598 


2,988 69,644 


ARE ENGINEERS 
PEOPLE ? 


J, WALTER THOMPSON 


Company, Limited — 
Serving $8 of Canada's leading ad- 
pre ty sca tata 
JEWEL SHORTENING, POND 6 CREANS — 


ing Workmen’s Wages be allowed to 
proceed, without authorization of 
the attorney-general, against em- 
ployers alleged to have discrimin- 
ated against workers because of 
union membership or activity. 
No Status 

The Premier observed that. the 
right of initiating such action 
against an employer already lay 
with joint committees, but that 
exercise of penalizing procedure 
must obviously lie with the Crown 
authorities. But in any event, he 


i declared, he would certainly not 
000 | sanction any proceedings arising out 


of cases involving C.I.O. unionists, 
such as that cited b7 the delega- 
tion, or calling for recognition of 
C.1. O. unions as labor groups recog- 
nized under the statutes, 


I Bankruptcies | 


The Canada Gazette announces 


prospects—especially the low price 
level for cotton. 7 


Commodities 


Aside from silk and coffee most 
basic commodities in which'Canada 
is interested either as an importer or 
producer, have been showing more 
signs of strength recently. Gain in 
farm produce prices has been part- 
ticularly pronouncéd and should do 
much toward bringing actual farm 
income up to previous estimates. 

Representative prices are 
follows: 


as 


Price Range 

Latest vious 
week 
$8.50 
ag 


meeting of the creditors has been | si 


called in the matter of: 


British Columbia: 
Bower Engineering Works Ltd., Vancouver. 


Ontario: 
Bell, J. S., Hamilton. 
Rogers, G. S., Brantford. 
Clendenning, W. E., Toronto. 
Kari, A., South Porcupine. 
Ont. Engraving Co. Ltd., Hamilton. 
Strathroy Furniture Co., Ltd., Strathroy. 
Steckley, D. EB. & H. A., Toronto. 


Quebec: 
S & P. Shoe Lid., Beauport. 
McElligott, E., Cowanville. 
Taillon, J. L., Victoriaville. 
Levasseur Enrg. P., Mont Joli. 
Turgeon, L. G., Quebec. 
Outremont Grocery, Montreal. 
Richard, S., Lac au Saumon . 
Allard, J. A., St. Omer. ‘ 
Capital Securities Corp. Ltd., Montreal. 


Monthly Indices 


Latest Prev. 
Canada (D.B.8.) month month 

Retail (Oct.) .... 84.1 

W'sale (Oct.) .... 85.9 
U. S. (Aug.) ..cceee 87. 

Gt. Brit. (Aug.) .... 111 

Note: The base of indices is that 1926 
equals 100, The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib.. top 
price, Toronto: Copper-electrolytic, New 
York; Silk—Japanese, 13-15 New York; 
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SECURITIES FOR. 
INVESTMENT 


Suggestions for the purchase of 

government, municipal and cor- 

poration securities are made to 

suit the requirements of the 

individual investor. Consult any 
of our branches. 


| A. E. AMES & co. 


Business Esteblished 1889 
TORONTO 
Montreal Winnipeg Vancouver Victoria «New York Londen, Sag, 


. 


New Issue 


PROVINCE OF ONTARIO 


2!/5°/, Bonds Due May 15, 1945 
Price: 97.50 and interest yielding 2.86%, 


Denomination: $1,000 
31/4 °/, Bonds Due November 15, 1951 


Callable on or after November 15, 1949, at 100 
Price: 96,50 and interest yielding 3.38%, 
Denominations: $1,000 and $500 


Telephone or telegraph your orders charges collect, 
Descriptive circular will be mailed upon request. 


MCLEOD, YOUNG, WeiR« Co. 


Metropolitan Building, Toronto 
Telephone: Bigia 0168 Londen 


Correspondents in New York and London, Eng. 


/ Ottawa 
Montreal 


a THE 
EASTERN TRUST 
COMPANY 


45 Years of Progress and Development 


Head Office: Halifax, N.S. 


Branches — Montreal, P.Q.; St. John, N.8.; Charlottetown, P.EJ.3 
Moncton, N.B.; Saint John's, Newfoundland; Toronto, Ont. 


TORONTO OFFICE: 330 BAY ST. 
H. C, OXLEY, Manager. 


j 
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Many manufacturers will make decisions on company policies at the end of 
this year, which will make or break their company’s future. : 


In setting future policies to meet new business conditions, there are two 


kinds of men... 


GEORG 


Those who are 


vl endl unafraid. 


Those who are undecided and hesitant. 

The first type is not waiting to see what his competitor is doing, or what the 
political trend may be. He is working out his own salvation. He is ready 
and anzious to listen to May Ideas. 


The second type is almost afraid to make a move. The trend of industrial 
events must absolutely convince him before he will make a step in any 
direction. He will not listen to May Ideas .... and even if he finally did, 
by that time competition would be so far chead that we could not help him. 


Your company's future may be profoundly affected by important problems 
now confronting you. If you are willing to listen, call or write our nearest 
office. Let May Engineers . . . . experienced in solving any business problem 
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Government to initi- 
of the new unit. 


the Quebec Farm Board 
The project was considerably in the 


Loans $10 Millions 
t several years when offi-) — 


limeligh dupngpomenins 
partment discovered ie tne MONTREAL.—The Quebec Farm 
ores Loan Board, which was established 
courts and prisoners waiting 
Tay bad active was. Gabeered when in February last, received 24,138 re- 
civie authorities enlarged and im-|quests for loans up to Nov. 6, aver- 
At present, the courts constituting | peen roved, a total 
the appeals division of the Supreme of 910 bue,T04 nua 0%. 
Court of Ontario are housed in state- , roximately 
ly Osgoode Hall, while police courts, | OF 1,674, of these loans have actually 
county courts and Pca trial division | been paid, amounting to $4,311,644. 
Se a eae are accom-| According to statistics compiled by 
modated in City Hall. The proposal |tne board, 3.170 nee of toe euncuiny 
now being discussed is for structure | that has actually been lent has been 
costing approximately $2 millions in| yseq to meet mortgages, including 
which would be housed the courts/ municipal, school and church dues, 
is choice of a site for the new struc-| Toans totalling $4.1 millions are 
ture, a plan to erect it on part of | secured by fire mortgages on ‘prop- 
the spacious grounds of Osgoode /erty having a value of more than 
Hall or to build a large addition to|¢19 millions, as estimated by the 
the hall having met with emphatic) board, and $4.9 millions as valued 
opposition from those desirous of|/by municipalities. Moreover, move- 
preserving the architectural integrity | shies and stock by the 
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FACE 
FRESHNESS. 


New Devices 
For Light, Air 
At Ford Plant 


Windsor Structure Has 


24,000 Feet of 
Conveyors 


COVERS 14 ACRES 


Special devices to ensure the best 
possible lighting according to mod- 
ern factory standards, are among the 
features of the huge new body and 
assembly plant of the Ford Motor 
Co. of Canada at Windsor, recently 


0") Rolls Shaving Bow!-$1.00, Reflls-6¢ 





completed at a cost of $3.3 millions 
and now operating to give employ- 
ment to several hundred workers. 

A maximum of light during nor- 
mal daylight periods is obtained 
through oversize roof skylights, ex- 
tensive glassed sections of walls, and 
liberal use of aluminum paint on in- 
terior surfaces, On dark days or at 
night, a clear white light closely re- 
sembling daylight shines from high 
intensity inercury vapor lamps. 

The most advanced modern prac- 
tice has been followed to ensure ad- 
equate ventilation, heat and other 
comfortable working conditions for 
employees. Natural and artificial 
ventilating facilities are utilized to 
keep air within the building as fresh 
as possible, and presence of dust and 
dirt is reduced to a minimum. Motor 
driven unit heaters suspended from 
roof trusses maintain an average 
temperature of 68 degrees. 

Easy Handling 

Rooms where body finishes are 
sprayed on are fully enclosed and 
enamel is dried and hardened in 
long, enclosed baking ovens. Easy 
handling of manufactured and as- 
sembled parts is facilitated by 18,000 
feet of overhead conveyor system, 
and 6,000 feet of slat, roller and belt 
conveyors. In the last section of the 
final assembly line, moving plat- 
forms carry workmen along at the 
same speed as the conveyors as they 
complete their work on the moving 
units, 

Large quantities of construction 
materials, particularly steel, glass 
and masonry, were used in erecting 
the fireproof plant. The project re- 
quired 5,000 tons of steel, 236,000 
square feet of glass, one million 
board feet of creosoted wood block 
flooring, laid on a concrete base; and 
1.1 million square feet of spray paint- 
ing. At times more than 1,000 men 
were employed in construction. Pro- 
viding 571,000 square feet of manu- 
facturing space the plant houses both 
the body fabricating operations and 
the final auto assembly line. It is 
connected with the machine shop 
building with a subway under the 
Essex Terminal Railway tracks. 

Access to the plant from all sides 

, is provided by a heavy duty concrete 
roadway running completely around 
the building, and by exceptionally 
wide doors, many of them power- 
operated. Specially wide trucking 
aisles feature interior facilities, and 
railway car shipments are handled 
on depressed tracks along two sides 
of the plant and by overhead elec- 
tric cranes. An asphalted area south 
of the building will be used as a 
testing ground, and covered space 
fs provided for finished cars. 

Covering 14 acres, the plant is the 
largest unit in Ford of Canada’s $8 
millions expansion programme and 
is one of the largest industrial build- 
ings constructed in this country this 
year. 


[ New Building | 


J. R. Booth, of Ottawa, has initiated con- 
struction of a $75,000 residence on a 50-acre 
estate he recently acquired at Deschenes, 
on the road from Ottawa to Aylmer. 

General Motors of Canada has added 
materially to the growing total of building 
permits issued in Oshawa, Ont., by con- 
struction of an overhead conveyor at an 
estimated cost of $90,000. 7 

Torente Transportation Commission has 
obtained permit for basic structure of gar- 
age in north end of city, estimated to cost 
over $200,000 and designed to accommodate 
100 vehicles, chiefly those engaged in intra- 
city operations. 

International Fertilizers Ltd., Saint John, 
N.B., expects to have completed by the end 
of the year its $50,000 pliant extension in 
which it will inaugurate a new process of 
a __ developed in its plants 

n 


oO! i. 
Bell Telephore Co., Montreal, is prepar- 
ing to initiate construction of addition to 
the building housing, facilities of the “‘Cres- 
cent” ex ge. 

Department of Public Werks, Ottawa, 
will awarding contract in near future 
for erection of $150,000 public building at 
Prince Rupert, B.C. 

Canadian Spool Cotten. Coe., Montreal, 
plans to award contract in December for 
construction of addition to its factory. 

Swift Canadian Co. has obtained permit 
for erection of $50,000 wool house at its 
Toronto plant. . 

Province ef Alberta plans to construct a 
hard-surface highway from the 
border to Edmonton as part of its $7 mil- 
lions programme for hard-surfacing main 
trunk roads during the next three or four 
years. 

New Teronte, Ont., officials report that 
a New York firm is considering establish- 
ment of a plant at New Toronto, estimated 
cost being set at $150,000. 

‘ Canadian Pacific Railway Ce. is report- 
edly considering plans for reconstru 
of the Hotel Vancouver, Vancouver, B.C., 
at an estimated outlay of $1 million. 

Sales Book & Wax Paper 
Ce., Hamilton, plans early reconstruction 
of at least the main portion of its t, 
wT by fire with an estima loss 


$200,000. 
Canadian Silk Preducts Ltd., Sherbrooke, 
Que., has initiated construction of $100,000 
additicn to its m 


COUNTRY 
ESTATE 
OWNERS 
SPECIMEN 
TREES 


An interesting treatment of an apartment house facade curved to fit 
a winding street, is shown in the British display at Toronto Art Gallery. 


Building Display Shows 
Old Country Modernism 


Architects Believe Trends 
Unlikely to Gain Head- 
way Here 


Canadian architects and builders 
are showing interest in the modern- 
istic designs embodied in the photo- 
graphic display of modern British 
architecture at the Toronto Art Gal- 
lery, but have found limited applic- 
ability in Canada for some of the ma- 
terials and construction methods. 
The display was assembled by the 
Museum of Modern Art in New 
York, and is being sponsored in To- 
ronto by the Art Gallery and the 
Ontario Association of Architects, 
Toronto branch. 

An extensive use of concrete and 
stucco, and of structural specifica- 
tions and methods indicating com- 
paratively short-term durability, fea- 
ture many of the units in the show. 
Evident especially in regard to 
dwelling units, these tendencies are 
attributed to a number of factors, 
chief among which are: 

British Trend 


1. The necessity for speed of 
construction to meet the demand 
for improved and modern housing. 

2. Deliberate policy on the part 
of many architects and builders in 
England, who are abandoning the 
standard of indefinite structural 
durability and advancing a gospel 
of 10- or 15-year durability to 
cope with the rapid changes in 
building styles and materials. 

3. Shortage of fully trained 
skilled building artisans, and will- 
ingness of builders to accept sub- 
standard work because of demand 
pressure. 

Also observed in the display is a 
tendency to fancy construction and 
unnecessary flourishes in regard to 
special building units. This is be- 
lieved to be the result of a desire 
to make the most of comparatively 
high cost materials by utilizing rela- 
tively cheap labor to produce the 
utmost in unusual effects. 

In Canada a reverse situation pre- 
vails, with fairly high labor costs 
and comparatively moderate ma- 
terial costs and production of biz- 
arre effects is avoided except in 
cases of functional necessity or 
special requisition. 

' Conditions Different 
In Canada the supplanting of brick 

and similar .materials by concrete 
and stucco as an exterior finish in 
construction of the smaller, lighter 
type of buildings such as dwellings, 
has not yet gained the headway indi- 
cated by the British display. It is 
felt that such substitutions in the 
manner reflected in the photos on 
display, and absence of such finish- 
ing details as metal flashings along 
roof edges, are not likely at present 
to be generally adopted. Brick and 
related materials will continue to be 
used in central Canada, it is be- 
lieved, because of their combina- 
tion of durability with resistance to 
extreme climatic conditions and ac- 
ceptance by purchasers, while still 
being adaptable to modernistic 

Special effects in shaping of build- 
ing facades illustrated in some of 
the displays appear to result largely 
from odd street formations so pre- 
valent in England. For instance, the 

apartmen 


Chemical Firm 
Plans New Unit 


Construction of a plant for Can- 
adian Titanium Pigments Ltd, 
newly formed industrial chemical 
firm which recently acquired a 240- 
acre site at Cap de la Madeleine, 
near Three Rivers, Qué., may be de- 
ferred for a year or more, The Fin- 
ancial Post is advised officially. 

The Canadian demand for titani- 
um dioxide, known as the “whitest” 
pigment available for use in manu- 
facture of paints, rayon, linoleum, 
oilcloth, rubber 2nd special papers, 
is at present met largely by imports 
from England and the United States. 
The market is said to be expanding, 
however, to a point justifying estab- 
lishment of the Quebec plant in the 
future. 

Beth chemical and. mechanical 
processes are required to extract the 
pigment from titanium-bearing ore, 
a black sand obtained on the shores 
of India. Unofficial estimates set the 
cost of completing the project as 
high as $2 millions. 


Blue Water Bridge 

Completion of the, Blue Water 
International Bridge across the St. 
Clair River between Sarnia, Ont., 
and Port Huron, Mich., is now 
expected by the fall of next year, as 
most stages of the construction are 
ahead of schedule. 


Ultra simplicity, making for economy, features this small house pictured 
in the British architecture exhibit at Toronto Art Gallery. 


U.S. Building 
Slows Down 


Special New York Pro- 
jects Bolster Receding 
Volume 


Had it not been for special build- 
ing acceleration in New York, con- 
struction operations in the United 
States last month would have shown 
a distinct recession. 


Volume of new activity in that 
country during October ’showed an 
increase over the September record 
nearly double the usual September- 
October seasonal advance (2.5%), and 
maintained almost exactly the same 
level as in October, 1936. The cumu- 
lative total of building initiated 
during the first 10 months of this 
year shows a gain cove: the same 
period last year. 

But the rate of increase in, the 
cumulative aggregate has grown 
progressively smaller month by 
month and the ten-month total is 
substantially behind the equivalent 
figures for the years 1927 to 1931 
inclusive. 

According to the monthly build- 
ing report of Dun & Bradstreet, 
based on building permit totals of 
215 American cities, the higher gain 
in October and September is more 
than accounted for by permits to- 
talling $17.5 millions for three major 
projects—college, prison and court- 
house structures—in New York. 

Had it not been for launching of 
these three units, October’s' total of 
$90.6 millions would have been cut 
to $73.1 millions — substantially 
below both September’s figure ($86.7 
millions) and that for October, 1936 
($90.7). 

Elimination of the October figure 
for all New York City permits 
leaves a national total for 214 cities 
which is 16% less than the Septem- 
ber volume for these cities and 
18.5% les¢ than in October, 1936. 
The Dun & Bradstreet regional 
analysis records gains for the New 
England and middle Atlantic areas 
of 12% and 56% respectively, but 
other regions of the country show 
recessions ranging from 6% to 44%. 

The aggregate total of permits for 
the 215 cities during the first 10 
months of this year is $942.3 mil- 
lions, a gain of 14.7% over the like 
period of 1936, but still behind the 
1930 and 1931 totals of $1,448 mil- 
lions and $1,053 millions. The 10- 
month totals in 1927, 1928 and 1929 
were $2,895 millions, $2,855 millions 
and $2,623 millions. 

Despite the marked recession in 


most regions during last month, the 
regional totals for 10 months reflect 
gains ranging from 8% to 51%, ex- 
cept in the south central region, 
where a drop of 5.3% is shown, Ten- 
month totals in the larger cities sur- 
veyed showed most substantial 
gains achieved in Boston (127%), 
Chicago (66%), Philadelphia (48), 
and Portland, Oregan (40). 


Construction 
World 


H.L.P. Expenditures 


An estimate that plumbing and 
heating improvements or new instal- 
lations account for 35% of the ex- 
penditures made under the Home 
Improvement Plan has been figured 
by the Canadian Institute of Plumb- 
ing and Heating. The estimate is 
based on a provisional classification 
issued by the Director of Housing 
at Ottawa; analyzing 6,000 out of 
20.000 applications being surveyed. 
T.ie Ottawa figures divide H.1.P. 
expenditures as follows: general 
contracting trade, 51%; plumbing 
and heating, 23%; painting and 
decorating, 15%; roofing, 7%; elec- 
trical, 2%; insulation, 2%. 

*” * - 


Stabilized Taxes 


The restrictive effect of unduly 
heavy and overlapping taxation on 
construction and realty, activity. 
which will form the theme of sev- 
eral of the briefs to be presented to 
the Rowell Royal Commission on 
Dominion-Provincial Relations, got a 
generous share of attention at the re- 
cent convention of the National As- 
sociation of Real Estate Boards in 
Pittsburgh. The realtors transmitted 
a request to President Roosevelt to 
“set up co-ordinating agencies to 
bring some order out of the chaos of 
local, state and national taxing 
agencies.” The action requested 
sounds closely parallel to the pur- 
pose of the Rowell Commission. 

The convention also heard a 
former governor (Cooper) of Ohio 
give a favorable report in Ohio’s sta- 
tutory limitation of taxation on real 
estate’ to 1%% annually on value. 
Other states have passed similar leg- 
islation, and the realtors would like 
to see the principle extended to as 
many of the states as possible. 

2 s > 


Toronto Courthouse 
Complaints of the York County 
Grand Jury as to inadequate court 
facilities in Toronto have revived 
the agitation for a separate court- 
house building. The complaint has 
been taken up by civic authorities 
and a request may be forwarded to 


Osgoode Hall. 


impressive appearance of mortgagees are valued at $2.7 mil- 
lions. : 


BECAUSE THEY'RE ALL 


The STEEL-MARK of QUALITY 


STELCO Scale-free Pipe is the stand- 
by of the plumbing trade. It is clean 
run and cuts and threads easily — the 
kind of pipe that builds a plumber’s 
reputation. Available in a wide range 
of styles, weights and sizes including 
standard threaded and coupled, grooved 
for Victaulic Couplings and beveled for 
welding. Black or galvanized. 


THE STEEL COMPANY OF CANADA, LIMITED 


HAMILTON .-. ; MONTREAL 


OFFICE a ‘, Vf 
CES HALIFAX, S IN. WINNIPEG VANCOUVER 


SALE 
WORKS HAMILTON AONTR > ie ARANT , 
L ’ he “ nae NDON. GANANOQUE 


CANADA’S MOST MODERN. STORE 


It is significant that the new Holt, Renfrew Store in Mont- 
real, the most modern temple of merchandise in all Canada, 
should be protected by a Murray Built-up Pitch and Gravel 
Roof. Costly furs are stored beneath this roof—rich silks and 


CHOOSES A MURRAY-MADE ROOF 


satins—imported treasures of apparel from Europe's 
copitals—all ate assured absolute protection by the skill, 
experience and materials which go into every Murray 
Built-up Roof. 


‘ 


The following is a partial list of 

Institutions and 

have chosen Murray oe 
Campbell Soup Co. Lid 

Toronto * 


Canada Life Assce. Co., 


Bank of Nova Scotia 


Bell Telephone 
Hi. J. Heins Go. 0s nna 


: The T, Eaton Co. Ltd., Toronto 


; 
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Your Investments 
What WeDo: What 
L Give inte ene eateries to 
a a a = 
3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's copy of The Financial Post 
closed. Address letters to The Financial Post, 481 Sicha tense. 


Canada Bud 
What rate of dividends is Can- 
pda Bud Breweries Ltd. paying at 


present? 


for the second half of 1937. 


La Salle Debentures 


What progress is being made 
ward clearing up the Town of 
la Salle default situation? 

Ontario Department of Municipal 

irs is still supervising the 
gisirs of the Town of La Salle with 
,view to clearing up the default 
gwation which has existed since 
gly in 1932. Additional informa- 
fon must be compiled, and it will 
ikely be some time early in 1938 
fore a definite plan of settlement 
a: be presented. 


Hawkesbury Bonds 

1 hold Town of Hawkesbury 
debentures which fall due in 
December. Am I likely to be 
paid in full? 

Hawkesbury has defaulted on all 
pterest and principal payments 
sce October, 1932. The Ontario 
Yunicipal Board stepped into the 
sicture on June*1, 1933, and acted 
wtil April, 1935. Since that time all 
francial affairs of the municipality 
hrve been under the supervision of 
te Ontario Department of Munici- 
wl Affairs. The town is levying for 
greserve to build up its financial 
msition to a point where refunding 
of existing debentures will be pos- 
sble. No payment of principal will 
be made on debentures maturing 
in December. Holders will likely be 
wked to make concessions, but a 
plan of settlement will probably not 
be ready until early next year. It is 
ecouraging to note that the finan- 
tal position of the town has 
improved considerably in the last 
year, 


Imperial Oil 

Please comment briefly on 
Imperial Oil, particularly with 
regard to its dividend rate. 

Imperial Oil Ltd. has been earn- 
ig slightly less than $1 a share, 
bile paying dividends of $1.25. The 
mpany’s strong financial position 
tables it to continue dividends at 
te higher rate for some years, even 
dibough not earned entirely, 

heless you might consider a 

portion of the dividend as a return 
@capital. Nearly 90% of the com- 
Mty's earnings come from invest- 
Mets, mainly in subsidiariés, such 
®% International Petroleum Co. 
Imperial also has substantial inter- 
eis in Turner Valley of Alberta. 


Champion Mortgage 

I hold a savings certificate of 
Champion Simmons Investment 
Corp. Am wondering about its 
Satus,.as I understand the com- 
pny has been taken over by 
Champion Mortgage Corp. What 
6 the financial standing of the 
atler company? 

Champion Mortgage Corp. Ed- 
honton, took over the assets of 
Champion -S immons . Investment 
rp. early in 1937, and assumed the 
uailities to holders of investment 
‘ttificates issued by Champion- 
Simmons. You are accordingly en- 
tied to carry on the savings plan 
wth Champion Mortgage, if you 
Wsh, assuming that your contract 
with the old company was in good 
Pia titiptisirseneeesmececcteninticsennioanniiainiiieisinesniamaiai 
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Canada Permanent Debentures 
Gre a favorite security of many 
| thousands of experienced inves- 
tors. Issued for $100. and 
| Ypwards, bearing the following 
} Sttractive rates: 
fort or2 yeas - 3 % 
for 3or 4 years - 314% 
i for Syean- - = 314% 
| Alegal investment fortrust funds. 


CANADA 
PERMANENT 


“ortqaqe Corporatio: 
RAD OFFICE: 320 BAY ST., TORONTO 
ASSETS EXCEED $66,000,000 
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The plan for refinancing 
ton debentures has received 
of more than the req 
outstanding bonds and.a recommen- 
dation for its adoption is before the 
Lieutenant Governor of Alberta: As 
soon as this recommendation is 
endorsed steps will be taken to 
carry out the exchange of securities. 
The plan is just as outlined in the 
letter you received from the Ed- 
monton Debenture Holders Com- 
mittee. It will probably be some 
time before the new securities will 
be ready for exchange. 


ul 


Jamaica Public Service 


Is the 7% cumulative preference 
stock of Jamaica Public Service 
Co. a sound investment? I under- 
stand that the tramway service is 
to be scrapped next year. What 
portion of the company’s fixed 
assets does this represent? 


———— 


The 7% cumulative preference B 
shares of Jamaica Public Service 
Co, are regarded as a sound invest- 
ment. As at Dec. 31, 1936, there was 
$323,000 of this stock outstanding 
and securities senior to the prefer- 
ence B stock were $750,000 of 7% 
preference stock and $2,015,092 of 
4%% first mortgage debenture 
stock. The company has’ always 
earned and paid its 7% dividend on 
the preference B stock. In the year 
ended Dec. 31, 1936, net profit of the 
company amounted to $243,772, 
while dividend requirements on the 
7% preference stock amounted to 
$52,500 and on the 7% preference 
B stock, to $22,610. ‘Thus, there was 
a surplus of more than $168,000 
available for common dividends and 
reserves. 

It is true that the company plans 
to scrap its tramway service in 1938 
and we are informed that this will 
mean a write-off of between $750,- 


41000 and $1 million. Such action will 


have little or no effect on earnings 
as the tramway service has not been 
a profitable venture in recent years. 
We are informed that the value of 
the tramway sérvice can be written 
off without affecting the company’s 
surplus. At the end of last year, 
land, plant and equipment of the 
company was valued at $4,136,251. 


Industrial Alcohol 
Does Hiram Walker-Gooderham 
& Worts control Canadian Indus- 
trial Alcohol? What are the pros- 
pects for the company? 


Hiram Walker-Gooderham & 
Worts does not control Canadian 
Industrial Alcohol, but did acquire 
a large block of the company’s stock 
early this year from the estate of the 
late Sir Mortimer Davis. There is a 
possibility of Hiram Walker-Good- 
erham & Worts making an offer to 
shareholders of Canadian Industrial 
Alcohol in order to secure control 
of the company. 

Operations of Canadian Industrial 
Alcohol have shown some improve- 
ment in recent years, net profits in 
the year ended Sept. 30, 1936, 
amounting to 32-cents a share com- 
pared with 20 tents a share in the 
previous year. Results for the year 
ended Sept. 80, 1937, are not avail- 
able as yet, but it is known indus- 
trial and domestic business showed 
satisfactory gains. It is also expected 
that earnings of the company’s Brit- 
ish subsidiary, Robert McNish & 
Co., ‘will be higher. 

The company has withdrawn from 
the American market and. has sold 
its American-type whiskies. As a 
result the company has built up a 
strong cash tion. While the cash 
position would seem to justify a 
dividend, it is ible that cash 
resources will kept intact in 
order to obtain’a more attractive 
offer for control of the company, 


Dom. Gas & Electric 


Interest requirements on Domin-+ 
jon Gas and Electric 6%% bonds 
were covered 2.35 times in the 
ended Dec, 31, 1936, and 202 
according to interim report for 12 
months ended June 30, 1937. This 
issue is secured by junior securities 
of several operating subsidiaries, 
such as Edmonton Utilities, North- 
western Utilities, Canadian Utilities 
and Canadian Western-Netural Gas, 
operating chiefly in Alberta and 
Saskatchewan. The subsidiaries 
have bonds and other obligations 
which are a prior charge on earn- 
ings. Investment experience in this 
issue so far has been satisfactory. 
Its future depends on the earning 
se i bent tt 
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oor conditions in the communities 


they serve. 


INTARIO LOAN avo wesorm = 


DEPOSITS ACCEPTED 


DEBENTURES t8SUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


yt tales 5h daa : 


We Don't Do: 


as a result of paymient 
of dividends in excess of earnings. 
However, the company has now 
decided to conserve its resources. 
The par and book value of the 
common stock of the company is 
$100 a share. Equity per share as at 
April 30, 1937, was $126. 


Dom. Envelope (Western) 


I hold ist preferred stock of 
Dominion Envelope and Cartons 
(Western) Ltd. What is the pres- 
ent position of this company? 


A 55% interest in the common 
stock of Dominion Envelope and 
Cartons (Western) Ltd. was form- 
erly held by Dominion Envelope 
and Cartons Ltd. This controlling 
interest was sold in 1936 to Gair Co., 
Canada, Ltd. We are informed that 
Dominion Envelope and Cartons 
(Western) Ltd. is earning its pre- 
ferred dividends by a good margin, 
and is making some progress in 
paying off arrears which accumu- 
lated during the depression. Regu- 
lar dividend payments were re- 
sumed about two years ago. The 
stock was underwritten by James 
Richardson & Sons, Ltd., of Winni- 
peg, in 1928. 


Massey-Harris 

What are the earning and divi- 
dend prospects for Massey-Harris 
commor. stock? 

Massey-Harris common is junior 
to a large preferred stock issue, on 
which there are arrears of over $30 
a share, and.a 5% bond issue of which 
$2 millions must be redeemed 
before any dividends can be paid. 
The common stock, therefore, isnot 
in a favorable position at the 
moment for dividend payments. 
The company’s earnings, however, 
have been improving and estimates 
for the current year indicate that 
preferred requirements will be 
covered. Business is largely inter- 
national in scope and in many years 
the share of the total business 
obtained in Canada has not ex- 
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company was off to a good start this 
year but with the crop deteriora- 
tion in western Canada final results 
shares are the company’s only cap- 

securi 


fare. Net working capital of over 
$3.5 millions was reported at the end 
of November, 1936, although there 
was a bank loari of $1.7 millions. 


Premier Trust Co. 


I am considering purchase of 
Premier Trust Co. stock, and would 
like a report on the company’s 
financial position. 


The Premier Trust Co., with offices 
at Toronto, London and St. Cath- 
arines, Ont., was formed under Do- 
minion laws in 1916. Following ac- 
quisition of -control by a Toronto 
financial group in 1931, the Imperial 
Trust Co. was absorbed in 1934, As- 
sets were further increased this 
year when the business of Security 
Loan and Savings Co., St. Catherines, 
was taken over, Total assets under 
administratiorf as at Dec. 31, 1936, 
were $14 millions, comprising $11.5 
millions in estates account, $1.8 mil- 
lions in guaranteed trust account, 
and $754,358 in capital assets ac- 
count, The company reported net 
revenue of $37,946 for 1936, there be- 
ing total subscribed capital of $765,- 
200, consisting of 5,585 fully-paid 
shares of $100 par, and 2,067 partly- 
paid shares. Outstanding capitaliza- 
tion has since increased to around 
$1.2 million as a result of the merger 
with Security Loan, which also 
added some $2.1 millions to the com- 
pany’s total assets. Security Loan had 
net profit of $42,967 in 1936, but it 
is not possible at this time to judge 
the probable earning power of the 
enlarged Premier Trust Co. with any 
degree of accuracy. Premier Trust 
paid dividends of $5 a share in 1936, 
while Security Loan paid $5.50 a 
share. 


Coal From N. B. 

Increase of 36,909 tons or $123,723 
in the output of bituminous coal in 
New Brunswick during the first half 
of the current year is noted in a Cen- 
sus of Industry report. In the Janu- 
the figures stood at 182,826 tons and 
$599,012. 
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Can. Foundries\i2-: 


Earnings Rise 


May Resume Dividends 
on Class “A” Shares 
Soon 


From Our Own Correspondent 

MONTREAL. — Substantially 
higher earnings will be reported by 
Canada Foundries & Forgings for 
the current year, and itis expected 
that net profit will be equivalent to 
between $3.50 and $4 a share on the 
class A stock. In 1936, earnings on 
the class A stock amounted to $1.04 
a share. Up to the end of Septem- 
ber sales were fully 55% ahead of 
the same period of 1936, and net 
profit, after all deductions except 
income tax, showed an even greater 
expansion. In October shipments 
were larger than in any othes month 
this year. 

Not only have earnings improved 
but there has been betterment in the 
company’s working capital position. 

Directors of the company met here 
recently and it is understood that 


approximately 

$480,000 and this, together with an 

additional sum, will be turned 

back to the com for the pur- 

chase of $500,000 of preferred stock 

the tr a price of $100 
vidends. 

er it is 


policy 
to reward the public stockholders of 
the company, at the same time only 
withdrawing a minimum amount of 
the cash resources from a rapidly 
expanding business.” 
Pay More Than Market Value 
Acceptance of the Bronfman offer 
means that outstanding preferred 
will be increased to $15.5 millions. 
Although the stock is currently 
quoted around $75 on the New York 
Stock Exchange, the Bronfman fam- 
ily is taking it up at par, which is 


$100. 
Attached to each share of — 
is a purchase warrant entitling the 
holder to purchase one share of 
common stock at the following 
prices: or or before April 30, 1938. 
at $28; on or before Oct. 31, 1939, at 
$30; on or before Oct. 31, 1941, at 


early resumption of dividends on the | ¢32. 


class A’ stock was discussed. No 
definite action was taken, the matter 
being deferred until the final results 
for the year can be determined more 
accurately, However, if business 
prospects continue favorable it is 
probable that dividends will be re- 
sumed in the near future. 


Poblic Utility Earnings ] 


Mexican Light & Power 
1987 19: Incr. 


September— s a 
Grossearns... 738,916 677,189 61,727 
Oper. exps. .. 45,804 527,149 18,655 
Net earns ... 193,112 150,040 


5,848,715 


1,611,056 


DeweaDisrincive! 


Dominion Electric Power 
Reports Improvement | 


From Our Own Correspondent 

MONTREAL.—Dominion Electric 
Power Co.’ gross revenue for the 
first eight months of the current 
year shows a moderate improve- 
ment over that repprted for the 
same period in 1936. Net income 
available for interest and deprecia- 
tion was.2.57 times requirements, as 
2.46 times last year. The net 


against 
-——| available for interest, after depre- 


ciation, was slightly less owing ‘to an 
increase in the depreciation reserve. 

The ratio between current assets 
and current liabilities at the end of 
August was about seven to one. 


‘Province of New Brunswick | ° 


+ 


3% Debentures, due November 15,1940 
“Price: 99.75 and interest, to yield 3, oO 
49% Debentures, due November 15, 1947 


(Callable on or after November 15, 1945) 
Price: 99.75 and interest, to yield 4.03% | 


The above issues will be payable as to both incipel and 
of Canada 


interest in lawful 


at the ‘a; 


money 
option in lawful money of the United States of America. 


These debentures will be exempt 


rom taxation im in ' 


New Brunswick for all Provincial, Civic, Municipal ond 
School Purposes, except Succession Duties. . ' 


Domin1on SEcuRITIBS 
CORPORATION LIMITED 


TeRSTD_MonTeSt Serearas vaneouren lepw tenn LOOSU SI 
15 King Street West, Toronto 


Manufacturers of High-Grade 
HOSIERY KNITTED UNDERWEAR AND OUTERWEAR 


MILLS at: Paris, Brantford, London, Waterford, Ontario; 
Coaticook and St. Hyacinthe, Quebec. 


PENMANS LIMITED 


Generali Offices: 


eid aL As 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mill 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 


s at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Montreal Stock Values 
Contract During October 
MONTREAL. — Securities listed 


and traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 


ket had a total value of $7,207 mil- 


lions at the end of October, a de- 
crease of $474 millions from the pre- 
vious month when values 

$7,682 millions. Compared with the 
end of October a year ago, the total 
value showed a decrease of $1,005 
million. All classifications registered 
losses from the previous month. 


Dr Soro, with its Continental smartness, 
grace of line and perfect proportions will 
win approving nods wherever you appear... 
upholstery and interior color scheme will 
gain the admiration of both your artistic 
and luxury-loving friends ...The initial price 
is temptingly low and the economical operat- 
ing costs will amaze you...so don’t let cost 
prevent your becoming a gratified De Soto 
owner! Ride in a new 1938 De Soto :to-day! 
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Consumer Balking at Price —— Dairies, 
Farmers Fail to Show Regular Profits 


By GORDON L. SMITH 
Staff Writer, The Financial Post 


Again the price of milk is in the} hb 


headlines. 

There is an uproar over a cent-a- 
quart incr in the Toronto area. 
Similar excitement for the same 
reason is expected in Winttipeg. The 
general situation is far from satis- 
factory at Vancouver, while all 
through the country-big dairies are 
reporting scant profits if not actual 
losses again this year. 

Toronto housewives are threaten- 
ing boycott, are charging distribu- 
tors with exorbitant profits, waste 
and inefficiency. They are urging 
municipal control. 

Producers, on the other hand, still 
insist that they are not getting the 
cost of production. 

Is milk distribution to become the 
next public monopoly? Such a step 
is possible although there is no 
indication that it would solve the 
present problems. 

The milk controversy is a long 


. complicated story, and one in which 


strangely enough all the principals 
—producers, distributors and con- 
sumers—are largely right in their 
conflicting charges. 

Until a few years ago the big 
dairy companies were g satis- 
factory profits. But this is not so at 
present although collectively fhey 
are handling a great deal more milk, 
have more customers and are get- 
ting relatively good prices. 


Farm Costs 

Journeying into the country one 
finds the milk farmers claim of 
pyramiding costs largely justified. 
In 1929 when producers were get- 
ting $2.80 gross per hundred pounds 
for milk, feed oats were worth 
about 68 cents a bushel. In 1932 
milk had fallen to $1.45, or about 
50% and oats had dropped in about 
the same proportion to around 32 
cents. Now oats, representative of 
all feed costs have risen 50% from 
the depression low to around 48 
cents while the current price for 
milk, $2.32, has come up almost 
exactly in the same proportion. 
Hence producers would seem to 
have ample justification for the 
higher prices which went ‘into 
effect this fall and particularly so 
when it is realized that only 75% of 
the whole milk shipped irito any 
large city commands the top price. 


‘ The remainder, classed as surplus, 


goes into butter, cheese, ice cream 
or cohdensed milk and is paid for at 
a considerably lower rate. 

Here we come to the real crux of 
‘the problem. There are at least four 
major outlets for milk: 

1, Fluid milk for human consump- 
tion; 

2. Condenseries and powder milk 
plants; 

3.Cheese, and 

4. Butter. 

The first two of these are con- 
trolled usually by provincial milk 
boards in co-operation with produc- 
ers to interested and urban milk 
distributing companies. Prices are 
. fixed by the milk boards and only 
milk from authorized producers is 
accepted. 

The other two. markets, cheese 
and butter, are wide-open with 
export markets almost invariably 
dictating local prices. At present 
there is a wide spread in the returns 
received by the two groups and so 
long as this condition continues 
there will be a fertile ground for 
trouble. Though costs of production 
are higher in the fluid milk field, 
butter producers getting about 50% 
less will want to come over the wall 
erected by the control boards and 
city consumers will probably con- 
tinue to kick at the high cost of 
milk, blaming this on the nearest 
party to them, which happens to be 
the distributor. 

The various proportions used of 
Canada’s total milk production, and 
the present prices paid by these 
four milk outlets are as follows: 


Milk Prices 
(Basis per cwt. at farm) 
Total. Delivery 
milk charge Netto 
flow from farm farmer 
% cts. . 
‘2B * 32 2.00° 
49 none 1.05 
7.8 none 1.05 


Market 


none 1.37 
—— oun eve 
*Toronto area. 


Shipping Costs 

* Like most figures the above are 
approximate and used simply to 
give a rough comparison of receipts 
for milk for various purposes at the 
farm. Delivery charges, for instance, 
will vary. Producers living close to 
a city will naturally pay truckers 
less than those at the extreme limit 
of the milk-shed which in Toronto’s 
case stretches a hundred miles both 
east and west of the city but not 
nearly as far north. 

Some allowance too should be 
made for delivery by the farmers 
themselves to cheese factories or 
creameries, but in neither cas¢ is 
there likely to be any diréct cash 
outlay. Generally speaking milk is 
shipped to the large cities via com- 
mercial .truckers, to creameries 
making butter via the creamery 
owners’ own truck at no deduction 
from the regular butter fat prices. 
The same applies to most conden- 
series but delivery of milk to cheese 
factories and whey from the factor- 
ies back to the farm is usually done 
by the producer himself. 

Again in the above table there is 
no allowance made for returned by- 
products. When selling cream to a 
butter factory or creamery the 
farmer, of course, separates the milk 


for human consumption cannot be 
produced for much less than $2 per 
undredweight under present con- 
ditions. Reasons cited are: 


1. Higher taxes and land values 


because of proximity to big cities. {. 


2. Higher labor costs for same 
3. More rigid herd and stable 
inspection imposed by municipal 
health authorities which increases 
costs of buildings and milch cows. 


4. Higher general costs because 
fluid milk shippers must produce 
uniform supply summer and 
winter whereas other outlets take 
everything as and when. pro 
duced. 


Probably a careful survey would 
reveal very large justification for 
such claims but the fact remains that 
there are many farmers now selling 
milk or the equivalent in cream at 
relatively low prices to cheese and 
butter factories who would be glad 
of the opportunity of switching to 
the fluid milk market in the larger 
cities. Moreover there are always 
plenty of small dairies and perhaps 
some of the larger ones which would 
be glad to purchase this milk but 
not at the full controlled prices and 
peddle at cut prices to city consum- 
ers, ; 

This double temptation makes it 
difficult for control boards to segre- 
grate the total supply into various 
channels at various prices, Even 
those favored farmers who have 
regularly established quotas in the 
lucrative fluid milk markets are not 
always satisfied. Of a dozen cans 
shipped daily only eight or nine may 
be paid for at the top price. The 
shippers are told that the balance 
has been classed as surplus and has 
been disposed of at cream, butter or 
ice cream base prices. In the case of 
Ontario, Milk Board auditors have 
access to all dairy company figures 
and confirm the proportion diverted 
to such lower priced outlets. But in 
spite of this careful audit some 
shippers, not fully informed of 
control procedure, may be far from 
satisfied. ; 


Control and Sentiment ‘ 


The weakness in the whole situa- 
tion, however, is in the mixture of 
control and sentiment. The milk 
business generally is not a straight 
business proposition and neither is 
it by any means a privately operated 
industry. In Ontario and to a grow- 
ing extent in the other provinces a 
provincial milk board sets the price 
which city dairies pay the producers. 
This board also attempts and with 
considerable success to regulate con- 
densery milk prices and charges 
levied by commercial truckers car- 
rying milk. 

The Board hears applications for 
increases or decreases, investigates 
conditions and then makes a decis- 
ion. It has very wide powers and 
can cancel the license of any dis- 
tributor without giving any reasons. 
If a dairy decides to cut prices its 
license is almost certain to be can- 
celled. 

In addition fhe various munici- 
palities are also interested in the 
milk business. They insist that milk 
be of a certain minimum standard, 
usually 3.4% butter. If a shipper 
persists in shipping lower milk he 
will soon find himself without a 
market. To produce milk of the 
standard required means a large 
proportion of high cost cows in the 
herd as well as constant testing and 
checking. Municipalities are also 
interested in the purity of their 
milk supply. To come within the 
rigid rules stables must have a tight 
dustproof ceiling, be well lighted, 
have modern floors. Milkers and 
cows must submit to health tests. 
Inspectors are continually making 
the rounds of herds and stables. - 


Regulating Supply 

If a farmer desires to get into the 
business of supplying a large Cana- 
dian city with fluid milk and keep 
in that business, he must not only 
meet the quality and purity regula- 
tions mentioned, but guarantee also 
a uniform supply. Without. doubt 
this is the most expensive require- 
ment. Farming is not like urban 
industry where a uniform output 
is merely a matter of routine. 


Under natural conditions crops 
and milk flow would vary with the 
weather, with the peak of production 
reached in the summer, the mini- 
mum in winter. But dairies are not 
interested in adapting their business 
to such a wide variation. Dealing in 
a product that can only be kept 
fresh a matter of hours, they must 
have a uniform supply. Moreover, 
as a matter of actual fact their sales 
are greater in the winter than the 
summer months. So the farmer must 
guarantee to supply c certain quan- 
tity of milk daily. More than a 15% 
variation will get him into ‘trouble 
and is liable to cost him his quota. 


To maintain uniform supply the 
farmer must have his cows in full 
milking during the winter months. 
Because nature never intended such 
a thing that objective requires extra 
well bred cows, extra feed and extra 
skill. Indeed the production of fluid 
milk today is largely a specialty 
business, with the cow simply a 
highly developed machine which 
turns feed into milk. Feed either 
grown on the farm or purchased is 
fed the year round. 


Pasture is comparatively unim- 


on the farm and retains the skim D 


Courtesy City Dairy Co. 


The production of-fluid milk today is largely a specialty business with 
the cow simply a highly developed machine. ; 


ing these handling costs. The On- 


tario Milk Board made a break 
down the other day and here is the 
result: 


Analysis of Cost Spread Per Quart 
of Milk Sold 


Cost ef milk—Paid to farmers in- 
cluding hauling 


Processing Cost: 


Rent and depreciation ., 
Sundry plant expense .. 


Total processing cost 
Selling and Delivery Costs: 


Drivers’ wages and commissions 

Credit and collection expense in- 
cluaing bad debts 

Wagon and stable upkeep 

Truck and garage upkeep 

Stable and garage wages 

Feed and straw owe 

Depreciation ... 

Insurance, etc. 

Advertising .... 

Salesmen’s wages .: 

Sundry delivery expense includ- 


ing drivers’ uniforms and 


Total delivery and selling costs... .0332 


Administrative and General Expense : 
Exec. & management salaries . 
ice salaries 


Total administrative & general .. 
Total spread cost . 


Income available for distribution 
and other overhead c oood 
Wage content of above 
Paid to farmers & hauling 
*Per qt. sold. 


Butter and Cheese 


So much for fluid milk. Let us 
look at the other and larger outlets 
for the 16.75 billion pounds of milk 
produced in Canada each, year. 

Butter accounts for the largest 
proportion, or almost 50%. Over 
this market the provincial milk 
boards. have no control. t job 
they have passed along to Ottawa. 
Through a seven cent tariff, dump 
dutieg and embargoes an attempt 
has been made to get the dairymen 
who looks to the local creamery for 
his revenue, the best possible return. 
But the first table in this article 
shows that results, relatively speak- 
ing, have been disappointing. This 
type of. dairymen only gets about 
half the gross return of the fluid 
milk producer. 

The reason, of course, is fairly 
obvious. : 


Last year Canadian creamery men 
turned out 248 million pounds of 
butter. To this sizeable volume was 
added another 66 million pounds 
made on the farm by farmers’ wives. 
or a grand total of 314 millions. ‘That 
is just a little more than 11 million 
Canadians could consume comfort- 
ably and as a result some of this 
production had to be exported. A 
considerable quantity went back 
home with American tourists at very 
satisfactory prices, but there was 
some that had to be exported in the 
regular way at world levels. The 
inevitable result was that Canadian 
prices could not be held far above 
world levels. 

This season, with a drought in 


-——— | Saskatchewan, there was hope that 


domestic production could be kept 
within consumption and behind the 
tariff wall. There was even some 
hope that there would have to be a 
little importing from New Zealand. 
Such a step would make for better 
relations with the sister Dominions 
anxious to even up.an export trade 
that is-already three to one in Can- 
ada’s favor. But despite drought 
Saskatchewan farmers kept their 
cows and maintained their butter 
production. 

Cheese, for which the farmer re- 
ceives a milk return of a little over 
a dollar per hundredweight, is even 


00) more exposed than butter. Of the 


118 million pounds produced last 
year less than half was consumed 
within the Dominion. Hence tariff 
help is out of the question. 

That small portion, less than 2% 
of the total milk flow, which goes to 
manufacturing plants for condensed 
milk or powder, does not constitute 
any seriou’ problem. This industry 
is handled by a relatively small 
number of plants compared with the 
thousands of individually owned. 
butter and cheese factories, so volun- 
tary control of buying prices is not 
difficult. Moreover, there is a 
growing export trade to Great Brit- 
ain at relatively high prices. 


Two Alternatives 


Two alternatives face those who 
would attempt to restore complete 
stability in the business of produc- 
ing Canadian milk: 


1. All control can be abandoned 
and milk distributors permitted to 
buy milk where they will and at 
their own prices; or 

2.. Control can be extended to 
butter and cheese with the objec- 
tive of keeping production either 
within domestic consuming lim- 
its, or of bonusing in 


s 
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and city authorities could agree any 
more amiably on prices than the 
same parties plus the distributors 
and provincial milk board can agree 
now. There is, too, not a great deal 
of distribution cost to be saved if 
the analysis as presented by the 
Ontario Milk Board is correct. 

As for the second alternative, con- 
trol of butter and cheese, this would 
require -a super-dictator with 
authority over both man and 
weather. Voluntary control of farm 
production and bonusing of cheese 
‘producers have been tried and have 
failed. 

It looks, therefore, as if tranquility 
in the Canadian milk. business is not 
going to be a thing easily obtained 
and that with the present mixture 
of control, private business and 
sentiment periodical flare-ups will 
have to be considered a matter of 
routine. 

In the meantime the ‘situation is 
being gradually relieved by better 
world prices and larger, export 
markets for Canadian dairy prod- 
ucts. This development is narrow- 
ing the margin between fluid milk 
returns and those from other dairy 
products. - Moreover better farm 
prices generally are also helping as 
there are thousands of farmers 
sitting down on a milk stool twice 
daily, seven days a week, who will 
gladly discard this hard though 
safe living for the free life of rais- 
ing wheat or beef cattle. The de- 
pression forced them into dairying 
and returning prosperity may see 
them out of it. 


Newfoundland 
Notes 


Fish for Italy 

Difficulties in connection with the 
shipment of Newfoundland salt fish 
to Italy have been largely offset by 
action of the Commission of Gov- 
ernment to facilitate. payment for 
consignments to that country. Ex- 
porters were hesitant to ship to Italy 
because of the difficulties and 
delays in getting payments through 
the Anglo-Italian exchange clear- 
ance office, and were afraid at the 
same time that failure to ship 
would result in reduction or loss of 
the quota allowed by Italy for entry 
of Newfoundland fish. The New- 
foundland ,Government has under- 
taken to ensure payment for 
Italian shipments within 90 days, up 
to 80% of invoice value, and at the 
urgent request of shippers has cut 
its original premium charge of 3% 
down to 2%. 

* . * 


New Industries Sought 

New impetus for the movement to 
expand the scope of industrial 
activity in Newfoundland, particu- 
larly smaller industries located close 
to communities needed sources of 
employment, has been given by 
formation of a committee of the 
Newfoundland Board of Trade to 
study the question in collaboration 
with Government authorities. An 
effort will be made to survey indus- 
trial potentialities and sites in 
Newfoundland, and to _ interest 


The ALL-STEEL CAB 


@ In the new International Truck line 
special attention has been given the popular 
pick-up type of truck—from the standpoint 
of appearance as well as all-around utility. 
The men who design and build and test 
them took all the time that this kind of a 
job requires and put into these new 
experience 
Harvester has gathered in more than thirty 
years of truck manufacture. 


Internationals all the 


International Pick-Up bodies are available 


is a feature in every 
new International. The 
one-piece top, the sides, 
the back and cow! pan- 
els are welded into the 


in 76, 88, and 102-inch (inside body) 
lengths for use on Half-Ton to One-Ton 
International chassis in 113, 125, and 


complete cab frame. 
Rubber mountings 
wherever cushioning is 
needed. This is the 
roomy, well-appointed 
de luxe cab. 


tive design. 


that 


branch and 


130-inch wheelbases. These durable all 
steel bodies meet every need in pick-up 
truck work, offering practical and attrac] 


It is that way throughout the entire Inter- 
national Truck line. No matter what the 
load, there is always an International built } 
to fit the job exactly. There are 26 models 
to choose from, and capacities ranging from 
Half-Ton to heavy-duty Six-Wheelers. Write 
for a catalog, or call on the nearest Inter- 
national Truck dealer or Company-owned § 


see the new trucks on display. 
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ermen it was intended to help. The 


British and American industrialists 
in operating in Newfoundland. 
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Exclusive Concessions 


Close on the heels of the Govern- 
ment concession giving Frederick 
Lawrence, of New York, exclusive 
grazing rights for reindeer over an 
area of Labrador which may 
eventually amount to three million 
acres, the Commission of Govern- 
ment has awarded the Santa Cruz 
Oil Corporation, of California, - ex- 
clusive rights to manufacture 
herring oil and herring meal along 
sections of the Labrador and South 
Newfoundland coasts. It is hoped 
that the latter arrangement will 
provide a market for 25,000 quintais 
of the herring catch; but the 
potential benefits of the reindeer 
concession have not yet been 
clarified. 

Mr. Lawrence is to get rights on 
one million acres if he imports and 
settles 1,000 reindeer by the end of 
1939 and has 5,000 reindeer there 
within five years; another one 


CONCRETE 
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million acres if he or his company 
has 15,000 reindeer within 15 years; 
and a third one million’ acres if 
30,000 reindeer 
within 45 years. The rights are to 
persist for 99 years. Authority has 

en granted to introduce Lap- 
landers info the area to act as 
herdsmen for the reindeer, but so 
far no provision has been made to 
colonize Newfoundlanders in the 
region. Royalties of 50-75 cents « 
head are to be paid on reindeer 
herded or exported after the end of 
15 years. 

+ e J 


Fish Subsidy Rejected 

Decisive refusal to consider either 
a subsidy on all codfish caught and 
salted or a bonus to encourage 
larger catches, as prdéposed in the 
report of the Fisheries Enquiry 
Commission, has been announced by 
the Commission of Government. A 
recent communique issued by the 
Government declared that experi- 
ence showed that such a subsidy 
was more likely to benefit the for- 


eign consumer more, than the fish-' J 


to the 


are established. 


bonus plan was seen as giving help 
to those who needed it least, ie, 
those .in .a. position to.. get large 
catches. Also rejécted is a pro- 
posal for a separate Department of 
Fisheries. 


On other matters dealt with by 
the Enquiry Commission, the Gov- 
ernment has already acted, by 
reducing! import duties on oil and 
gasoline, and arranging for a rebate 
on sal% purchases during the current 
season. Decision has been received 
on recommendations relating to bait 
supplies, Government grading of 
catch, centralization of export 
; centres, marketing, state insurance, 
state loans to aid fishermen in 
liquidating debts. 


Agriculture Promoted 
Reflecting the effort to foster a 
greater degree of agricultural ac- 
tivity in Newfoundland, the first 
annual Newfoundland Agricultural 
cae was recently held at St 
"s. 
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U. S. aking a "Real Prosperit 


Individual Enterprise —Some U.S. Econouaists Hope 
For Upturn i in ‘Six to Ten Months 


By FLOYD S. CHALMERS 
Editer, The Financial’ Post ' 


WASHINGTON.—The New Deal—until 
pow the arch enemy of business profit and 
ipdustrial success—has decided to give private 
pusiness a chance to produce a major recovery. 

That is the significance of recent develop- 
nents in Washington; such as conferences 
yith business leaders, reminiscent of the 
‘ynshine” conferences of Mr. Hoover in 1929; 
ssurances of budget balancing; conciliatory 
gatements by the president. 

United States business thinks it senses a 
nw humility at Washington. As a result the 
douds of gloom and pessimism that have en- 
srapped Wall Street and the nation’s business 
tave begun to lift. But complete confidence 
tas not been restored. That will depend upon 
shether or not the president’s “fine words” 
ye followed up by positive action to restore 
private initiative and encourage private capi- 
tal investment. 

There are fewer gloomsters than there 
were: fewer people who believe that the re- 
ession will “feed on itself” until it grows to 
the proportions of a major industrial panic. 

Business today is grasping the right hand of 
the president, extended in greeting, invitatioh 
and fellowship and at the same time keeps an 
alert eye upon his left hand to see if it holds 
agun. For the big question in Washington is 
whether or not the Left Wing of the New 
Deal can be trusted to back up the Right Wing 
of the New Deal in promoting a “private 
prosperity.” The reason the president’s mes- 
sage to Congress proved so ineffective this 
week in stimulating business confidence was 
that most observers found it a curious mix- 
ture of new orthodoxy and old radicalism. 
It faced both ways. 


Pump Priming Ended 


The “pump-priming prosperity” has ended. 
S now, after sustaining recovery for several 
years by free, generous government borrowing 
and spending, the United States is about to 
sttempt a genuine “private prosperity” built 
on the foundations of confidence, enterprise 
nd goodwill between government and busi- 
ness. The attempt.may fail but there is no 
reason why it should fail so long as reform and 
recovery can be separated in New Deal minds. 

Rich, plentiful are the materials for the 
making of a boom. They exist in the form of 
tremendous unfilled needs for houses, utility 
plants, railway rolling stock, modernized in- 
dustrial equipment, etc. If genuine confidence 
in the business outlook could be restored, the 
$86 billions of new investment capital raised 
in 1929 would look small beside the new capi- 
lal that would be spent to “modernize 
America.” The artificially created purchasing 
power that has disappeared in the process of 
budget balancing would be replaced and in- 
creased by the natural purchasing power 
derived frora venturesome enterprise. It has 
tot been replaced yet. New capital issues 
were only $1.2 billions in 1936 against a Fed- 
tral deficit of $4 billions. 

What is needed now is a reversal of these 
igures. That is what Washington banked on 
when it decided to balance the budget. It 
didn’t get it but it hopes that it may get it now. 


big “If” in Situation 

There is still a big “if” in the situation. All 
that is planned and hoped for is contingent 
upon the New Dealers being united and sin- 
cere about their new programme of giving 
business a break. At the moment New Deal 
‘apitulation to hard economic facts has gone 
along way. The New Dealers have been 


If recovery does not come now, we'll design a 
new society to bring it about.” 

Business and financial leaders, having been 
stigmatized as public enemies, their offers of* 
co-operation having been spurned, their suc- 
cesses having been punished, are naturally a 
little distrustful of the New Deal humility. 
But they are inclined to test it out at least. If 
they find the White House sincere, then con- 
fidence will spread in the country and a major 
recovery may quickly get under way. 


Background of the Slump 

To understand the present business situ- 
ation in the United States it is necessary to 
review again the conditions that produced the 
present slump in business. 

One basic cause of the slump was the taper- 
‘ing off of government deficit spending (sol- 
dier’s bonus, public works, etc.). Budget bal- 
ancing reduced the country’s purchasing 
power by 10%. With taxation now taking out 
of the economic stream as much purchasing 
power as government spending is putting into 
it, the benefit of that proportion of purchasing 
power that was being borrowed from the 
future has been lost. 


It took some time for this situation to dawn 
upon American business leaders. Most people 
had held the view that all that was needed to 
restore confidence and promote prosperity 
was to balance the budget. Perhaps the White 
House thought that. But when the country 
approached a balanced budget it found that 
the confidence that might have been created 
by that achievement had been effectively ster- 
ilized by New Deal excesses such as perseécu- 
tion of utilities, hog-tying of the capital mar- 
ket, sudden death taxes, etc. 

Thus while the Government was priming 
the pump it was driving plugs into the pipe 
that might have tapped the reservoir of pri- 
vate capital. 

In addition a second factor was operating to 
produce a slump. Wage costs have advanced 
aggressively and havg:increased costs of pro- 
duction more rapidly than these costs could be 
passed on. In fact there are those who regard 
this as the primary cause of the depression, 
including Harold G. Moulton, head of the 
Brookings Institution, who says: 

“The primary causes of the current business 
recession may be traced to aggressive labor 
movements early in 1937 which brought shorter. 


hours and higher pay which were wholly un- 
related to efficiency.” 


Weight of Labor Increases 

Industry is now beginning to feel the weight 
of the rather lavish wage increases and work- 
week reductions that have been taking place 
as a result of the increasing assertiveness of 
labor. Labor has gotten the highest wages in 
history but the gains are hollow where plants 
are closing down through inability to pass the 
increases on to consumers. Hours may be 


Y scared, no one more than the president, ~ 


espite his facility for brushing lightly over 
major problems, that won him the nickname 
o{“the Featherduster” when he was assistant 
“cretary of the Navy. 
Big business leaders in this country do not 
it easy to put faith in White House prom- 
ses and assurances, although scores of busi- 
messmen all over the country, listening to 
ay night’s “Fireside Chat,” must have 
fallen off their chairs when the president 
made an unprecedented reference to “our far- 
lighted industrial leaders.” 


na New Deal has shown itself as opposed 
the profit motive, to individualism, to capi- 

accumulation except under the rigid con- 
fol of the state. 


Business thinks that a competitive capital- 
fired by the profit motive, must be re- 
ant and restored quickly. It thinks that in- 
vidualism must be given a chance to operate 
‘ain as a factor in affairs. It feels that capital 
‘hould not only be accumulated but be put to 
Work to create jobs, 

Frightened New Dealers, wondisien if 8 
Major depression does not hang over their 
“a are saying to business and financial 

aders to g0 ahead with their long-suspended 
anes that there will be no interference from 

éshington; that reasonable profits. will be 
illowed; that stifling regulation will be eased. 

At the Same time they are saying, in effect: 

his is capitalism’s Jast chance in America. 


shorter, wage rates may be higher, but also 
jobs are scarcer. 

Consumers, too—particularly those on the 
farms—are beginning to feel the weight of the 
increased wage-hour costs that have been in- 
corporated in all finished products. 

Taxes, too, have been going up and are now 
beginning to show up in the prices of con- 
sumers’ goods. 

The public is today on a buying strike. 

These increased costs have led! to unem- 
ployment in industry. Under a certain wage 
scale and a certain tax level the “break-even” 
point in a certain plant may be, say, 45%. 
Under present wage and tax levels it is likely 
to be 65%. 

Formerly the plant would not have closed 
down until its orders got down to 45% of 
capacity. Now the plant begins to lose money 
when it is operating at only 65% of capacity. 

Thus a much smaller decline in business 
than formerly now leads to quick and drastic 
action to cut costs. Plants have been shut 
down all over the country. Production is 
being sharply curtailed. Steel, for example, 
which had a huge back-log of unfilled orders 
a few weeks ago is down to below 40% of 
capacity. It is likely that the number of unem- 
ployed will be at least a million higher this 
winter than last winter. 

We shall soon begin to see ‘the result of 
sharp curtailment of production schedules in 
the industrial indices. Figures are going to 
look very bad. 

High wage and tax costs, that found a 
natural resistance in reduced buying by con- 
sumers, have also influenced new capital in- 
vestments unfavorably. They have forced the 
abandonment of many plans that would have 
involved the investment of new money and 
the employment of many workers. The plans 
were abandoned when it began to dawn upon 
business people that there was no chance of 
earning a return upon the investment 
required. 


Other Un favorable Factors 


There have been, of course, other reasons 
than wage and tax increases to explain why 
private capital has been slow in filling up the 
void left by the virtual cessation of govern- 
ment spending. 

There has been a highly developed lack of 
confidence in the White House, and in the 
president’s New Deal advisers, who never 
agreed as to whether they were trying to pro- 
mote a recovery or reform ah economic 
system. The sword of a reforming Damocles 
has been hung over the head of the public 
utilities. There has been a lack of certainty as 
to the future of the railroads. There have been 
taxes of a new and frightening’ type, designed 
more to achieve social reform than to bring in 
revenue. The old theory that the best tax is 
the one that produces the most feathers with 
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History repeats itself—headlines reproduced from the New York Sun of Nov. 15, 1929 

(top) and from The Sun of Nov. 10, 1937. They tell virtually the same story—the two 

presidents—Hoover and Roosevelt—calling business leaders of the country to a conference 
to stimulate industry and trade. 


the least amount of squawking has given way 
to the idea that the best tax is the one that 
lends itself to social and economic planning by 
the state. 

A further major factor that has operated to 
prevent the reopening of the capital markets 
is the regulations of the Securities and Ex- 
change Commission, which have done much 
to protect the small investors but have also 
imposed many unnecessary barriers to the 
raising of private capital. 

The slump has been intensified by the fact 
that the previous rise in business indices and 
price levels was speeded up by a great deal of 
speculative buying and a rush to build up in- 
ventories of finished goods. General fear of 
inflation, general fear of interruptions to pro- 
duction due to strikes, general fear of rising 
costs led to the accumulation of large stocks of 
raw materials and finished goods. 


Vaguely Felt By Market 


It is curious that so few people in the United 
States saw the business recession coming or 
recognized it quickly when it did come. 

The stock market vaguely felt this business 
recession developing and sold down last 
March, But stocks revived again, for the stock 
market did not see the picture clearly until 
August when stock prices began to decline 
sharply after some months of indecisive move- 
ment. ‘There was a good deal of discussion 
about Wall Street having another case of the 
“jitters.” However, it was not a case of jitters 
that Wall Street had but a keen perception of 
what was happening to business. 

Of course, stock prices tumbled, in a panicky 
rush to get liquid, much more rapidly and 
much farther than was justified by amy reces- 
sion that could logically be expected. The 
mercurial American temperament may be 
blamed for the market’s excessive bearishness. 
But other factors, too, chiefly SEC regulations, 
and federal taxation techniques barred out 
of the market a good deal of “support” buying 


‘ that in former times could always be counted 


upon to step in and buy stocks when they be- 
gan to get onto the bargain counter. 


And Washington was wrong also about the 
need for boom control. Actually there was no 
real boom under way except that generated 
by public spending and that boom had about 
run its course. 


W here Business Stands Today 


Today the situation is that business is at 
dead centre. There is conflict of opinion as to 
whether the next turn is to be toward further 
disintegratior. or toward renewed and perhaps 
sounder recovery. To be more exact, there 
are three chief points of view as regards the 
likely trend of business over coming months: 


1. There is the view that the recession 
will “feed on itself”; that pessimism will 
increase as unfavorable production, sales 
and profit figures, are revealed; that the 
country faces a major industrial panic. 

2. There is the allied view that while such 
a situation is faced, the down-swing can be 
arrested by a renewal of governmental 
pump priming; by a deliberate unbalancing 
of the budget and the pouring into the 
stream of purchasing power of renewed 
sums of money created by government bor- 
rowing. 

There is, however, only a limited degree of 
support for such a policy. Wise observers 
realize that another monetary “shot in the 
arm” or a revival of federal spending can 
merely postpone an ultimate collapse and 
make it worse when it does come. So the ad- 
ministration and the leaders of the business 
alike are in agreement that the White House 
should adhere to its determination to balance 
the budget and keep it in balance. 


Factors in Budget 


As a matter of fact, White House hopes for 
and promises of a balanced budget, while sin- 
cere, are nevertheless based upon flimsy sup- 
port, There are two factors that may lead to 
an unbalancing of the federal budget. 

One is the necessity for a tremendous in- 
crease in the scale of United States expendi- 
tures for national defense. 

The second factor that threatens a renewed 
unbalancing of the budget is the propaganda 
for a huge programme of farm subsidies. 

If there has been no major turn in the busi- 
ness tide, if deliberate pump priming is not to 
be resumed, what then is the likely trend of 
events? . This, bririgs us to the third point of 
view. 

3. A consensus.of the best informed re- 
veals the expectation of a renewal of recov- 
ery with private capital being encouraged 
to carry the major load and the New Deal 
putting’ the soft-pedal on “reform” and 


It ani be noted that while financial and 
business leaders are hastening to welcome the 
new and more conciliatory attitude of the New 
Deal toward: private capital and private initi- 


ara peabtaipaa 2 a business leader in the 


0 has not some reservations 

far the New Deal is to 
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vida the devil’a monk would 
: devil is well.... 


in mind 


regarding Washington’s change of front, it 


in near-term plans at least, being taken at its: ” 


~ Ff 


face value. 
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Measures to Promote Recovery 


The possible points of attack upon the busi- 
ness decline are numerous and all are being 
explored in present conversations. 

Taxation is one. The president has defin- 
itely co tted himself to a revision of the 
undistributed profits tax and the capital gains 
tax, which have been particularly annoying to” 
business, 


Housing is another. The new housing pro- 
gramme that is being worked out is based very 
largely upon the Canadian model of putting © 
governmental support pehind long-term loans 
at low rates of interest made by private in- 
vesting corporations. 


Third is the ut#ity industry. White House 
conferences have conveyed to the heads of the 
public utility industry the assurance that they 
can with safety go ahead with the enormous 
programmes of extension that they have had — 
to shelve as’a result of persecution from the 


New Deal. It is freely estimated that as much Z ; 


* 


as $3 billions of new purchasing power can be ~~ 


released by the utility industry alone if con- 
fidence in the investment of money in this 
field can be restored. / 


Other points of attack, such as reform of the 


more oppressive phases of the SEC legislation i ; 


and a programme of rehabilitation for and 
new.capital investment in the railroads are — 
not being overlooked, but it is difficult at this — 
point to forecast what may be the result of © 
conversations that are taking place. However, 
if the railroads get the rate increase they are — 
now wishing they will be ready to spend a 
great deal of new capital. 


On one point I was given positive assurances 


in high circles; that there will be no measures 


of reflation other than those that may, develop 
incidentally. “This is not a monetary depres- 
sion,” one of the monetary experts in the New 
Deal told me. “Money is neither dear nor 
scarce. If monetary tools are used, their use 


will be purely’ incidental.” He told me, for 


example, that the United States has not the 


slightest intention of increasing the price of : 
gold or of attempting a reflation of bank ~ 


credit, both of which measures have been 
forecast by London commentators and urged, ~ 
incidentally, by Major L. L. B. Angas, in his ~ 
new book, “Re-making the Boom.” 


Upturn in 6 to 10 Months 


Assuming a disposition on the part of both 
the Government and business to revive the 
wilting flower of recovery, and assuming that 
the revival can be accomplished—aided by 
natural curative forces that are present—the 
question arises as to when the recession will 
end. 


This is. a most perplexing question for any- 


one to answer. Yet it is not difficult, in Wash-.  § 


ington, to find informed economists who are 
prepared to hazard an estimate. The “best 
opinions” range from six to ten months; in 
other words, that production indices will be 
showing positive improvement somewhere 
between spring and autumn. 

Certain adjustments are necessary, it is felt, 
before the upturn can come. Inventories of 
goods must be drastically reduced in many 
fields and “fire sale” merchandising may havé 
to be resorted to. 

There must be an adjustment of costs. This 
implies a cessation of wage increases and an 
end to strikes. It is generally expected in 
Washington that labor leaders, who have been 
making competitive promises in the hope of 
building up their individual followings, will 
lay low in coming months. Instead of wages 
going up, some may actually have to be shaded 
downward in industries where increases have 
been so great that consumers have gone on 
strike against paying the higher prices that 
have been demanded. 

Many factories are being closed down and 
will remain closed until their owners can see 
some possibility of profitable operations. for~ 
them. As rising wage costs and rising taxes, 
and particularly the former, have contributed 
to the closing dgwn of the plants, the latter 
are not likely to be reopened except at ‘wage 
levels that will permit the finished goods to be 
sold. That even the President reco 
was shown this week when he the 
hope that “such adjustments as might be 
made” would not be at the expense of the 
“poorest paid workers.” ‘ 


Setback For Labor Leaders 


It is generally agreed that extremists among —» 


the labor leaders have suffered a sharp set- 
back as a result of the business recession. It’ 
has been demonstrated that the. consuming 
public is not defenseless against the encroach- 
ments of labor demands that go beyond the | 


ability of the buying public to concede. ‘To ~ ) 


quote Dr. Moulton again: 


Kat 


oF 


“The labor atmosphere has cleared—ithe a 


movement to accomplish the millennium over-. ~ 
night is checked by its very excesses.” —.. 


Business observers in the United States 4 


look to prices on the commodity futures mar- 
kets and the security indices on the see) 
kets to forecast the upward turn in t 

before it actually comes, just as these fi 
signalized the business decline before wa 
under way, 
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record at ‘the close of business on 
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By order of the Board. 
W. H. NESBITT, 
Secretary 
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CONSOLIDATED DIVERSIFIED 
STANDARD SECURITIES 


Hollinger Consolidated 
-Gold Mines Limited 


dividend of 1%, and an extra 
2% in all, 
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assessed val 

ears without selling. 
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property owners are coming 
inion that sweeping change 
Canadian system of property 
t must come. Some feel 
that, pr lied by assessors 
know their business, the 
present system might be satisfac- 
tory, but for.many years value has 
borne so little relation to real or 
market value that many feel relief 
will come only with revolutionary 
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DIVIDEND NOTICES 


Canada Cement Company 
Limited 


Preference Dividend Ne, 22 
NOTICE is hereby given that a dividend 
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of this Company has been declared, pay- 
able on the 20th day of December next to 
Preference shareholders of record at the 
close of business November 30th, 1937. 


G. A, RUSSELL, 


; | Montreal, November 16th, 1937. 


MacKinnon Steel 
Corporation Limited 


A dividend of one and three- 
oe per cent (1%%) has been 
eclared on 
Sinking 


the 7% 

Redeemable Preferr 
Stock of MacKinnon Steel Corpora- 
tion Limited \., peyehie December 
15th, 1987, to olders of record 

30th, 1937. 
on account of 
dividends. 
By order of the Board of Directors, 


J. G. SCORER, 
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cheques. In the years 1917 to 1931, 


several | Harold Manning points out, the 


| creased 25%. 
Taxes | capital debt of the Toronto Board of 
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In the very next block where the 
assessment is much lower the last 15 
years have seen the erection of four 
major. buildings and not a single 


vacancy. 

For thousands of years land has 
been the foundation on which the 
enterprising businessman built his 
fortune and his security. Here is the 
case of one Canadian past middle 
life who put $90,000 into real estate 
in a small thriving Ontario city. 
Last year his income from rents 
was $8,428. His taxes $2,905. Writing 
his $90,000 investment down to $73,- 
000, earnings after costs are 2.41%. 
But he has mortgages at 6% total- 


leaves him wi 
vestment of the major part of his 
life savings. 


The British System 

The British system of levying tax 
on real property is by 
many as a probable solution, at least 
an improvement; Simply expressed, 
the British property tax is an in- 
come tax, in which the tax is based 
on the amount of rent paid. If a 
property is. unproductive, a vacant 
lot or vacant building, the owner is 
spared. Advocates of this system 
claim income assessment is more 
realistic, more fair and more sensi- 
—. changing conditions. 


ing his property. When he shows 
himself a good citizen by improving 
hig property and his district, he is 
at once penalized for his domestic 
and civic virtue by having his taxes 


Cumulative | Taised. 
©4 | Taxes and Seisure 


Upholders of the Canadian system 
argue that in a 
State must 


taxed into making it productive, by 
building or otherwise improving it. 
Under excessive taxes, however, 


‘| realtors point out that the result 


Montreal, P.Q., 


ia} | Toronto, November 12, 1937. _ | 16th November, 1937. 


McKinley Mines Securities 
Company Limited 


(No Personal Liability) 
. » DIVIDEND NO. 7 

given that a divi- 
per share and a 
Cents per share (a total 
per share) on the 
stock of the Company 
ed payable Decem- 
1937, to shareholders of 
, close of business 


has been precisely opposite. 


leading 

tario Property Owners’ League and 
former University of Toronto lec- 
turer in economics, “is the law used 
in Canada that if you don’t make 
good with your taxes they take 
away your capital for good. 

“Compare that with income tax. 
Say you didn’t pay income tax for 
two or three years and the: State 
took away your capacity to earn for 
all time. Such a law would mean 
revolution. Yet that is what is being 
done with property in Canada all 
the time, 

“There is a lot of talk about the 


Secretary-Treasurer. wi 


Toronto, November 13th, 1937. 
Sylvanite Gold Mines, 
Limited 


(Ne Persons! Lisbility) 
HOLDERS 
OF SHARE WARRANTS: 


Notice of Dividend No. 25 


on or 
respect to 
are Sqcoean 
No. 25 at: 


school population of Toronto in- 
In the same period the 


Education increased 163%. In Can- 
ada over 80% of the cost of public 
education is borne by property. In 
England, only about 50%. ¢ 

It is no fault of the Fathers of 
Confederation that Canada’s system 
of government is, in some respects. 
poorly adapted for modern complex 
society, It could not then be fore- 
seen that the sources of revenue of 
the municipality would advance so 
slowly while the responsibilities of 
the municipality would leap ‘up- 
ward almost 400% with the burden 
of public welfare. ‘ 


Rowell Commission 


Ontario’s Premier Hepburn led 
the way in a trend that is almost 
certain to become fairly general by 
granting the municipalities a sub- 
sidy, although at the same time he 
took away the income tax. The 
Rowell Commission is charged with 
finding more equitable, more effec- 
tive distribution of the Canadian tax 
burden, 

That they will revolutionize our 
entire tax system no one 
What is expected ‘of them, however, 
is that they will establish new 
trends in taxation; that they will 
point the way toward a system 
which will give real estate a square 
deal and the conditions of perman- 
ent health. 

Fundamental recasting of the. 
system seems to be obligatory. But 
in spite of the slowness with which 
this is liable to come, the real estate 
outlook is by no means one of 
gloom. As losses of inflated values 
of the 20’s are gradually liquidated 
and as business recovery firms, not 
even exorbitant or unfair taxation 
can stop the outburst of the pent-up 
demand accumulating during the 
past seven years. 


Canadian Wallpaper 
Sales Well Maintained 


Sales of Canadian Wallpaper 


the | manufacturers Ltd. are reported to 


be holding up well during the cur- 
rent fiscal year, although no figures 
are yet available, 

The company’s year ends in April, 
and business is largely seasonal, in 
that new. lines of wallpaper are not 
placed on the market until late in 
the summer. 

Returns so far this year have been 
quite satisfactory, with* increased 
sales of higher priced paper tending 
to raise the average price per roll 
sold, This improvement, however, 
will be at least partly offset by rising 
costs of production. 


Engineers Will Honor 
New Hydro Chairman 


Gratification of the engineering 
profession in Ontario upon the ap- 
pointment of an. engineer’ to the 
chairmanship of the Hydro-Electric 
Power Commission of Ontario, will 


be registered ata dinner to be given | | 


in Toronto on Dec. 8 in honor of Dr, 
T. H. Hogg, chairman and chief en- 
gineer of the Commission. The 
sponsoring committee is representa- 
tive of nine engineering organiza- 
tions operative in the province, with 


| A. H. Frampton, 350 Bay Street, To- 
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are built by the parent company. 


‘Income Tax 
Problems 


Non-resident Taxes | 


I am thinking of taking up 
permanent residence in England 
or the United States and would 
appreciate information as to what 
income tax, if any, I will be ex- 
pected to pay to the Canadian 
Government, Can you also tell me 
if a Canadian, resident either in 
Canada or England, is likely to be 
subject to discriminatory legisla- 
tion affecting his holdings of 
United States securities? 


Only income tax payable by non- 
residents of Canada to the Domin- 
ion Government is the 5% tax 
deducted at the source of interest 
or dividend payments. This tax 
does not apply to résidents of Can- 
ada, who are subject to the regular 
income tax laws of Canadian Gov- 
ernments, but all dividend or 
interest paying agents are required 
to make a 5% deduction before 
remitting income of this rfature to 
persons residing in other countries. 
This would apply to both the United 
States and Great Britain. 

As you are just now considering 
the matter of changing your resi- 


There appears 
that a resident of Canada or Eng- 
land will become subject to discrim- 
inatory legislation affecting 
investments that he might hold in 
the United States. He will, of 
course, be subject to the nee 


ments in the Uni 

periodic attention and discuss! 
but, in so far as Canada and Great 
Britain are concerned, the large 
volume of American investment 
these countries should ensure favor- 
able treatment. — 


Your formal clothes are the 
most important units in your 
wardrobe. The full dress, 
‘the morning ensemble, the 
tuxedo—all must be meticu- 
lously correct. in every 
detail. 


At Levy Bros. the creation 
of formal attire is an art at- 
tained only by long experi- 
ence, superiatively fine 
tailoting'and the use of the 
" highest quality fabrics. We 
know you will appreciate 
what this means to you. 


LY ATS. 


69 West King Street, Toronto 
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MR. EVAN PARRY, ER.ALC. 


as 


Architectural Editor 


ne for years pioneered in the mass magazine field in educating 
Canadians in home-building, remodelling and furnishing, Chatelaine 
now enlarges this service through the appointment of Mr. Evan Parry, 
F.R.A.LC. as editor of a department which will in practical fashion 
cover the latest home-building trends. 


Mr. Parry is particularly well qualified to direct this new department, 
being a Fellow of the Royal Architectural Institute of Canada and a 
member of the Ontario Association of Architects. He was Chairman 
of the Art, Science and Research Committee of the Royal Architectural 
Institute for more than eight years, and following the Great War was 
in charge of the Housing Division of the Dominion Government. His 
wide experience includes the design of many houses and housing 
developments in Canada and the United States, and he is a member of 
the Research Committee of the Housing Centre in Toronto. 


Suggestions on renovation, insulation, interior decoration, gardens and 
many more kindred subjects will be reviewed. And to many, perhaps 
the most valuable of all will be the Questions and Answers Depart- 
ment which will be conducted as a regular service by Mr. Parry. 


ne* the first instance, we believe, in which any Canadian consumer 
publication has appointed a graduate architect as a fulltime edi 
a home-building department. : cae 


This outstanding development by Chatelaine will awaken new interest 
in building, in fenovation, in a general improvement in standards of 
living. Chatelaine readers will be in a receptive frame of mind to heed 
specific selling arguments leading to the betterment of the home. 


? 


— CHATELAINE 
Canadian women 


@: UNIVERSITY AVENUE, TORONTO ~ MONTREAL, LONDON, Eng, NEW YORK, CHICAGO 


La 


=e for 


et 
.* 
: 


Makers of Weil 


3 ADELAIDE STREET w 
46 GA 


RLAW AVE.. 


Empress-B 


aboard theres 


Cruise ship ... full-siz: J 


eo 
poo 
*-@ay parties and ent 


is, ty 


Dresses 


irc 


‘ @2DA 

$810 up (“3 
From New 
JAN. 1 
Teo Barbac 


MO DE JANEIRO 


« Veneze. 
ene-monio 


The perfect 
ne antic Rio! Five 


&t the 
and £ 


y 
Smous Empress 
throughout this 10,0 
Se > 


eee am 
Casinos. Partic 
night club 


and Se 


; Potts... 9 to 19 days, 
an 


YOUR TR 


SF. THOMPSON, sic 


Canadian Pacific u 


ae 

aa i 
te 4 
a ; 

“ 

fh Fg 

Z o 
Lari 


»- 








oronto 


- 
st. te: 
Bs Be ee Pee 


‘Dy eee 
so . . 


November 20, 1987 


ee 


“jong the finest and 
fastest daily train to 


(alifornia 


Alone in its field as the 
hours-fastest and only 
extra-fare daily train be- 
tween Chicago and Cali- 
fornia, the Chief is to be 
dressed anew from end to 
end this winter @ With de- 
livery of car after car of 
their new light-weight 
equipment, sheathed in 


tween Chica 
Angeles, attained instant and 
continuing popularity among 
discriminating California 
travelers — for its roominess 
and beauty of appointment, its 
speed and smooth-riding 
comfort. 


@ Again this winter, fos 

will carry a throug 

Phoenix Puliman from 
7 and there 


lendid sempice to and 
Palm Springs, via both the 
Super Chief and Chief. 
CALIFORNIA LIMITED 
A perennial favorite for 40 
years, the solid-Pullman Cali- 
fornia Limited, without. extra 
fare, is another fine Santa Fe 
daily train between Chicago 
and California. 


Let us work with you in devel- 
oping your plans for a Calif- 
ornia or Southwestern trip. 


to 
those who get busy and pick th 


The company he heads started as 
a village machine shop and no 
operates one of the larger plants 
the Toronto area. In the half cen- 
tury he has seen annual production 
grow from a few stoves sold locally 
to nearly 35,000 units which find 
their way to all corners of the world. 
Most significant, 60% of the com- 
pany’s production goes into export 
channels, chiefly to Empire coun- 
tries. ‘ 

What he has done and the meth- 
ods he has pursued are within 
reach of manufacturers in other 
industries where the export oppor- 
tunities have not been fully devel- 
oped, Mr. Moffat believes. 

Direct Action 


Mr. Moffat has steadily widened 
the horizon of his market and at the 
same time continued to enjoy the 
advantages of manufacturing in 
Canada, ,by following the simple 
and common sense policy of direct 
action,. His chief methods can be 
classified as follows: 

1, In seeking to open up a new 
market, don’t sit at your desk in 
Canada and write enquiries or 
requests to trade commissioners and 
foreign buyers. Go direct to the city, 
region or country involved. 

2, Make contact with potential 
buyers, both wholesalers and con- 
sumers; and thoroughly inform 
yourself on the market requirements 
and conditions affecting your prod- 
uct. 


3. Ship products of high quality 
and at the best possible price, but 
don’t adhere too rigidly to the 
standards and specifications for a 
particular product. What may be 
suitabie and popular in Canada 
may fail to meet the demand in 
another country, or may fail to 


Volume Higher 


For World Trade 


“One of the best indexes of world 
trade is the volume of merchandise 
which moves through the Suez 
Canal,” declares the Royal Bank of 
Canada in its monthly bulletin. “The 
recent unprecedented rapid rise in 
this volume must be regarded as 
most encouraging. For the quarter 
ending June, 1937, volume was with- 


tin 2% of the record levels in 1928 


and 1929. For the early part of this 
year, statistics indicate volume of 
world trade was more than 90% of 


/) 1929. During the first eight months 


41 563,000 tons in the same months of 


1936. ‘ 
“Merchandise traffic has tended to 


4iforecast a general development in 


world trade. If the trend of world 


iltrade, as indicated by the recent 
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M ADELAIDE STREET WEST. TORONTO 
25 CARLAW AVE.. TORONTO 


movement of goods through the 
Suez, is maintained, of itself this 
will constitute a basis for optimism 
concerning the political and econ- 
omic outlook.” 


What's What 
In Advertising 


By JEAN R. GEMMELL 


Eclipse Razor Co., of Chicago, is 
the most recent advertiser of electric 


- 
in 


T. L. MOFFAT 
withstand peculiar climatic or other 
conditions. ; 


4. Don’t rely on trade commission- 
ers to get orders. Mr. Moffat be- 
lieves they perform a valuable and 
useful service in establishing social, 
political and commercial contacts, 
and in supplying to enquiring busi- 
nessmen a general background of 
information on the market area 
affected. But tke commissioners 
cannot be expected to have the 
detailed knowledge of a man’s busi- 
ness necessary to get orders. 


Incidentally, Mr, Moffat believes 
that the cemmissioners suffer from 
a handicap in having the word 
“trade” in their title, and thinks that 
their value to Canadian commerce 
would be much enhanced if they 
were known as “commissioners” or 
“consuls” with full status as national 
envoys. 


Constant Travel 


Mr. Moffat has travelled con- 
stantly since he was a young man, 
not only for his own profit and that 
of his associates, but for personal 
pleasure. In all his travels, he has 
adhered carefully to one principle— 
never try to sell g in a new 
town or a new country as soon as 
you arrive. He tours around the dis- 
trict first, listening and enquiring, 
until he has a comprehensive pic- 
ture of conditions and the wants of 
the people. 

On his first visit to New Zealand, 
he spent weeks travelling around 
the country studying conditions and 


At the same time, Mr. Moffat feels 
that Canadian industrialists should 
not neglect the attractive opportuni- 
ties for trade in the Orient, South 
America and other parts of the 

ld. To his mind, it is no more 

cult for Canadian producers of 
a variety of othér products to e- 
trate these foreign markets it 
has been for the Moffat concern. 

“It is no easier to ship stoves to 
New Zealand than furniture or any 
other product,” he says. “Perhaps 
it is harder, for furniture has not got 
the complicated array of switches 
and wiring of an electric stove. 
Obvious opportunities for Canadian 
trade are being allowed to slip 
through our fingers. To take ad- 
vantage of these opportunities re- 
quires co-operative effort, good 
salesmanship and good advertising.” 


Meeting Export Needs 


Mr. Moffat’s early training as a 
mechanic and manual worker, and 
his thorough knowledge of his prod- 
ucts, have stood him in good stead 
on many occasions in developing 
business abroad. On occasions he 
has not only been able to detect the 
reaon why Moffat stoves were not 
selling well in particular regions, 
but also to work out a method of 
overcoming the objection. 


Complaints of some Canadian 
manufacturers as to bad debt losses 
and the difficulty of keeping prices 
on a competitive level with export- 
ers of other countries, are ques- 
tioned by Mr. Moffat. After years of 
experience, he has found that bad 
debt losses on export business have 
been “infinitesimal” in relation to 
total business done. And he believes 
that low electric power costs, stable 
conditions, and the intelligence and 
high standards of craftsmanship of 


Canadian workmen, enable Cana-. 


dian manufacturers to compete in 


world markets on an exceptionally: 


advantageous basis. 


[Spotlight on Laker I 


C.1.0. in Alberta 


EDMONTON.—Organizers of the 
Committee for Industrial Organiza- 
tion are reported active in Alberta, 
attempting to organize branches of 
the International Woodworkers of 
America among timber workers in 
districts northwest and southwest of 
Edmonton. The International Wood- 
workers have 138 locals in the Pa- 
cific northwest region of the U. S. 

Localities where organization is 
proceeding in Alberta are White- 
court, Winfield and Rocky Moun- 
tain House. 

* 7 * 


Coal Strike Ends 


Operations were resumed after 
brief suspension at the four mines at 
Drumheller, Alta., affected by the 
walkout of 600 mine workers over a 
dispute in regard to pay for timber- 
ing work. With district officers of 
the United Mine Workers 
that the strike was an unauthorized 
walkout in violation of union con- 
tracts with coal companies, the men 
agreed to resume work pending 
negotiations to be conducted by Fed- 
eral labor department officials. The 
strikers demanded doubling of the 
pay rate for temporary timbering. 


Union Rights Bill 
VANCOUVER.—The Government 


is reliably reported to have aban- 
doned the intention it nourished to 


conferring rights and protection on 
trades union organizations, 

According to The Financial Post's 
informant, the Government wants to 
avoid promulgating any new law 
that would widen the breach be- 
tween employers and employees. It 
would look with favor on the plan 
New Zealand has in operation mak- 
ing arbitration of industrial disputes 
compulsory. 

Organized labor in this province 
has been pressing for legislation that 
would legalize union organization. 
Members of the Cabinet fear that 
such a measure would only en- 
courage rather than eliminate labor 
trouble, 

e - B 
Textile Inquiry 

Hearings of the Ontario Industry 
and Labor Board relating to its en- 
quiry into labor and operating con- 
ditions in the textile industry in the 
province, were held the other day 
in Hamilton, Brantford, Welland and 
Woodstock. Previous hearings have 
been held in Toronto and Cornwall. 
The enquiry, launched with a view 
to setting of basic regulations as to 
wages and hours in the industry, 
arose out of settlement of strikes last 
summer of textile workers at Peter- 
borough and Cornwall. Organized 
textile workers are being represented 
by officials of the National Textile 
Council composed of ostensibly di- 
vorced Canadian branches of the 


Blank and Stoller 


NEW CURB MEMBER 


J. G. Carrique has just been elected 
a member of the Montreal Curb 
Market. He has been connected with 
the firm of Oswald. & Drinkwater 
since March of this year, 


New Books . . 
Denmark Today 


DENMARK 1937. Published by the Danish 
Statistical Department, Copenhagen. 
Denmark's official year book is a 

handy volume in an attractive red- 
cloth, limp cover. Of particular dn- 
terest to Canadians will be the spe- 
cial articles on the co-operative 
movement and on the organization 
of the farming industry. 


Labor Union Technique 
WHEN LABOR ORGANIZES. By Robert 

R. R. Brooks. Published by the Ryerson 

Press, Toronto. Price $3.50. 

“When Labor Organizes” might 
properly be called “How Labor or- 
ganizes.” The author, who is an 
American economist specializing in 
industrial relations, starts his book 
with an account of a day in the life 
of a labor organizer and proceeds 
through all phases of labor union 
activity to reach the ultimate ques- 
tion of what are organized labor’s 
untimate aims, social and ‘political. 


It is a strikingly useful volume. 
One intends it as a compliment to 
the author to say that he could have 
been a most successful newspaper 
reporter, for there is a vividness and 
color to his manner of telling his 
story that suggests the trained 
newshawk more than it suggests an 
assistant professor of economics. 
The publishers have seized upon 
and magnified this telling quality 
by giving. their volume an attrac- 
tive format and richly illustrat- 
ing it with photographs of labor 
leaders and labor activities. Thus 
what is labelled an eloquent “guide- 
book” to labor facts is also a piece 
of easily read contemporary litera- 
ture that will interest the average 
citizen as much as it does the stu- 
dent of labor movements and the 
industrialist wanting to know how 
labor goes about organizing unions 
and strikes and how such chal- 
lenges can be met. 

There is, however, a serious de- 
fect. A curious change seems to 
have come over the author as he 
was writing his volume. He starts 
off with a casual, matter-of-fact ac- 
count of lagor organization. There 
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Survey of American Tour- 
ist Traffic Made by 
Royal Bank 


Most cars are from New England, 
10.5%, with only 3.7% of all cars 
re in the central state, 26% 
of cars in the Pacific states, 04% of 
the southern states, and 0.9% of the 
Rocky Mountain area coming to 


Canada. 
Tourist Spendings . 

Expenditure by U. S. tourists in 
Canada this year of $300 millions is 
believed a conservative estimate by 
the Royal Bank analyst. “Since 
there are more than 20 million 
visitors in the course of a year, a 
per capita expenditure of less than 
$15 would produce an aggregate of 
$300 millions. In order to secure as 
close a check as possible on the vol- 
ume of such expenditures, the 
Dominion Bureau of Statistics sup- 
plied thousands of visitors with 
cards and asked them to fill them 
in and return by mail.” 

It is pointed out that these figures 
are averages which iron out exag- 
gerations of expenditures. The 
Royal Bank writer, however, feels 
that it will be much more common 
that most persons will forget vari- 
ous expenditures, and that the 
figures tend to be on the low side 
because “many travellers fee] that 
there is some magic method by 
which their own Customs will be 
able to penalize them if they give a 
full statement of what has been 
spent.” 


is a minor touch of cynicism here 

and there as he reveals the shallow- 

ness of many of the appeals used 

and the insincerity of much of the 
organized labor’s propaganda. But 

as the volume unrolls, the author 
becomes more and more a propa- 
gandist for organized labor and in- 
creasingly a bitter and intemperate 
critic of employers. He makes little | 
attempt to distinguish between good' 
or bad, right or wrong, on either| 
side. He becomes an apologist. for 
violence in labor attack and a vio- 
lent critic—properly so—of violence 
in industry’s counter-attack. Thus 
many of the chapters represent an 
unfortunate distortion of the ob- 
vious aims and purposes of the book 
which was to .present a detached 
and uncolored account of how labor 
organization operates on this con- 
tinent. It is 4 major defect, but Mr. 
Brooks’ work should nevertheless 
receive wide attention as a useful 
volume that at least started out to 
be constructive. 
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THRILLS OF THE PRIMITIVE IN CIVILIZED COMFORT 


a few weeks ago, of putting through 


United Textile Workers, C.1.O. af- 
the Legislature some form of statute’ fil 


razors for the Canadian market. The 
Miracle electric dry shaver is being 
advertised for Christmas trade in a 
list of rotogravure publications 
throughout Canada. Plans have not 
as yet been completed for 1938 media 
é but it is expected that magazines at 


least will be added. Benison Co. 
4 
Lew Years 
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EmpressBritain 


Limited,. Toronto, is handling the 
advertising and Percy Hermant, Ltd., 
Toronto, has the distributing rights. 


James Fisher Advertising Agency 
is releasing the season’s advertising 
campaign for C.C.M. skates a ae 
matched sets. Advertising ap- 
From New York pear in both large and small city 


‘DEC. 24 dailies from coast to coast. 


Jemcica . Panama . Havens * 6 6 
B. W. Keightley, Montreal, adver- 
tising manager of Canadian Indus- 
tries Ltd., is to be guest speaker at 
the monthly ees poet og 
Advertising Club ‘oronto on Nov. 
22, his subject “Current Trends in 

Advertising.” 

oe * - 
G. Russell Chapman, of London, 
Eng., general secretary of the Adver- 
Association of Great Britain, 
has arrived in America on a six- 
weeks tour. He will visit more than 
20 cities in United States and Canada 
where he will study organized ad- 
vertising methods and extend an in- 
vitation to advertising men to attend 
From New York the International Advertising Con- 
+7 vention to be held in Glasgow on 

JAN. 15 June 25 to 29. 
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Y a few years ago, it tance calls are put through 
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= Are Waiting 
Definite Crop News 


ade’ slim. shies Sonia aan ‘ - 
esas fas eee sing to Low Levels -— Extent of 
_ Recent Damage Undetermined 


inquiry again focus attention on 
Canada’s wheat future. 
From Our Own - 
WINNIPEG.—News, more or less conficting, from maturing crops in 


In the last three years world 
surpluses have disappeared but 
present potential acreage is the the Argentine continues to dominate the wheat market. Reports of exce 
4 exces- 
sive rains in the northern districts where the grain is ripening prematurely 
and threat of frost elsewhere have kept prices firm but have not resulted 


es 
* 
ada’s wheat problems have 
alleviated, but not solved in 
two years. From a burden- 
. carryover of 214 million bush- 
at the end of July, 1935, Canada’s 
neat stocks were reduced to 37 mil- 
¥epushels at the end of July, 1937. 
on was accomplished through a 
afast policy pursued by the 
Say Canadian Wheat Board in- 
ied by the Government of Canada 

yp the late fall of 1935. 
e work of the Board was assist- 
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GETTING SHORT 


Canadiah visible supply of wheat 
in commercial last week was 
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In view of these radically altered 


largest since the war. 
conditions and our recent experi- in any large scale buying. 


It is time for taking stock, 
Recent estimates of total crop in that country have been revised con- 
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s py Providence in the smalP crops 
yced in Canada and other prin- 
aa exporting countries in the 
em 1935, 1936 and 1937. Great 
weit must be givén Mr. Murray for 
er permitting himself nor his 
rd to waver from the object of 
ntageously selling Canada’s 
gpeat when buyers were available. 
ge did not succumb to the tempta- 
fon of speculating on what yields 
: idence might put forth in future 
em when a a of 
supplies on hand. 
erly, octuating Commodity 
ough the Wheat Board headed 
R. Murray, Canadian wheat was 
to find its true intrinsic 
glue to the millers of the world. 
nding on relative qualities and 
itive supplies, Canadian wheat 
fluctuated widely in selling 
se compared with the price of 
speats of other countries. In the 
griy months of 1936 Argentine 
gpeat sold above Canadian. At that 
gme there was scarcity of Argentine 
sneat compared with the volume of 
tnadian supplies. As Canadian 
gocks were reduced and new sup- 
tee of Argentine wheat became 
grailable this position was again re- 
gersed. On Nov. 8, 1937, the Liver- 
ool cif. price of Manitoba No, 1 
forthern was quoted at 161% cents 
+ bushel while Argentine new 
crop (January-February shipment) 
ms quoted at 127; Russian sample 
neat (November shipment) at 119% 
pi Australian new crop (Decem~- 
ie shipment) at 128%. This will 
wwe some indication of the need for 
(anada avoiding excess carryover of 
sheat. Overseas millers consider 
yanitoba No. 2 Northern wheat, with 
yrmal supplies available, to be 
orth approximately nine cents over 
Argentine’s highest quality wheat. 
World shipments of wheat and 
four declined from a high of 928,- 
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ences with drought, what is Can- 
ada’s best wheat policy? Jn the 
accompanying article a well- 
known Canadian grain . expert 
gives his opinion. 


120,000 bushels in the 1928-29 season 
to 494,232,000 bushels in the 1935-36 
season. In the 1936-37 season ship- 
ments were 595,384,000. With return 
to normal crops throughout both 
northern and southern hemisphere 
exporting countries, Canada will 
again be faced with the problem of 
finding markets for hef wheat un- 
less the economic policies and con- 
ditions in such countries as Italy, 
France, Germany, Japan and China 
relating to wheat imports are 
changed. It is true that the Murray 
Wheat Board instituted measures to 
regain lost markets for Canadian 
wheat. These measures, besides mak- 
ing Canadian wheat available at 
competitive world prices, included 
sending emissaries to the principal 
wheat consuming markets of the 
world seeking the maximum use of 
Canadian wheat in flour blends, and 
later instituting a well-directed ad- 
vertising campaign in the British 
Isles. Partial solution of Canada’s 
wheat problem will ultimately come 
with the return of world shipments 
of wheat and flour of from 700 to 800 
millions of bushels annually. 
Overproduction Remedy 

After facing the problem of dis- 
posing of surplus stocks of wheat, 
and having successfully accomplish- 
ed the sale of these stocks without 
involving the Dominion Treasury in 
the tremendous losses that appeared 
inevitable early in 1935, Canadians 
might well consider whether or not 
there is again danger of overproduc- 
tion, That is always a possibility and 
as long as there is such a possibility 
Canada’s wheat problem is not per- 
manently solved. On the other hand, 
the whole economy of western Can- 
ada is built upon the production and 
sale of wheat. 

There is nothing else to which the 
great majority of farmers can turn. 
If western Canada is to prosper it 
m remain in the wheat business. 
There will be wide fluctuations in 
production such as the crop of 544,- 
598,000 bushels raised from 23,158,000 
acres in 1928 to the estimated crop 
of 164 million bushels raised from 
24,599,000 acres in 1937. If Canada is 
fortunate in having a bumper crop 
at a time when other principal wheat 
growing countries have relatively 
smaller crops there should not be 
great difficulty in disposing of the 


65|crop, but if Canada reaps a large 


crop in common with all other coun- 
tries she will be in the midst of a 
wheat surplus problem again. How- 
ever, the laws of Nature and of sup- 
ply and.demand, if allowed to func- 
tion, have seen to it all through past 


‘333 history, that supplies of wheat have 


not for long exceeded demand. 
Drought Damage 
A great question in the minds of 
many persons is as to whether the 


38 areas of western Canada which have 
suffered from drought for the past/. 


nine years have become a great 
desert and whether they are capable 
of again producing a crop. The best 
answer to this is the crop produced 
in the ‘so-called dry areas of the 
United States this year. All that was 
needed to produce a growth was suf- 
ficient rainfall. The same applies to 
the dry area of southwestern Mani- 
toba where a bountiful harvest was 
reaped this year after nine years of 
drought, pest and soil drifting. 
Given average rainfall at the right 
time during the growing season 
western Canadian land will again 
produce as much wheat as it ever did, 
and possibly more as the good earth 
has stored up growing energy in 
these dry years in which it has not 
been called upon to produce heavy 
plant growth. Western Canada will 
continue to have its cycles of drought 
and heavy rainfall. The probability 
of sudden major change in climatic 
conditions is most remote. 
Government’s Place 

There are farm leaders who —_ 
again plunge the Government head- 
long into the wheat business. There 
are also among politicians those 
who would indirectly offer taxpay- 
ers’ money for the votes of the ad- 
herents of those “farm planners.” 
Experience has taught us that gov 
ernment in the wheat business has 
no proper affinity, Government in 
so far as wheat is concerned should 
be limited to supervision of the grad- 
ing and weighing of grain and sup- 
ervision of trading on the exchange 
to ensure the farmer against any 
possibility of market manipulation. 

Governments must assist in locat- 
ing of new and holding of estab- 
lished markets through trade 
treaties. In the event of price de- 
bacle through temporary overpro- 
duction there is a place for the Gov- 


porary 
enlt tey iling conditions. 
Increased yields, improved quality 


not control world prices. Govern- 
ment in the wheat business when ex- 
tended beyond supervision of physi- 
cal handling, is useful in a 


the farmer in educational methods | tori 


in seed selection, increasing yields 
and impr quality. It can’ do 
much in sting to lower costs 
through itself practising economy, 
thereby lowering taxes and by 
eliminating tariffs on goods which 
the farmer must bty. 
Future Lies in Wheat 
In the four factors outlined in the 


previous paragraphs, coupled with 
return to predepression volume of 


world wheat shipments, also lies the | ‘ 


solution of Canada’s wheat future. 
Western Canada’s past was built on 
wheat. Its future lies in wheat. Can- 
ada must guard and hold its mar- 
kets with high quality wheat pro- 
duced at the lowest cost possible. 
Canada must let other wheat grow- 
ing and consuming nations know 
that she will produce and sell high 
quality, low-cost wheat in competi- 
tion with the world. Canada must 
never again put herself in the posi- 
tion of standing by while other na- 
tions capture wheat markets. 

We must let other exporting na- 
tions know that we are capable of 
producing quality wheat at competi- 
tive prices and let the peoples of 
what are normally wheat importing 


countries know that it is to their| Ra 


advantage to return to the producing 
of goods which they are more suited 


to produce than wheat. When the; 


world fully understands this, great 
expansion of wheat acreage in other 
countries is unlikely and curtailment 
a possibility. 

Cotton Lesson 

We must not put ourselves in the 
position of the United States cotton 
grower. There, for a temporary gov- 
ernment handout, the cotton grow- 
ers have seen other nations increase 
their cotton acreage and take away 
the markets from the States. What 
applies to cotton applies equally to 
wheat, 

There are well defined areas into 
which the Government should, and 
should not, enter in the wheat busi- 
ness and that of other crops pro- 
duced throughout the world. The 
Government can be of service in as- 
sisting the farmer to improve quality 
and yield. Dominion and provincial 
governments are already doing this 
extensively and successfully through 
agricultural colleges and experi- 
mental farms located throughout 
Canada. Several of the larger coun- 
try elevator companies including the 
Searle Grain Company, The Alberta 
Pacific Grain Company, Federal 
Grain Limited, National Elevator 
Company, Limited, British America 
Elevator Company, Midland & 
Pacific Grain Corporation, Home 
Grain Company and Northern Ele- 
vator Company are operating a crop 
testing plan for the improvement of 
farmers’ crops and are active in dis- 
tributing high-grade seed. 

~ Market Supervision 

A further field for government in 
the grain business ‘is checking the 
weighing and grading of grain. This 
service has been performed by the 
Dominion Government for many 
years and today one hears little com- 
plaint in this respect. The Board of 
Grain Commissioners employs 689 
inspectors to grade the farmers’ grain 
as passes through inspection 
points and 217 weighmen are em- 
ployed in terminal elevators to check 
the weighing of grain. In addition 
the Federal Department of Weights 
and Measures is constantly check- 
ing scales in country elevators. * 

One recommendation which the 
Turgeon Royal Grain Commission 
will possibly make will be a reitera- 
tion of the suggestion made by the 
Stamp Royal Commission on trad- 
ing in grain futures that thbre might 
be a Dominion Government official 
act as supervisor of the ‘Winnipeg 
Grain Exchange. This proposal 
been endorsed by the North-West 
Grain Dealers. Association, which 
organization ig composed of line 
coun elevator companies. This 
is a fleld into which the Government 
might venture in order to convince 
the farmers that nothing ts carried 
on before or behind the scenes in the 
Grain Exchange inimical to his 
interests, 

‘ Can’t Control Prices 

When the Government steps be- 
yond these regulatory and scientific 
phases of grain handling and pro- 
duction it ventures ihto troublesome 


inces, attempted 
to stem an uncontrollable tide. 
These -Governments felt that with 
great financial resources at their 
command they could stem the down- 


ward trend of wheat prices. They 


The provinces prevailed upon the 
Dominion Government to step into 
the breach and the Dominion wound 
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The annual meeting of. the com- 
pany will be held in Toronto, Nov. 


five, and one suggesting that the 
salaries and expenses of officers and 
directors be published. 


“income and Te Account 
Years En Sept. 30 
Net earnings 
Less. Inc. tax 


Add: Cont. res. reversed 
Previous surplus .... 
Less: Liquidation loss 
Loss le 
17,515 


Surplus forward 28,526 


*North Bay Creamery. 
**Bruce es Creamery. 
tElevator at Burgessville. 


Working Capital 
1937 1936 


$ 
647,464 
511,804 


135,660 
1.26—1 


$ 
616,595 
421,815 


194,780 
1.46—1 


Current liabilities .,.. 
Working capital ..... 
tio 
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Co-operatives 
Move to Widen 
Scope in West 


Saskatchewan Pool Gets 
Authority to Extend Its 
Investments 


MAY ENTER MILLING 


From Our Own Correspondent 

REGINA. — The Saskatchewan 
wheat pool directors’ resolution ask- 
ing that the provincial act which 
extends their powers to Co-operative 
movements generally be now pro- 
claimed law, was passed by a 154 to 
4 vote at the annual meeting. Now 
it is up to the lieutenant-governor 
by order-in-council to declare in 
force an act which saw some hostil- 
ity against it when its terms were 
before a special committee of the 
Saskatchewan Legislature. 

This law allows the wheat pool 


‘to invest its commercial reserves in 


any co-operative association in- 
corporated by existing laws or spe- 
cial act of the federal or provincial 
parliaments. 

‘Opposed by Retailers 

Retail merchants and others were 
strongly opposed to extension of 
such power to the pool, believing it 
would seriously affect their liveli- 
hood in time to come, First reports 
were that the pool intended to go 
extensively into the insurance busi- 
ness but judging from what is trans- 
piring the insurance business may 
become a factor but not for a good 
while yet. / 

Examination of the pool’s future 
policy as presented to delegates at 
the annual meeting reveals the ques- 
jon of wider development of co- 
operative distribution the subject of 
much consideration. At the present 
time a joint committee of the pool 
and the Saskatchewan Co-operative 
Wholesale Society is making a sur- 
vey of the co-operative field in an 
effort to determine best methods to 
be followed. 

Further there is a close relation- 
ship now between the pool and the 
Livestock, Poultry and Saskatoon 
Dairy Pool which along with the 
Wholesale Society has set up a joint 
fund of more than $10,000 for organ- 
ization of a field staff to advance 
general co-operative organization 
and education and deal with prob- 
lems of specific pools when such 
need arises. This agreement has 
been in effect since April 1 of this 


year, 
Another angle to be considered is 


these organizations |: 


acceptance by 

and the Manitoba Pool of the Saskat- 
chewah Pool’s publication “The 
Western Producer” as the official 
organ of the 

in western 


ducer is still being run at a 
paid circulation at July 31, 


siderably lower than earlier anticipations but overseas buyers continue 
to hang back, apparently waiting for more definite information, As yet 
there has not been full recovery in world markets from the effect of 
optimistic forecasts of Argentine yields earlier in the week. In the mean- 


time Canadian exports buying after the 


off. 


U. S. South Dry 

' Weather continues extremely un- 
favorable throughout the greater 
part of the United States winter 
wheat belt. In most sections the soil 
is dry and seeded wheat is going 
back rapidly. In more limited areas 
am exactly opposite situation exists 
with such heavy rainfall that farm- 
ers are afraid of wheat going into 
the winter with too much top. 

In any case it is generally con- 
ceded that the recent official warn- 
ing’ from Washington of a possible 
billion bushel crop for next year 


4! was unmecessary. Unless heavy rains 


are received in this, a normally dry 
month for the southwest, heavy win- 
ter and blowing damage appears 
certain. 


Rains in West 

In contrast to the dry southern 
areas on weather maps of North 
America are the wet spring wheat 
districts of the north. Starting in 
Montana and North Dakota, from 50 
to 75 miles south of the Inter- 
hational border, well over normal 
rainfall is reported. This covers 
practically all the former dry areas 
in Saskatchekan, Of course, without 
additional rainfall during the grow- 
ing season next spring and summer 
crops are not assured, bu‘ the fact 
that subsoil ‘s mow moist for the 
first time in three to five years has 
revived general confidence, 


Argentine Darsage 

Wheat in the Argentine has now 
reached the same critical stage as 
occurs every June in western Can- 
ada. Recent fears of drought have 
given way to concern over too much 
sudden moisture in many districts. 
As a result rust has put in an ap- 
pearance and considerable damage 
is threatened. Crop estimates con-~- 
tinue to fluctuate, but generally 
have been revised sharply down- 
ward. In former dry and early areas 
the crop is ripening prematurely 
and here rain which came too late 
to hélp growth is now perversely 
retarding harvest. 


Good Wheat Short 


Although Canada’s official visible’ 


wheat supply still stands at over 70 
million bushels, with a fair portion 
of farmers’ grain yet to come out, 
already there is an acute shortage of 
the higher grades. The bulk of the 
supply in commercial storage is 
probably now of durum, fall wheat 
and low-grade Northerns. As a re- 
sult there\ have been small imports 
of milling wheat from the United 
States and much more is expected 
before new crop Canadian wheat 
will be available next summer. In 
‘addition a considerable import of 
American oats is also reported. This 
has been going lafgely to feed 
companies. 


Lake Shipping Active 

Lake rates are being maintained 
at 5 cents a bushel from the head of 
the lakes to Montreal. Instead of ves- 
sels of United States registry seek- 
ing business to Buffalo, they are 
kept busy with purely American 
traffic, and some Canadian vessels 


are employed in moving United); 


States grain to Canadiafi lower 
lakes ports. 
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spurt of ten days ago has fallen 


Flour Exports 
Shrink Again 


Premium Wheat Prices 
and Foreign Competition 
Hit Millers 


SHIP MORE WHEAT 


Squeezed between premium prices 
on raw materials at home and un- 
usually keen competition in foreign 
markets Canadian exports of flour 
continue to fall off rapidly. October 
exports were down fully a third 
from the same month two years ago 
and in 1934. Increased prices, how- 
ever, have gone far to offset the 
decrease in volume with the trade 
last month valued at well over $2 
millions or better than in 1934 and 
1935 and only down a little from the 
much larger volume of October last 
year. 

The fact, however, that prices for 
the first time in many months show- 
ed some evidence of decline last 
month, indicates that increased 
values cannot be expected to con- 
tinue indefinitely to compensate 
shrinking volume, 
price in October this year was four 
cents per barrel below September. 


Drop 700,000 


For the last 12 months to the end 
of October Canadian millers export- 
million barrels of flour 


is a drop of 700,000 barrels from a 
year ago, but a gain in value of 
almost $3.5 millions, 

Decline in export flour shipments 
is mainly attributed to the fact that 
Canadian export mills must largely 
buy raw materials, at the present 
high premium wheat prices in this 
country whereas foreign competi- 
tors, British and American for the 
most part, are in a position to use 
90% cheaper wheat mixed with 10% 


of the high priced Canadian. Due’ 


to the growing shortage of Canadian 
wheat this condition is expected to 
continue until a new and abundant 
oupely of Canadian wheat is avail- 
a . 


Ship More Wheat 


October wheat exports as was in- 
dicated by weekly figures show a 
considerable rise over the previous 
month. Cumulative for the 12 
months ended October, however, are 
only a little more than half of the 
year previous, due to first, the ex- 
tremely short crop this year and sec- 
ondly to the fact that a year ago 
considerable old carryover was still 
being exported in addition to the 
current crop. 

Details are as follows: 

Flour Exports 
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18,451,763 
18,196,449 
20,421,670 


23,777,099 
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Vancouver: Week to Nov. 15: 
4 Northern ..... 1.28 1.20% 1.25% 1.18% 
Competitive Export Prices: 
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Uv. 8. Mard Win eee 


storage 

down to 72.8 million bushels or just 
about half the amount on hand a 
year ago. At the present rate of 
export shipments, from two to three 
million bushels weekly, all available 
exportable surplus will be liqui- 
dated in less than four months. 


MacKinnon Steel Corp. shares. 
Starts Payment on Arrears : 
“Own Correspe ‘ |the exercise of subscription war-_ 

ONTREALS Mackinnon stee rants atached to the preferred — ~a 


M 
Corp. has declared a dividend of | 40,000 shares to be issued 
$1.75 a share on its 7% preferred|conversion of the 4% convertible 


stock, on account of arrears, payable | notes; and 9,640 shares to be issued ~ 
on Dec. 15 to shareholders of record | in accordance with the plan entitling 

Nov. 30. The last payment was made| certain officers of the company to 
on May 1, 1933, and at the end of | Participate in the profit in the form 


last July arrears totalled $32.87% a/0f allotment of class A shares, * 


share, 

At the annual meeting, held this| Mtl Apartments Adjourn Meeting 
From Our Own Correspondent 
NTREAL.— 


Se es ene wad a a 
nt, told shareholders t curren 
partme es 
have been held Nov. 12 to consider — 


operations were approximately 70% 
a proposal to alter sinking fund pro- 


of capacity, although this figure was 
subject to qualifications in that dif- 

visions was adjourned to Dec. 3 due 
to lack of a quorum. 
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shares Acceptance 
Corp. The listing covers 64,640 class" 
A shares to be called for trading on 
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LICENSED AND BONDED WITH THE BOARD OF GRAIN COMMISSIONERS 


_C. D. HOWE COMPANY LIMITED 
Consulting Engineers 


Grain elevators—Flour & Feed Mills—Reports—Appraisals. 


J. M. FLEMING, 
Mor. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO. 


SEVENTH FLOOR, 
WHALEN BLDG. 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA ~ SASKATCHEWAN ~- ALBERTA 
Offices: DULUTH - MINNEAPOLIS . 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED é; 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head: Office: WINNIPEG, CANADA 


NATIONAL ELEVATOR Co., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


seach 
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ergas 
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SMITH, MURPHY.CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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Argentine (Rosafe)t .... 
RRUMAMIAN secscesesseces 


Russian setaeeeteteeceeeee 
tJan.-Feb., speculative offers. 


and lower production costs, coupled 
with a reasonable margin of profit 


A. J. PATTISON Jr. & CO. Lid. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 
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Policy Loan 


Out of the approximately three 
million life insurance policies in 
force in Canada, some 900,000 poli- 
cies had loans 0 
them for a sum totalling some $244.7 
millions or some 20% of the total as- 
sets of life companies according to 
the most recent available figures. 

It is the sad experience of the com- 
panies that once a loan is taken on 
a policy a great number are never 
repaid and the policy lapses or be- 
comes almost worthless. The bene- 
ficiaries it was designed to protect 
suffer and the whole body of policy- 
holders suffer through lower divi- 
dends resulting from the various 
costs and restrictions involved in the 
loan privilege. ; 

Is the ease with which a policy- 
holder can borrow on his insurance 
defeating the purpose which he had 
in purchasing his policy? 

Is the loan privilege being bought 
at too high a price? 

Is the insurance company compet- 
mg with the bank and the loan com- 
pany, both of which could be ex- 


United States 
| Fidelity & Guaranty 
Company 
TORONTO 


——— 


_ NOTICE 


Notice is hereby given that the 
INSURANCE COMPANY OF 
NORTH AMERICA has_ received 
from the Department of Insurance, 
Ottawa, Certificate of Registry No. 
C-524 authorizing it to transact 
Canada insurance against loss of or 
damage to property caused by 
vehicles, limited to the insurance of 
the same property as is insured 
under a policy of fire insurance of 
the See in addition to the 
classes for which it is already regis- 


tered. 
H. C, MILLS, 
Chief Agent in Canada. 


NOTICE 


Notice is hereby given that the 
PHILADELPHIA FIRE AND 
MARINE INSURANCE COMPANY 
has received from the Department of 
Insurance, Ottawa, Certificate of 
Registry No. C-526 authorizing it to 
transact in Canada Falling Aircraft 
Insurance, Hail Insurance, Civil 
commetion ——— ne Soourense 
against loss of or e roperty 
caused by of olen Teal to the 
insurance of the same pr as is 
insured under a policy of fire insur- 
ance of the Company, in addition to 
the classes for which it is already 


registered. 
H. C. MILLS, 
Chief Agent in Canada. 


‘NOTICE 


Notice is hereby given that the 
ALLIANCE INSURANCE COM- 
PANY OF PHILADELPHIA has 
received from the Department of 
Insurance, Ottawa, Certificate of 
Registry No. C-525 authorizing it to 
transact in Canada Falling craft 
Insurance and insurance agains< 
loss of or damage to peopetts caused 
by vehicles, limited e insurance 

the same property as is 
under a policy of fire insurance of 
the ag gee in addition to the 
classes for which it is already regis- 


tered 
H. C, MILLS, 
Chief Agent in Canada. 


NOTICE 


Notice is hereb iven that the 
NATIONAL SEC FIRE IN- 
SURANCE COMPANY has received 
from the Department of Insurance, 
Ottawa, Certificate of Registry No. 
C-533 authorizing it to transact in 
Canada waite reraft Insurance, 
Limited or Inherent Explosion In- 
surance, Civil Commotion Insurance 
and Insurance against loss of or Dam- 
age to Property caused by Vehicles, 
eee to = | —— = the = e 
pr y as is insured under a policy 
of fire insurance of the Company, in 
addition to the classes for which it is 
*lready registered. 

H. C. MILLS, 
Chief Agent in Canada. 


s Total 20% | 
Of Life Company Assets 


dian Borrowings of $244.7 Millions Tending to 
o “hee Costs of Protection to Whole 
Body of Policyholders 
ene ne 


pected to be better equipped to pro- 
vide this service? 


tality in policies and defeat the 
chief purpose of the insurance policy. 

Insurance companies quite defin- 
itely dislike the policy loan business. 
They try dissuading the borrower. 
They charge a substantial interest 
rate, 6%. They refuse to grant loans 
on policies in force less than three 
years. 

“But one of our biggest sales 
points would be gone if we with- 
drew loan privileges,” the salesman 
protests. 

Lower Policy Costs 

The sales staff argument that 
loan privileges are necessary may 
not have\so much weight as at first 
seems. The insurance purchaser is 
filled with thrifty and beneficent in- 
tentions for his dependents when he 
signs a policy application. The fact 
that a company might later ask 
questions and raise barriers to pro- 
tect him from his own foolishness or 
extravagance would not seem fre- 
quently to be a deterrent. . 

Certainly, harder-to-get policy 
loans would result in higher quality 
business, better earnings for policy- 
holders and would give more of what 
the companies are really selling, pro- 
tection. While no definite figure can 
be given it has been estimated by an 
insurance executive that the cost of 


in|insurance might be. reduced be- 


tween five and 10% if loan privileges 
were withdrawn. 
Aid to Extravagance 

A speaker at the American Life 
Convention in Chicago recently de- 
clared that insurance policy bor- 
rowers found it such a convenient 
reservoir for money that they use 
it “for any and all purposes save the 
one of actual need.” 

Borrowers on policies need give no 
reason as to why they want the loan, 
nor can the insurance company re- 
fuse a loan no matter how question- 
able the need for it. 

Raising the interest rate to deter 
borrowers would require Federal 
Government permissions which 
might be difficult to secure, even 
though the aim would seem to be in 
the public interest. Companies have 
not by any means forgotten the 
spanking they received a few years 
ago by one western Canada M.P. 
who charged that’ the interest rate 
on loans was exorbitant. 

At present borrowing on insurance 
is the simplest and cheapest way of 
meeting financial stress, justifiable 
or not. The insurance company can’t 
turn you down. It asks a minimum 
of questions. The small loan com- 
panies ask a lot of questions and the 
Bank of Commerce small loan de- 
partment not only asks a lot of 
questions but also for the names of 
two guarantors. 

High Cost of Leans 

The insurance company rate is low, 
in spite of what the western M.P. 
charged. True the element of risk 
is removed, but the labor involved 
in the granting and if possible the 
collecting of thousands of small 
loans is very considerable. In addi- 
tion there is the loss to the insur- 
ance company in the fact that it has 
to keep in a highly liquid condition 
a large block of its assets which 
might otherwise be invested. 

The small loan company admitted- 
ly does much of its business among 
people unlikely to own life insur- 
ance, but its rate works out to 
around 24% for the Government 
regulated companies to around 20% 
for some of the unregulated. The 
bank small loan rate works out to 
around 12%. 

Paying for new automobiles, 
radios, refrigerators, etc., by means 
of policy loans is becoming popular, 
much to the concern of the insurance 
companies. Because of the difference 
in rate between the insurance com- 
pany and the financing company a 
car buyer for instance may save any- 
where from $30 to $100 by mortgag- 


ing his policy. 
One fact offers an interesting com- 
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GOES TO EXECUTIVE 


S. C. McEvenue, general super- 
intendent of the Canada Life Assur- 
ance Co., who has been elected a 
member of the executive committee 
of the Life Insurance Sales Research 
Bureau. 


mentary on human nature: persons 
holding pension policies seem less 
willing to borrow on their policy 
than those with policies in which 
somebody else is the beneficiary. 
Competition With Banks . 


Only one Canadian bank has en- 
tered the small loan field and since 
the insurance policy loan is so low, 
the ordinary commercial loan busi- 
ness of the banks is but little con- 
cerned. Ever since the depression, 
banks have been notably hard press- 
ed to find satisfactory investments 
for depositors’ money. 

At the American Bankers’ Associ- 
ation convention in Boston a few 
weeks ago, one banker told his fel- 
lows in no uncertain terms that they 
were asleep on the job, that insur- 
ance and small loan companies were 
getting much business which is in 
the banks’ particular field and 
which the banks are better equipped, 
better trained to handle. 

While insurance companies don’t 
like the loan business it seems un- 
likely at present that they will do 
anything to make the conditions of 
borrowing on policies more difficult. 
Sales competition is keen. Their in- 
terest rate is under fire. 
Public education works slowly. 


First Canada Life Policy 
Written 90 Years Ago 


Ninety years ago Nov. 9, Canada 
Life Assurance Co. issued its first 
policy on the life of Hugh C. Baker. 
founder and first president of the 
company then 30 years of age. The 
policy was for £500. The company’s 
capital was shown as £50,000. 

Interesting “conditions of assur- 
ance” were stated in the body of the 
policy. It was to become ineffec- 
tive if the assured travelled any- 
where outside of Europe, British 
North America or United States 
north of the 38th degree. Death as 
a/result of suicide or of a duel would 
invalidate the policy. Further- 
more it would be cancelled if “the 
assured abandoned himself or her- 
self through the use of fermented 
liquor to such a dégree as will ren- 
der him or her an habitual or con- 
firmed drunkard.” Since that year, 
Canada Life has paid to policyhold- 
ers, annuitants and beneficiaries ‘r¢ 
held in trust for them more than 
$600,000,000. 


Life Underwriters to Hold 
Congress in Montreal 


Lynn §S. Broaddus, Chicago mana- 
ger for the Guardian Life Insurance 
Co. of America was guest speaker 
at the November 18 luncheon meet- 
ing of the Life Underwriters Asso- 
ciation of Montreal. Mr. Broaddus is 
noted both as an outstanding pro- 
ducer and as a convention speaker. 

An educational congress will be 
sponsored by the Montreal e 
Underwriters November 30. al 
speakers include Holdar J. Johnson, 
of Pittsburgh, A. E. Wall, C.L.U., 
field service inspector, Confedera- 
tion Life, Toronto, and authvr of a 
book, on salesmanship, O. Sam Cum- 
mings, president of the National 
Underwriters Association. George H. 
Harris, C.L.U., director of public re- 
lations, Sun Life of Canada and 
Norman Hollis, guest luncheon 
speaker. 


Gordon Scott Joins Board 
of Great American Group 


From Oar Own Correspondent 

MONTREAL.—Hon, Gordon W. 
Scott has joined the Canadian Ad- 
visory Board of the Great American 
Group of Insurance Companies, the 
latter comprising Great American 
Insurance Co., American Alliance 
Insurance Co., County Fire Insur- 
ance Co., of Philadelphia, and Great 
American Indemnity Co. 

Other members of. the Canadian 


weer ; 


Little , Carryo ry! ver Expected 
This Season by B. C. 
Packers 
From Our Own Correspondent 


VANCOUVER.—With the selling 
season still young, it is too early to 


| venture a detailed estimate of the 


e 
NEW YORK MANAGER 


province. 
“Many obstacles remain’ to be 
overcome, many precipitous heights 
to be scaled, but the outcome of. the 
issue can never be in doubt,” Hon. 
George M. Weir, minister of health, 
told the Legislature last week. Dr. 


Weir, almost single-handed, piloted‘ 


the bill through the house two years 

ago, although in its final form it bore 

slight resemblance to the original 

draft, so many were the amendments 

inserted to win support. 
State Medicine 

Dr. Weir told the house that he 
believed 100% in state medicine and 
claimed there was nothing politic- 
ally sacrilegious or communistic 
about it. By state medicine, he ex- 
plained, the state would be respon- 
sible for complete medical, dental, 
hospital, nursing and other services, 
and would finance the whole cost 
of such services out of consolidated 
revenue. 

Dr. Weir suggested that the health 
commission might investigate sev- 
eral specific problems as a prelim- 
inary to drafting a new act that 
would meet all opposition. These 
studies included: 

Group hospitalization—To organ- 
ize and administer voluntary health 
insurance plans in co-operation with 
hospitals wishing to participate. 

Cash benefits—To investigate the 
problem of providing cash benefits 


The Canada Life Assurance Co. 
announces appointment of Channing 
Davis as manager of its New York 
City branch. Mr. Davis joined the 
Canada Life in October, 1936, as 
agency supervisor. 


for employees unable to work on ac- 
count of sickness. 

Free schedules—To examine the 
new fee schedule introduced by the 
College of Physicians and Surgeons 
of British Columbia and decide if it 
was reasonable in terms of fees 
charged in other provinces. 


Doctors’ Renumeration 


Dr. Weir claims that the rate of 
fees offered under the plan already 
on the statute books of B. C. was 75% 
greater than the scale voluntarily of- 
fered by doctors in South Africa. 
The rates per person per year were: 
British Columbia, $6; South Africa, 
$3.42. 

Total cost of health and welfare 
services, including tuberculosis, 
mental diseases, venereal diseases, 
hospitals and public health services 
Dr. Weir estimated at more than 
$3,250,000. With British Columbia 
rapidly becoming a “convalescent 
hospital for the. prairie provinces,” 
Dr. Weir declared that by 1947 the 
cost to the citizens of B. C. would 
exceed $7 millions in health and 
welfare services. 


A Job to be Bone 


In a front page editorial pub- 
lished recently by The Financial 
Post under the title “A job to be 
done,” a plea was made for a 
rational move to increase the 
employability of Canada’s unem- 
ployed men and women by im- 
proving their skill, physique and 
morale, It has been followed by 
vigorous expressions of approval 
from leaders in church, state, edu- 
cation and industry. In view of the 
importance of this subject and the 
interest it. aroused The Financial 
Post is presenting below some of 
the comments and suggestions 
received: 


G. R. Duncan, Fort William, Ont.: 
“Many temporary measures that are 
being developed to put men to work 
have overwhelmed the major issue 
of making these people permanently 
self-sustaining. It seems Oobviots 
that all the great rearmament 
activities, the conducting of public 
works, the continued borrowing of 
money for relief, these and other 
measures are not striking at the 
root of the nation’s problem. 


“Too many of our people live in 
urban centres; have heavy fixed 
outlay such as rent, taxes, fuel. 
insurance and such things, to say 
nothing of other living costs based 
on the highest standards. Coupled 
with this is that demoralizing influ- 
ence of growing governmental 
paternalism. 

“Two things come to mind. 

(1) A plan might be extended for 
cultivating what, in Canada, is an 
almost undeveloped art; that is, 
individual handicraft. 

(2) The extending of ownership 
and working of large plots of 
ground, sufficient to partly sustain 
the workers. 

“Not new ideas at all! So they 
have the merit of a good record. 

“Cheap hydro electric power and 
low cost transportation may be 
extended to make small farm and 
suburban homes more ideal than 
ever before, and the handicraft 
would serve the double purpose of 
being profitable and pleasantly 
occupational. 

a o eo «~ 

Robert J. Magor, Chairman and 
President, National Steel Car Corp., 
Montreal—“I, of course, agree with 
your editorial dealing with the im- 
portance of solving this problem but 
I am not convinced as to the methods 
which should be employed to secure 
the desired results. 

“I think something along the lines 
you suggest would solve the problem, 
providing the efforts put forward by 
all interested groups was actuated 
in all respects by a disinterested in- 
dividual to secure maximum results 
at lowest cost. 

“I have been closely connected 
with unemployment problems in 


ik Newfoundland, Alberta and Quebec 


Co., and Severe Godin Jr., vice- 
president, Montreal Light Heat and 
Power Consolidated. 


| Appointments i 


Canada Life Assurance Company 
announces the following - staff 


changes: 
retary at Windsor, transferred to the 
central Toronto branch in the same 


ARTHUR J. LEGG 
6 ATT Jr. has 
been appointed manager of the Lon- 


> 


and am not satisfied that an organ- 
| ization set up by the Federal Gov- 
ernment for the purpose you indi- 
cate, with co-operative effort, is the 
solution. Thus until the mal-effect 
of political influences is removed 
from this question the degree of 
waste and inefficiency will. be so 
high as to nullify the constructive 
efforts put forth. 
* i = 
Prof. W. W. Swanson, University 
of Saskatchewan: “May I congratu- 
late The Financial Post on th® stand 
you have taken. It is at once 
courageous and may I say construc- 
tive in character, 


“It is indisputable that the main 
threat from unemployment is its 
perverse capacity to infect the body 
politic with the'maladies of extrava- 
gance and waste. Short-term policies 
designed to relieve distress.and pro- 
mote recovery by public spending 
are from the very nature of the case 
extravagant and wasteful, and if 
persisted in can only lead to social 
disruption and economic loss. 

“It is a matter of the first import- 
ance to balance the national and 
other budgets; but that does not 
begin with juggling figures in the 
public accounts. It begins with 
placing labor and industry in the 
proper balance, by mobilizing all 
the productive resources of the 
nation in a united effort to create 
wealth and not merely to tax and 
distribute it. The analysis that Mr. 
Purvis advocates to separate the 
employables from the mentally’ or 
physically deficient, should be 
made. 

“It is the part of wisdom to per- 
fect our employment machinery and 
to open up new avenues of work 
wherever they can be devised or 
found, to prevent the continued 
waste of public funds and human 
life. Innate qualities must be fos- 
tered and developed by opportunity 
to work and render service to 
society. The programme for the 
training of youth recently under- 
taken by the federal authorities is a 
step in the right direction—but only 
a step. If we are to balance national 
budgets we must begin by balancing 
economic opportunities. 


world salmon market, but it is 
expected that B. C. Packers, Ltd., 
leading factor in the canned salmon 
industry in this province, will have 
very little if any carryover. This 
will be partly due to the smaller 
pack this season. The catch has been 
considerably less than in 1936, when 
the Fraser River producer the 
biggest run of Sockeye in 20 years, 
but it is higher than the corres- 
ponding cycle year, 1933, probably 
due to conservation measures. 

Meanwhile B, C. Packers is con- 
tinuing to build up its organization. 
H. R. MacMillan, president, an- 
nounces appointment of Gwynne 
Hurrell as sales manager, suc- 
ceeding S. K. Murray, who held that 
position for 23 years and has now 
been promoted as assistant to J. M. 
Buchanan, general manager. 

Policy of the company since Mr. 
MacMillan assumed the presidency 
has been to make B. C. Packers a 
more flexible operation in order to 
make the fullest possible use of the 
available resources. One of the first 
major moves was to shut down and 
dismantle several of the canneries 
operating at a loss, resulting in a 
more compact and efficient plant 
organization. 

Then the company launched into 
the fish reduction industry with the 
double purpose of eliminating 
waste—under the old system 40% 
of the salmon’s weight was re- 
garded as refuse—and reducing the 
idle time in the plants and fishing 
fleets. Another step toward diver- 
sification of production and a longer 
operating season was.the company’s 
recent expansion into the shellfish 
industry. 

B. C. Packers operated six can- 
neries and six reduction plants this 
season, and production of oil and 
meal will be the largest to date due 
to the operation of more plants. 
The pilchard run was a comparable 
failure this year, but the herring 
prospects are good. 


l Obituary | 


Robert Young, former superin- | 
tendent of western loan agencies for 
the Canada Life Assurance Co., died 
at Winnipeg. Mr. Young was for 18 
years connected with the investment 
department of the company which 
he joined in 1903. Two years later 
he was appointed manager of the 
Winnipeg loan agency. In 1913 he 
was prognoted to superintendent of 
western agencies. He retired in 1921. 
Mr. Young was born in Georgetown. 
Ont., in 1856 and went to Winnipeg 
in the spring of 1878. 


Henry D. Higinbotham of the Sun 
Life, died recently at his home in 
Guelph. He started his business 
career in South Africa and later be- 
came manager in Continental Europe 
and the Levant, residing in Paris 
and Brussels. When the Sun Life 
withdrew from this field he was 
transferred to Tokio. In 1924 he be- 
came supervisor of agencies for 
Great Britain and in 1929 retired. 
For service to the British embassy 
in Tokio during the Great War he 
was offered a knighthood which he 
declined. 


Allan McPherson, former execu- 
tive of The T. Eaton Co., died at his 
Toronto home last week, aged 70. 
Mr. McPherson, native of London, 
Ont., joined the company in 1898 and 
was promoted first to chief depart- 
ment buyer and then supervisor of 
the mail order service. He was a 
member of the Mississauga Golf and 
Granite Clubs, Toronto, 


Walkers’ Rights May Boost 
British Car Policy Rates 


Increase in rates for British auto- 
mobile insurance is brought closer, 
insurance men fear, by a recent deci- 
sion of the appeal court in which 
it was ruled that the pedestrian’s 
right of precedence at uncontrolled 
crossing is absolute and that the 
motorist cannot plead contributory 
negligence on the part of the pedes- 
trian as defense in a claim for dam- 
ages. Companies charge that courts 
are gradually raising the amount of 
damages knowing that the individual 
does not bear the cost. 


For Office Equipment 
that Satisfies 
Desks, Chairs, Files, 
Safes, Lockers, Steel 
Shelving, Partitions, 
Lockers, Matched Suites, 
Filing Supplies. 
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A Backlog of Security : 


| 'FE Insurance is the means whereby a bread- 
winner can give to those dependent on him 
financial security which he otherwise could not 


provide. it guarantees for 


future. 


Bak 


independent 


himself a secure and 
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HIDDEN TREASURE! 


What would you give to discover the ancient chest 
... to unlock those riches that would bring happy 
release from a lifetime of labour, and give joy of 
independence while the years are yet kind to you? 
“A dream,” you say. But it need not be. Freedom 
and contentment which all rational men desire can 


be yours with certainty by means of a — 
Sun Life Pension Bond with Assurance 


In ten, fifteen, or twenty years, this chest is unlocked 
for you and the treasure of a regular monthly 
income is at your command. If you do not survive 
the selected period, then those you love will receive 
in full measure, as an immediate benefit, the capital 
sum planned for them by you. 


Write for particulars ‘of the 
Sun Life Pension Bond today. | 
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AMUTUAEL COMPANY. 


KORTE Solid as the. 
Head Office — Toronto, Canada Laer 


ALL PROFITS FOR POLICVHOLDERS 


FIRE INSURANCE— 


By adopting the Northwestern Mutual plan of fire insurance, 
business men convert cn “expense” into an “investmenf” 
paying substantial annual dividends. Last year this mutual 
company distributed $1,149,727 to policyholders in dividends. 
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field Relatively High 
Slightly Improved 
Earnings Expected 


ihe stocks of the chartered 
e good buy at present levels? 
- on the’ whole are rela- 
jow and it would appear that 
gonual statements which will 
# ectncoming shortly should be at 
gs good as last year if not 
s i“ petter. Furthermore, bank 
. have been built up suffi- 
ae lessen substantially the 
ply ¢ the double indemnity re- 
Ment of bank stock owners. 
ing is a comparative table 
eck yields, current, one 
q ‘and March, 1932, the last 
Tee tye index of bank stock prices 
ia; shout where it does today. 
¢ Yield Bank Stocks 
Week Week Week 
ended ended ended 
Nov. 1/37 Nov. 2/36 Mar. 7/32 
ie Con. Nat... 5.2 5 6.3 
i of Montr’ 4.1 
@N.S.-- * 
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A Better Year 
iy yet no accurate figures are 
‘able from which to make an 
enate of bank earnings. However, 
imperial, whose year ends Oct. 
wd whose statement is generally 
aed as a weather vane for the | 
ings trend of the banks, would | 
to have had a somewhat 


peaking | oe < 
Sank Stoc 


and operating expenses. That is, 
from the revenue received from the 
first two must be deducted the cost 
of the bank’s money and actual ad- 
ministrative expense es represen 

by the last two. Foreign Sameer 
letters of credit and the various 
phases of banking activity cannot 
fail to be reflected in earnings, of 
course, but their influence ig less 
important, This is particularly true 
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of the 
have 
With 


increased by 
higher interest rate on savings 
posits and no important changes 
administrative costs, it would 
that some improvement 
‘anticipated. 


Movement of Bank Stocks 


Ee year. s | | 
prending commercial loans are | 1936 


ns the biggest single factor in 
improvement, Beginning in the 
wer of 1936, commercial loans 
weed their long downward trend 
id hsve since shown a steatly gain, 
Mivegs pointed out in a study on this 
ie Ist week, When commercial 
ing gre sharply restricted, bank 
% in the main go into unre- 
lenerative government bonds, 
furthermore, the yield on gov- 
ement bonds, save for the very 
xt terms has increased slightly 
er the yields of the previous year. 
a (trary to widespread opinion, 
Mies of the Canadian banks have 
Sas the past fluctuated widely with 
rest of the market. It is inter- 
méng, however, that the peak for 
isk stock prices was reached in 
mipuary, 1820, not October as for the 
musket in general. The accompany- 
iy chart of the index of bank stock 
grements since 1924 also reveals 
tt frequently bank stocks have 
pts decisive rise around the begin- 
mye of €ach new year. 
fecial Credit and Drought 
foe Alberta eltuation is serious, 
wale for the present the exorbitant 
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ft Rowell Commission getting to 
mk refashioning the national 
funcia) structure, it would seem 
mikely, at least until the Commis- 
me's work is done, that any other 
aces will attempt to follow the 
Saberta example by boosting the 
@armncia) tax on banks. 
ma ds for the effect of the Social 
tedit régime and renewed drought 
some parts of the prairies differ 
tbenks will be affected in differ- 
degrees, As of Sept. 30, 1937, 
mk of Commerce had 119 of its 
© branches in Alberta and Sas- 
ichewan, Royal 140 of its 735 
moches, Montreal, 87 of its 525 
moches, Imperial 51 of its 190, 
bm Scotia 24 of its 316, Toronto 
tof its 169, Banque Canadienne 
Tehionale seven of its 537 and Do- 


ag mmtBion seven of its 138 branches, 


T 


During the past few months Com- 
tece has announced closing of al- 
wt a dozen branches in these two 
evinces. 
Whether Canadian business has 
mained sufficient confidence to | 
me inue borrowing on its present | 
a Fe or to expand its borrowings 
=a" not be known for some months 
a” The contagion of the U. §&. 
met and the failure of the Roose- 
Sanh, priming policy has spread 
oa Cana security markets which 
Sy “owed on the downward path per- 
ms farther than the Canadian 
tsiness recession. alone would 
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Outlook Promising 
im Profits of ordinary banking opera- 
tas are chiefly influenced by four 
4 tire: loans, investments, deposits 
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S Staff Changes _—| 
The Canadian 

Bank of Commer ° 

Pe the following staff changes: ” 


& NUNNS former] 
hernia} » for y manager at 
Ox, » t0 be manager at Baden, 
Roya] 


Bank of Canada announces the 
tanssast on pension of R. DE ARO- 
L Manager at Havana, Cuba 
i » Manager Inverness, N.S, 

& a LAPORTE, manager of Mt. Royal- 
Lawrence branch, Montreal, died Nov. 3 
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British and foreign investments in 
Canada are, it is estimated, equal to 
about 1.5 times our average national 
revenue, A. A. Magee, president of 
Barclays Bank (Canada) told the 
recent annual meeting of sharehold- 
ers. “Canada is borrowing less and 
lending more, United States invest- 
ments in Canada were reduced dur- 
ing [he last year by more than $60 

ons to $3,984 millions whereas 
British investments in this country 


COMPTROLLER 


Thomas Weir, C.A., has been ap- 
pointéd to the offices of secretary, 
treasurer and comptroller of Union 
Gas Company of Canada, Limited, 
United Fuel Investments, Limited, 
and their subsidiaries. 


, 


<a mge|United Fue 


Profits Gain 


6 Months Earnin Equal 
$2.69 a Shae on 
Preferred 


Consolidated earnings, after all 
charges except income taxes, are re- 
ported at $242,528 by United Fuel 
Investments, Ltd., for the six months 
ending Sept. 30. This compares with 
net earnings of $168,645 for the cor- 
responding period of last year. 

The larger part of the improve- 
ment in earnings is attributed to a 
better average price obtained for 
large volume sales of surplus gas 
production to industrial customers 
and to an increase in sales of coke. 

In connection with the increased 
coke sales it is pointed out that this 


is due to an earlier movement of | Call loans 
coke and that sales in the last six | Curent 


months are likely to be adversely 


remained steady at $2,725 millions. | affected. 


Investments from other countries 
rose slightly to $124 millions. Can- 
adian investments in the United 
States have increased from — 
millions to $987.2 millions, whereas 
in Great Britain, Canadian invest- 
ments have declined by $3 millions 
to $47.8 millions, and, in other coun- 
tries, by $4 millions to $621.5 mil- 
lions.” 
7 > ro 


Fewer U.S. Banks 


United States had 6,727 fewer na- 
tional and state banks at the end 
of 1936 than at the end of 1929, an 

by the Federal Reserve 
Bulletin shows. In the same period 
some 9,570 banks were suspended, 
43 of that number being suspended 
during 1936. In 1936, 62 new banks 
were formed, four were converted 
from private banks, 13 suspended 
banks were opened, but 56 went 
into voluntary liquidation and 176 
were invdlved in consolidations, 
mergers and absorptions, leaving a 
net decrease in the numb: ~f banks 
for the year of 193. 


A Public Utility 
Banks are rapidly becoming a 
ublic utility where all custome 

or small, will be required 

pay for services rendered, B, 

Menath, United States Trust Co., told 

the New Jersey Bankers Association 

recently. The speaker cted 
that when that stage of ba was 
reached, banks would be more re- 
spected, A customer could then ex- 
pect the best in service, a stockholder 

a fair return op investments, and 

directors more capable in manage- 


“AUSTRALIA an 


The earnings reported for the six 
months ended Sept. 30, 1937, would 
be equivalent to $2.69 a share on the 
preferred stock against $1.87 a share 
in the corresponding period of 1936. 


Union Gas Co. 
Earnings Rise 


Consolidated net earnings of 
Union Gas Co, of Canada, and 
its subsidiaries, Windsor Gar Co, 
and City Gas Co, of London, 
were $110,118 in the six months 
ended Sept. 30, 1937. This is after all 
charges except income taxes and 
compares with a loss of $16,908 for 
the corresponding period of 1936. 

This would be equivalent to ap- 
proximately 16 cents a share on the 
Union Gas common. In the fiscal 
year ended March $1, 1937 the com- 
pany earned 99 cents a share, 

Improvement in earnings in the 
first half of the current fiscal year 


is attributed to increased house heat- | Ca 


ifg sales in April and May but some 
increase has been shown in each of 


the six months in sales for both Ww 


domestic and industrial purposes in 
all the areas served, 

Additional gas reserves are being 
actively developed and two wells of 
large production and two smaller 
ones have been brought in during 
the past three months. 

The company recently declared a 
dividend of 20 cents a share, payable 
Dec. 15, compared with 15 cents a 
share paid in the two preceding 
quarters. 2 
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(RSTABLISHED Will. 
Australias 


Bank & The 


Argregate Assets 801 Sept. 1738 
& @ Gavi 


Dash ot Comores Lid. oro emsigunated) 
* « « * 48,780,000 


° ‘ 6 60,000 
8 


>. 9 ® #£115,150,000 
Genera! Manager. 


ip the Australian States, New Sealand, Fiji, 


Bank 


ts —— 
rp Mandated sory of New Gui and London, The (ransactes 
Acoralesign Banking Business Wool and other Produce 
ts arranged. 
#EAD Orrice: @eEorGcEe arrecr, SvOwney. 
Lender Offices: 
20, THREADNEEDLE GTRELT, EC. 2; ¢7, GERKELEY GQUARE, W.t 
ments with Banks throughout Canada. 


if 


BE 
on ay 
Ssfcgcee 


t? 


increase, gain 

$1,710,217, while call loans in Can- 
ada dropped slightly from $862,900 
to $857,800. 


Indicated surplus at the end of the 
year was $5,706 against $3,655 one 


1937 and 1936, respectively, follows: 
Balance Sheet Items 

As at Sept. 30 

sat ises 

«+e 19,968,804 16,619,280 

+ 8,418,980 6,202,725 

857,800 862,900 

1,710,217 1,038,947 

1,854,448 1,776,090 

4,373,761 3,572,643 

3,639,414 2,193,810 


———————_—_— ==, 
Weekly Bank Clearings | 


Nov.11 Change Nov.4 

1 yr. ago 1937 

% s 
EAT +21.3 2,873,374 
Saint John . 1,470,191 + 03 3,106,275 
Moncton .... 713,552 — 13 1,016,768 
Sherbrooke . @73,824 +-25.9 730,505 
Quebec ..... 4,800,483 +17.5 6,037,128 
Montreal ... 87,768,456 17.9 131,683,373 
Ottawa ..... 30,956,357 -—- 3.8 26,608,060 
Kingston .... 517,049 +138 654,615 
Peterborough. 563,688 — 7.3 763,901 
Toronto ..... 00,816,275 15.4 143,433,100 
Hamilton ... 4,302,431 + 9.1 6,596,461 
Kitchener .., 001,247 13.5 1,351,339 
Brantford .... 803,490 +17.6 1,146,614 
ovcce 2,184,926 + 2.9 3,406,018 
547,090 1,163,319 
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CUSTOM-BUILT 4 


to your own specifications 


Restaurant, retail store; office, bank 
or studio all can be fitted with a per 
manent custom-built Dominion Battle- 
ship Floor that will end costly upkeep 
and bring comfort and quiet. No ‘ess 
than 21 colours and effects to choose 
from in limitless designs including 
borders, tiles and special crests. Ask 
any flooring contractor or.department 
store about our 5-year guarantee. 


DOMINION OILCLOTH & LINOLEUM 
CO. LIMITED MONTREAL 


HOW MUCH OF YOUR OVERHEAD IS UNDERFOOT? 


The WESTERN SAVINGS and LOAN ASSOCIATION 


LO RET TOTTI, 
OFFICES: 
Agency Building, - = 
221A Sth Ave. W, = © @* 
MecCaligm-Hill Building - 
4ll Avenue Building - ~- 
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A pleasant — and impressive — landing, right on the 
desk of the executive you wish to reach, is assured for 
your letter when it's writen on SUPERFINE LINEN 
RECORD. And the difference in cost between Canada’s 
finest all-rag paper and the cheapest bond is insignif- 
icant when compared with the total cost of your letter, 
Specify SUPERFINE LINEN RECORD for correspond: 
ence, records, legal forms and all important documents, 


ROLLAND PAPER 
COMPANY. LIMITED 


HIGH GRADE: PAPER MAKERS. SINCE 190% 
MONTREAL ee 


"Branch Ofte TORONTO, One. Mila ot ST. ROME end MONT ROLLAND, Cham 
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Higher Prices for Gold | 


' Long Term Eventuality 


' 


~-£ 


+ few producers which market their 


Reversal of Capital Flow Has Important Bearing on 
Per Ounce Price—London Price Rises 


_ 


Focal point of interest in the current mining market ig still the gold |. 
problems, 


section with oils affected by Alberta’s intensified marketing . 
and base metals by weakened prices. 

Behind this interest in gold stocks is a three-fold motive; higher-than- 
average yields on the senior insuts anslysed' is snother ehlumn; general 
easing of the gold-glut situation in United States, and ng industrial 
values and activity which throws into relief the comparative strength of 
the gold issues. ; 

Some extremely interesting and unforeseen developments are taking 
place in the world’s gold picture which are fraught with importance for 
Canadian gold stock investors. 

Who, for instance, could have forecast six months ago that the flow 
of “hot money” which was worrying the U.S. administration at that time, 
would by November of the sdme year have reversed its trend, and that 
U. S. capital in sizable quantities would. actually be in flight to Europe? 

Or who would have forecast:'two months ago that gold would have 
followed this reversed movement? 

That this is what is happening today is affirmed by the paradoxical 
situation in which the pound sterling is rising in terms of dollars while 
at the same time the London price for gold is also rising. Obviously, 
under normal circumstances, sterling would drop as the London gold 
price rose. 

The reason for this unusual behavior is believed to be that United 
States capital, fearful of the consequences of continued decline in busi- 
ness tempo in that country, is actually leaving and seeking a haven in 
the politically stable Scandinavian countries, or in the form of gold in 
London vaults. United States money, in other words, is buying sterling 
in order to buy gold, resulting in higher prices for both. 

It is generally believed that this mutual rising will be only a tempor- 

ry conditidn and that while continued uncertainty of what will happen 
in U.S. will keep gold prices in London comparatively high, the pound 
sterling will eventually seek a level more in keeping with the actual 


facts. 


diam oil producers, but some im- 
portant exceptions are made. 

The tax free nature of 20% of 
income from the mines is being 
advanced by some as a reason for 
purchasing such stocks. While in 
some respects this argument is 
sound, the investor shbuld not be 
misled by it into a misconception 
of the purpose of this allowance. 

The allowance of 20% on income 
from mining stocks is made for a 
definite reason. A mine is a wasting 
asset and all recognized forms of 
accounting therefore regard varying 
proportions of the income as a re- 
turn: of capital. This is such 
an obvious precaution that taxing! 
authorities cannot afford to ignore 
it, although in recent years they have 
reduced the allowance to figures 
which many mining men consider 


Price Increase Quashed 
Washington has very effectively 
quashed rumors of a forthcoming 
higher price for gold, rumors appar- 
ently emanating from London. The 
Government has mo desire or inten- 
tion, seasoned observers believe, to 
raise gold prices above the present 
official $35 per ounce. In the first 
place, it does not view the present 
recession of business as.a monetary 
depression, and therefore feels that 
monetary weapons are mot needed. 
In addition, it is only too glad to see 
John Bull outbidding Uncle Sam for 
gold, being moderately fed up with 
the embarrassing influx of gold 
which last spring precipitated the 
gold scare. It is not-felt, however, 
that the U. S. will see, or permit, 
any large scale exodus of gold. 


5 Reis too low. 

Cheapening Pound It is difficult to strike a compari- 

Under the present circumstances, | con between the late tax-free bonds, 
the only possibility of a short term | which were created solely as an in- 
increase in gold prices would be if! ducement to buy bonds during a 
the London price continues to rise, | crisis, and the depletion allowance 
resulting in a pound so cheap as t0/ on mining income, which is simply 
threaten United States exports. This/ 2 recognition of a genuine condition 
would entail a pound of about $4.50| and not, added as an inducement to 
or $4.60. In the event of such @ COn-| buy mining stocks. 
dition developing, it is felt that co- 
operative measures will be taken by 
Great Britain and the United States 
to fix the price of gold. 


Royalite’s $6 Millions 
Royalite Oil Co., operating sub- | 
oi D8 sidiary of Imperial Oil Ltd. has 
’ brought total dividends paid since 
Long Ter m Trend Is Up _ |its incorporation to well over $6 
All this is particularly reassuring | millions, with the declaration of a 
to investors in Canadian senior gold | 59 ent regular dividénd plus 25| 
stocks, although there undoubtedly | cents extra, payable Dec. 1. This} 
will be disappointment among 4| brings total payments this. year to 
gullible few who firmly believed |¢)59 a share, and makes the 19th 
that gold prices were going higher, | gividend payment since the initial 
in time to help them with their $64,006 was paid in 1923. In that 
Christmas shopping. year, payments of $2 per share were 
Moreover, there appears to be a/made, but the outstanding stock was 


growing conviction that, while an|only 32,003, as against 703,137 shares 


immediate increase im the official) presently outstanding of a one mil- 
United States price is extremely un-|lion share authorized capital. 
likely, and that the idea is definitely; Since this is the fifth consecutive 
abandoned by the administration, | 50- plus 25-cent payment made by 
the long-term trend of gold is in-| this company, it is apparent that the 
eyitably upward. Mounting debt} directors are nearing the stabilized 
burdens, it is argued, make higher|dividend basis understood to be 
gold prices eventually imevitable. their objective. 
One of the shrewdest economists ; ° 
in the United States said this week Index of Mining Stocks 
to The Financial Post, “Gold will 8°} Interest in mines on the opening 
to $100 an ounce before inflation has day of the week ended Nov. 11 was 
run its course. mostly centred on gold issues which 
Be eet continued relatively firm, although 
Further Proration |price movements in base metals 
Growing pains of Alberta’s preco- | were still downward. The Dominion 
cious young industry, oil, have been | Bureau of Statistics’ gold index fluc- 
intensified by further proration to|tuated between 116.9 (Nov. 5) and 
35% of rated capacity. 112.9 (Nov. 10), showing its first ap- 
Unfortunately, the crucial ques- preciable decline in November on 
tion as to how long this drastic re- | the final day of the week under re- 
striction on production will have to| View. Lower copper prices were 
be enforced, is at the present time | 2®Companied by a steady decline in 
unanswerable. The fact that this is | *®¢ base metal group, the index re- 
normally a season of decreased ceding 18.5 points between Nov. 1 
activity at the refineries does not |#94 8. Two days of recovery failed 
help the situation. to erase fhe preceding losses. : The 
That the cut in allowable produc- Bureau's general index of 24 mining 
tion from 45 to 35% is essential un- | Sues moved higher from 129.1 for 


. the week of Nov. 4 to 130.7 for the 
der present circumstances does not : 
er 4s be debatable, Nominal po-| Week of Nov. 1}. The gold section 
tential of the crude oil wells now |75* from 111.9 to 1115.6, while base 


producing is some 21,000 barrels a metals sormeee from 200.1 to 191.3. 


day. The market at present absorbs 
: s a s a 
| Mining Dividends | 


only between 10,000 and 11,000 bar- 
Close Yield 


rels. Were restriction to 35% ap- 
plicable to all wells, output would 
be brought down to about 7,350 bar- 
rels daily, but restriction is not 
applicable to wells producing 100 
barrels per day or under, nor to the | Buff 


oil outside the Imperial and B. A. | Cariboo 
systems. Thus oil men estimated that 
the latest restriction will bring 
actual production down to some 10,- | S95 
000 barrels dgily, leaving little lee- 
way for new producers between 
supply and demand. Storage facili- | Hudson Bay 
ties at both Imperial and B. A. Oil 
are understood to be taxed to ca- 
pacity, and oil operators are being | Kerr take 
asked to co-operate bp building 
additional storage space. 

Meanwhile current. earnings of | Macessa 
the Alberta oil stocks are being cur- 
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sd ment for Oct. 10 installment, 
25,000 shares 


--.| Balance of 


++. | monthly installments. Total issued capita) 
-» {is 2,317,143 of an authorized 3,500,000 


:*: | 3750018 shares are i 
shares. 


MANITOBA’S NEW PRODUCER 


Plant of Gurney Gold Mines, the{ were valued at about $18,000, with 
Cranberry Portage, Manitoba, pro-| the mill in operation only a month. 
ducer, poured its first brick recently | It is understood the company is aim- 
in the presence of directors and/| ing at a monthly recovery from its 
shareholders. The first two bricks! 125-ton mill of around $45,000. Ore 


Oil Group | 
Pays Extras) 


in December will be coming entirely 
from underground, and at the same 
time exploration work on the 600- 
foot level will be resumed. 


News Coneentrates 


Abbeville Gold — reports shaft 
sinking at its Rouyn twp. property 
is going forward according to the 
programme laid out by Murray D. 
Kennedy, consultant. Present pros- 
pect shaft will be sunk to initial 
depth of 100 ft.; necessary equip- 
ment is now being installed. 


Ackerman Gold Mines—has re- 
sumed shaft sinking in Hastings 
county, southeastern Ontario. Work 
of installing steam mining plant and 
slashing out the old shaft to two 
compartment size has been com- 
pleted. Shaft will be continued to 
150 ft. and a level established at 125 
ft., where drifting north and south 
will be done on main or shaft vein. 
Former operator was Moira Gold 
Syndicate, 


Shows Advance 


Ore Reserves Maintained, 
Bright 9 Mos. Report 
Shows 


Nine months report of Buffalo 
Ankerite Gold Mines, covering the 
period from Jan. 1, to Sept. 30, 1937, 
shows that: 

Earnings per share for the period 
amounted to 93 cents as against earn- 
ings for the full 12 months of 1936 
of only 59 cents. 

Working capital has grown from 
$279,054 at the end of Dec., 1936, to 
$550,182 at the end of September. 

Mine operating costs were re- 
duced from $431 per ton milled in 
1936 to $3.97 per ton in the nine- 
month period. 

Recovery per ton which averaged 
$6.96 in 1936, averaged $8.06 per ton 
for the first nine months of this 
year. 

Finally, ore reserves have been 
more than maintained. 

R. P. Kinkel, mine manager, re- 
ports that the No. 5 shaft, which has 
a present objective of 3,000 feet is 
well under way. 

General development on the 1,050- 
ft. level is almost completed. Stopes 
are being prepared, and the cut and 
fill method will be*used extensively 
in this area. In the last three months, 
ore reserves have been maintained! $18 per ton on average. Some sec- 
by developing ore equal to the/| tions of this ore will run as high as 
amount milled. The south veins have | $35-$40 per ton, though this is not 
produced the proportional require-| to be taken as average. 
ments for the south mill. Salvage sh’ 6 
operations in old stopes are yielding : 
considerable tonnage of average! , B@tber - Larder Mines — in Mc- 
grade ore. Diamond drilling has Garry twp. Larder Lake mining 

: : division, southwest of Kerr-Addison, 
proved several important structures | ; drill 
on upper levels. Mr. Kinkel says. reports that No. 38 diamond dri 

Qusstelty Ruvalags hole ee oe ee 

t. 30, in gold per ton. was spo 0 

ee cut zone below hole No. 10 in north- 
east section of property. No. 39 
hole, 1,200 ft. west of No. 38, cut a 
5-ft. section assaying $32.70. Drilling 
so far has indicated a length of 1,200 
ft. J. J. Harris, resident geologist, 


Ainsworth Mines, operating the 
Banker, Townsite and Albion prop- 
erties at Ainsworth, Kootenay Lake 
district of British Columbia, advises 
that raise on Banker vein from long 
crosscut tunnel has intersected 5 ft. 
of good ore, 2 ft. of which is high 
grade and remainder regular mine 
grade. This, it appears from present 
indication, will be, as wide as on 
140-ft. level. 


Arrowhead Gold Mines in Joannes 
twp., Quebec, reports that 4,400 tons 
of indicated ore grade between $17- 


re 
Net production 2,033,154 
Less Expenses: 

DEIMIMNG 2c ccveccccccsesovcsoses 533,550 
i 208,537 
151,735 
140,970 
103,984 


894,378 
3,425 


897,803 it is understood, and four levels 
117,995 


20'330 | eStablished. 
103,210 ° 


855,768 
350,839 


304,929 
417,063 
898 
6,922 


Develop. & explor. ..ssescesss 
Deprecistion 


Net oper. profit : : se = 
aah: Dob. enenad installation of a mining plant. Pro 
Gross profit 
Less: Develop. w/o 
Cost of No. 5 shaft w/o 
Prov. for taxes 


Net profit 
Less: Dividends 


Cook Lake Gold Mines—states in 
a progress report to shareholders 
that additional claims adjoining 
original holdings have been acquir- 
ed and fully paid for in recent 
months. Three veins, about 15 ft. 
apart have been opened and traced 
for about 600 ft. to date. Approxi- 
mately 32 tons of ore were shipped 
to Little Long Lac Gold Mines for 
testing, the veins being trenched for 
some distance along strike. Ore is 
reported to have run $27.68 per ton 
across average width of 23 in. Cook 
Lake is sinking a vertical shaft ad- 
joining the veins and will continue 
this work through the winter. 

cm a ial 


Darwin Gold Mines in Michi- 
picoten area of Ontario, reports 
October production at $9,959 from 
treatment of 1,147 tons of ore, aver- 
age recovery being $8.68 per ton. 
Average recovery per ton in Sep- 
tember was $14.92, when production 
was $17,878 from treatment of 1,209 
tons. For the first 10 months of this 
year production has been $204,304, 





Surplus for period 
dd: Previous surplus 
Duty rebate 
Less: Workmen's comp., 1936 ... 


Balance forward 

Earns. per Share and Divd. Record: 
Earned 
Paid 


Hold Up Lateral Work 
At Faulkenham Lake Gold 


Because of disturbed market con- 
ditions. directors of Faulkenham 
Lake*Gold Mines deem it advisable 
to curtail further underground de- 
velopment for the time being, says 
Colin’ A. Campbell, president, in a 
progress report. It is proposed to do 
some deep drilling before resuming 
shaft sinking or further lateral de- 
velopment, and A. H. Honsberger 
mine manager, is having the prop- 
erty completely mapped in prepar- 
ation for this. 

Considerable underground de- 
velopment has been carried out, 
principally on the 125- and 325-ft. 
levels, since issuance of the last 
progress report. Results on the upper 
level have given greatest encour- 
agement. On the 225-ft. level no 
work has been done other than to 
crosscut to the vein, and on the 325- 
ft. horizon conditions were ‘not 
found quite as satisfactory as above. 
Expectations are that at greater 
depth conditions conducive to ore 
deposition will be more pronounced. 

A small crew is at present keep- 
ing the workings in condition and 
continuing surface exploration to- 
ward the Madsen ary. 


Naybob Gold Mines—Has received pay- 
covering 

at 42 cents per share under 
agreement June 16 last. Upon this install- 
ment a 30-day e ion was granted. 
underwriting covers 500,000 
‘at 42 cents per share, payable in 


going to the mill as company is now 
doing extensive lateral exploration 
* ¢ @ 


Dawson-White Gold Mines has 
order made at Osgoode Hall, To- 
ronto. A receiving order has been 
issued against company. 
White recently suspended work at 
its property in Sturgeon Lake area 
of Ontario because of inability to 
raise funds with which to continue. 
Previously, a limited amount of 
work was carried out on two levels. 
ees 

Delosha Porcupine Mines has 
started diamond drilling on its five- 
claim property in Falconbridge twp., 
Ont., within 1% miles of Falcon- 
bridge Nickel Mines. S. L. Mac- 
Donald, engineer in charge, reports 
that No. 1 hole, near southern 
boundary, is spotted to cut across 
entire zone uncovered: on surface. 
Proved width of schisted zone in 
which ore ‘occurs as a.series of 
lenses is 18 ft. Engineer advises pre- 
liminary sampling has yielded en- 
couraging results. . 


Goldbanks Mines — advises that 
diamond drilling contract calling 
for 2,000 ft. of drilling at its West 
Kirkland Lake property is almost 
half completed. No returns have yet 
been received on core assays of No. 
14 hole. Next hole will undercut 
No. 7, from which values ranging 
from $2.10 to $26.95 were obtained, 
Channel samples from No. 2 shaft’ 
sunk on a blue quartz vein, returned 
$5.75 over 9 in. and $1.75 over 2 ft. 


Lacoma Gold Mine is expected 
.|shortly to begin drilling from 125 
and 240-ft. levels of its property in 

since | Tavernier twp., Quebec. Funds have 


shares 


Normetal Mining Corp. — An additional 
118,894 shares have been taken up at 75 
cents per share under agreement Feb. 3, 
1937. This completes underwriting; no 

or underwritings are now out- 
shares. Total of 
issued of an author- 


— Has received 


is preparing estimates and plans for | 


pcesed shaft will be carried to 500 ft., | 





Considerable development rock is | 


be fanned ‘out below the 240-ft. 


level. 
‘ *¢e 


MacFarlane Long Lac has begun 
cutting the first station in the shaft 
at its property in Little Long Lac 
area of Ontario. Shaft is down over 
120 ft. First level will be establish- 
ed at 134 ft. At the 120-ft.. level 
there are indications that ore zone 
will cross shaft with most interest- 
ing section so far encountered, ac- 
cording to Frank J. McFarlane, 
president. Drifting will start east 
and west at 134-ft. horizon to in- 
tersect vein at points cut by dia- 
mond drilling. 

es * 6 


Manor Gold ‘Mines advises that 
new headframe has been completed 
on its Larder Lake property. Com- 
plete mining plant now on property 
will allow present 500-ft. shaft to 
be deepened to 1,000 ft. if necessary. 


Matona Gold Mines owning 19 
claims in Tyrrell twp.. Matachewan 
area of Ontario, is negotiating for 
additional funds and overhauling 
equipment before continuing ex- 
ploration on 215-ft. level. Drift was 
just entering section in which it is 
believed shaft and main veins come 
together on 215-ft horizon when 
work was stopped. Values of over 
$11 were obtained from channel 
sampling. 

* *¢ 8 

New Ribago Mines reports that 
diamond drilling, directed by Nor- 
anda Mines, is in progress at its 
property in Rouyn area, Quebec. A 
copper-gold showing traced for 2,000 
ft. will be explored by holes sunk 
at intervals of 200 ft. First drilling 
will be done toward the west end 
of the showing. Under its agree- 
ment with New Ribago, Noranda 
has agreed to options on 2,200,000 
shares. These options, if fully exer- 
cised, will give, Noranda control of 
company. New Ribago is financing 
current work; first options are not 
due until early in 1938. No cash 
payment has been made. 

* * ” 


Oliver Severn Gold reports that 
good progress is being made with 
extensive programme of diamond 
drilling planned for its property in 
Lake of the Woods district near the 
interprovincial boundary. First 
shallow hole, sunk to 150 ft., re- 
turned values of $39.90 over width 
of two ft. Results of second hole 
are not yet available. 

* “ a 


Upper Seine Gold Mines has 
begun diamond drilling on “Reef 
structure” at its property in Kenora 
district, reports W. N. McClintock, 
engineer in charge. This zone comes 
into Upper Seine property from 
Hammond Reef holdings, on which 
a 50-stamp mill was operated in 
1897. Reef extends across Upper 
Seine for over 3,000 ft. Further de- 
velopment here will be based upon 
results of drilling now in progress. 
Main shaft on Sawbill vein will be 
dewatered before lateral work is 
resumed on 240-ft. level. Company 
proposes to extend 240-ft. level to 
open ore indicated in surface 
sampling. 

* ¢ @ 


Gold Fern Mines at Nelson, B.C., 
is completing plans to assure financ- 
ing of first unit of a mill, which wifl 
overcome costs of trucking and 
treating’ore at Trail smelter. Prep- 


| arations are being made to complete 


the tunnel on fifth level. 
oF cm & 


| Algold Mines reports new mid- 


been declared bankrupt through an| West ore body has been opened on 


surface for 180 ft. with free gold 
showing for 100 ft. of this distance. 


Dawson- | Average width here is about 4 ft. 


Subsequent work on 200 ft. level 
has proved that vein picked up in 
early development is downward 
continuation of the mid-west vein, 
thereby extending depth to this 
horizon, 
~ + * . 

Madsen Red Lake Gold reports 
that developments minewise look 
encouraging. It is unofficially stated 
that drift on third or 500-ft. level has 
advanced about 100 ft. and that 
values so far conform with results 
secured by diamond drilling. On two 
upper levels drifting is said to have 
indicated a substantial tonnage of 
ore, with cut average grade of $8.17 
per ton. Company has approximately 
$400,000 in its treasury, 


To Select New Mill Site 


under the proposed mill site 500 feet 
east of the No. 3 shaft have both cut 
wide ore séctions; 


During the two wéeks’ period the 
No: 3 shaft was extended 58.7 feet to 


Sa) 


Im rial Companies Will 
ay a Total of $40.6 
Millions on Dec. 1 3 


Extra dividends have again been 


it ae Pe 5 - gt SASH SE ie. gee ‘ ‘ 
-€. URQUHART & CO 
N. C. , Q ¢ 
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STOCK BROKERS 


Members Toronto Stock Exchange 


15 King Street West 


declared by the Imperial Oil Ltd.|| 


group of 
as have ae 

Imperial Oil Ltd. is ng an ex- 
tra of 37% cents a along with 
the regular semi ual dividend of 
25 cents a share, both payable Dec. 
1, 1987, to shareholders of record 
Nov. 17. Holders of bearer share war- 
rants will present coupon No. 48. 
This will bring total payments by 
Imperial Oil to $1.25 a share for 1937. 

International Petroleum (Co. is pay- 
ing an extra of 50 cents a share along 
with the regular payment of 75 cents 
a share, both payable Dec. 1/1937, to 
shareholders of reccrd Nov. 19. Hold- 
ers of bearer share warrants should 
present coupon No. 48. 

It is expected that the annual re- 
port of International Petroleum Co., 
covering the fiscal year ended June 
30, 1937, will be issued around Dec. 1. 


Andian National Corp. will pay an 
extra dividend of $1 a share with 
the regular semi-annual payment of 
the same amount on Dec. 1, 1937, to 
shareholders of record Nov. 20. In 
this case holders of bearer share 
warrants should present coupon No. 
18. 

Royalite Oil Co. is paying 50 cents 
a share as the regular semi-annual 
dividend, plus an extra of 25 cents 
a share, on Dec. 1, 1937, to share- 
holders of record Nov. 19. 

Payments of these dividends will 
require approximately the following 
amounts of. money: Imperial Oil, 
$16,853,173; International Petroleum, 
$17,905,110, plus $250,000 paid to hold- 
ers of preferred stock; Andian Na- 
tional, $5,100,000; Royalite Oil, $523,- 
159; a total of $40,631,442. 

Not all of this, of course, is passed 
on to the public. Imperial Oil, for 
example, holds approximately 60% 
of outstanding stock of International 
Petroleum and 68% of Royalite stock, 
while International Petroleum is un- 
derstood to hold a substantial, but 
unstated, interest in Andian Na- 
tional. Standard Oil Co. of New 
Jersey also holds approximately 
70.08% of the outstanding shares of 
Imperial Oil. 


at the same rates 
recently 


International Pete 
Production Increases 


International Petroleum Co. re- 
ports a substantial increase in crude 
petroleum production in both Peru 
and Colombia for Oct., 1937, as com- 
pared with September. For Colom- 
bia the month’s production is the 
highest reported so far this year. 


Average daily production for 
October was 98,286 barrels, com- 
pared with 94,133 in September. For 
the year 1937 to the end of October, 
daily production has averaged 95,657 
barrels, 


October production from Peru 
was 1,235,120 barrels and 1,811,759 
from Colombia, making a total of 
3,046,879 barrels. For the ten months 
of 1937, production has totalled 
28,984,133 barrels. 


Third Edition 

The Department of Mines and Re- 
sources has issued a third edition of 
the new map of Canada, on a 100- 
mile-to-the-inch scale. Since this 
was first published about two years 
ago over 20,000 copies have been dis- 
tributed to applicants in all parts of 
the Dominion and abroad. 


-{WELL, THIS [5 
| WHAT I CALL A 
_|REAL JOB, JIM, 
_1S0 DISTINCT 
| AND CLEAN— 


8 RR REL INLET TOS AID. 


‘Toronto, Ont. 


A tabular comparison of thirty of the more 
important Canadian Gold Mining Companies 


Copy on request 


MARA & MCCARTHY 


Toronto Stock Exchange 


M 


Montreal Curb Market 


The Canadian Commodity Exchange Inc, 


320 Bay Street 


Can.Gypsum 
Buys Factory 


Will Produce New Line 
of Building Ma- 
terials 


‘Plans for expansion of facilities 
and production of a new line of 
building material specialties par- 
ticularly suitable for residential 
building, are behind announced pur- 
chase by Canadian Gypsum Co. of 
industrial acreage and factory build- 
ing at Weston, near Toronto. In- 
cluding the p and recondi- 
tioning of the pr and installa- 
tion of equipment for production of 
the special materials by new manu- 
facturing processes, the expansion 
programme calls for a budget of at 


unit of U. S. Gypsum Co., 
commence actual production at its 
new plant early next spring. The 
property just acquired, through co- 
operation of the Toronto Industrial 
Commission, includes the old Roman 
Stone plant, covering nearly an acre 
of floor space, and four acres of 
adjacent property. 

Existing Plants 

The company already operates 
gypsum plants at Hagersville, Ont.; 
Windsor, N.S.; and Hillsboro, N.B.; a 
lime plant at Guelph, and the To- 
ronto Asphalt Roofing plant at 
Mount Dennis, Toronto suburb. 
Proximity of the roofing plant was 
a factor in selection of the property 
at Weston. Selling and manufac- 
turing patent connections are main- 
tained with uncontrolled firms in 
the western provinces, 

Canadian Gypsum’ functioned 
as’ Canadian sales. outlet for 
United States Gypsum Co. prod- 
ucts from 1907 to 1925, but since the 
latter year has operated. to an in- 
creasing extent in the mining, manu- 
facture and distribution of building 
products in this country. The ex- 
pansion involved in acquisition of 
the Weston property, the first major 
extension of the company’s facilities 
since the Toronto Asphalt Roofing 
Manufacturing Co. in 1935, .is at- 
tributed by company officials to 
anticipated acceleration of construc- 
tion activity in Canada. 


‘Toronto 


Northern Canada 
Changing Set-up 


To submit to shareholders the 
duestion of distributing 1,000,000 
shares of Kirkland Lake Gold Min- 
ing, Co., which it holds, Northern 
Canada Mining Corp. has called a 
special general meeting for 10 a.m. 
on Dec..1 at the King Edward Hotel, 
Toronto. Also to be presented to 
shareholders for their consideration 
is the plan to form a new. company 
which would issue 1,000,000 shares to 
present. Northern Canada _stock- 
holders. 


New company to be formed would 


take over all other assets of North- § 


ern Canada, including its lengthy 


list of investments, among which are } 


shares of Argosy, American Car & 
Foundry, Bankfield, Brett-Treth- 
ewey, B. C. Packers, Casummit- 
Birch Lake Syndicate, God’s Lake, 
Hollinger, Imperial Oil, Jowsey 
Island, Kirkland Lake Gold Mining, 
Kirkland Basin Gold, McKenzie 
Red Lake, Montreal L. H. & P,, 
National City Bank of New York, 
Pacific Eastern, Rocdor Gold, West- 
ern Canada Flour Mills and Nord- 
arm Long Lac. 


Canadian Western Gas 
Pays Third $1 Dividend 


The Canadian Western Natural 
Gas, Light, Heat and Power Co., Ltd, 
has declared a.dividend of $1 per 
share on its ordinary stock, payable 
Dec. 15, 1937, to shareholders of 
record Dec. 14. This will be the third 
$1 dividend paid in 1937. Dominion 
Gas & Electric Co., which owns over 
95% of the outstanding ordinary 
shares, receives the major portion of 
the $240,000 distributed this year. 


Stadacona Rouyn Mines 
Plan Independent Survey 


From Our Own Correspondent 

MONTREAL.—Futterer and Reid, 
consulting engineers of Toronto, 
have been engaged by Stadacona 
Rouyn Mines Ltd. to make an inde- 
pendent report on the property and 
to make recommendations as to fu- 
ture policy, according to an an- 
nouncement made by Roy Anderson, 
managing director. 


THATS EDDYS 


Gets the Job Done 
im Less Time, Too 


Multiscrip Mimeograph 


hurdles all 


duplicating paper difficulties. It greatly 
reduces the possibility of offsetting and 
practically eliminates fuzzy impressions, 
jamming, and clogged stencils. Multi- 
_ presents a combination of smooth 
surface and good absorbency that 
enables you to get clean-cut, waste-less 


duplicating at high speed. 


Whatever type of machine you have, it 


will do better work with 
Available in white, canary, 


Multiserip. 
pink, blue 


and green in standard weights. Also in 


heavyweight white. 


Write for folder of samples. 


‘THE £E. B. EDDY COMPANY LIMITED 


MULTISCRIP 


’ 


VS 


SSS HSS wee 


SNS 


SP s“~q~wrr 


SSS 


SSSI 
SSss 


SS 


~MIMEOGRAPH 


watermarked d duplicating paper. 


4 , ae 
: 


pothing unless taken inc 


iP 


eg 


3 dost sufficient); 


that vields are sti 
‘ener tian they were 
"geld. scare of last sumr < 


jhe following table : j 


of today comp. 

wal picture 2 year 
of seven of the 
jor dividend payers: 


P, FN eFQean 
=| Saco: 


_ No Change Like 


these fiz 


' with the economics of 2¢ 


" $plications are that the mm 


ete be ¢ for their pram 


hand, the price Ww 
gaised, the yields in such 
mines is patently attract 
’ fhe best informed in 
#t the gold price situatio 
belief,that neither of 
developments appears ik 
mmedi: future. There 
ie a possibility that flig 
@ continue to seek a 


ua hoarding, and, a 
f, or continue cn 


gi33 
i 


i 


g 
E 


iy 


§ 


seems fair 
a decrease iff 
iderably 
ve ago 
higher official price 
is about as tangib 
can formulate ia 
study of the 


Bs 
af 
ge 


F 
F 


g 


Flee: 


Lake Shore 


price Canadian 
time is 

the larges: 

Canada. 
Kirkland Lake 
Poon June 

earn 

share, compared 

paid in 

amounted to $6 

vely, so th 
widends were 
company’s enormous 

Sererally 


f 


F 


git 


PepAZERp 
Hi fi 


a 


a 


At the end of lest June 
$ working capital an 
Authorized 


cepitaioe 


or an operation 0 
Mock is well distris 


: 


 tist the London price off 


much-tomm 





ah 
o 


ee hee 
er 


eS 


sovember 20, 1987 


r ae Se es iz 
" oa . Eee Se teen ee eee oe ee 

Bi j SPURT ES : oe ee . 

3 . - 
a 2 
: . 44 ms i . 
4 a 4 
J 7 . > ae ose 
: « 
Ss 2 > . 
ene - 
| 


Market Strength Conspicuous Against Background of Industrial Declines and 
nge in Gold Price Fading, 


Slower Business Tempo.— Possibility of Cha 
Washington Developments Indicate ; 


pY WILRID SANDERS 
wining Editor, The Financial Post 


qhe trend in senior gold stocks, 
guile not constituting a boom 
pee? sufficiently strong in recent 
to make these issues stand 
sharply against the generally 
jeclining market prices of other 
sded stocks, and the marked slow- 
ine up of business. 
over.a month ago, an article in 
Financia! Post pointed out the 
snparatively high yields which 
nese gods were paying at that 
sme, since then, prices of these 


+ 


1 a ns bave advanced to some ex- 


+ but not sufficiently to alter the 
er that yields are still materially 


ygper than they were prior to the 
v2 scare of last surmmer. 


Pome following table shows how 
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a No Change Likely 

Hwiously, these figures mean 
ae unless taken in conjunction 
rib the economics of gold. If the 
giications are that the price these 
wines receive for their product will 
portly be drastically reduced, a 

‘dM of 8% might be unat- 
tively low, in view of future 
emings probabilities. If, on the 
ger hand, the price were to be 
nised, the yields in such established 
rns is patently attractive. 

The best informed interpretation 
g the gold price situation tends to 
ég belief,that neither of the above 
ivelopments appears likely in ‘the 
mediate future. There appears to 
ie a possibility that flight money 
yl continue to seek a haven in 
gid hoarding, and, accordingly, 
dst the London price of gold may 
higher, or continue on its present 
ie] of somewhat higher than the 
Washington price of $35. per ounce. 
tis roughly estimated that it costs 
(snadian mines in shipping charges 
aout 28 cents an ounce to ship gold 
i) London, as against Washington, 
» that the London price would have 
‘ rise that much higher to afford 
(Canadian mines a premium. 

Washington observers believe that 
the higher London price will not in- 
duce Washington to raise its bid for 
the metal. The memory of the recent 
inrush of gold is still too embarrass- 
ingly fresh to allow of any desire to 
wtbid London unless the London 
price goes above 150s. 

From time to time, the report is 
ward that the U. S. Government in- 
ends to increase its bid price for 
wid, as a method of stimulating 


Mi kgging business. This is also dis- 


“counted by most Washington ob- 


ines 
Survey 


indent 3 
ind Reidy 
Toronto 
tadacona 
an inde- 
perty and 
as to fueg 
an ane 
Anderson, 


servers who regard such a step as 
aly the last and much-to-be-avoid- 
ed resort. 

This then seems fairly evident 
tow; fears of a decrease in the gold 
pice are considerably weaker to- 
ty than six months ago and hopes 
iw a higher official price are remote. 

This is about as tangible a basis 
sone can formulate for an indi- 
Vidual study of the senior gold 
socks, 


Lake Shore 
Highest price Canadian gold stock 


it the present time is Lake Shore 
Gd Mines, the largest gold pro- 
j cuer in Canada. 


This Kirkland Lake producer’s 


um teal year ends on June 30. In the 


Wi fiscal period earnings were 
419 per share, compared with $4.88 


#3 20% Dividends paid in these two 
@ "ods amounted to $6 and $4 per 


Sate respectively, so that part of 
%e 1887 dividends were paid from 


a company’s enormous surplus. It 
mm ‘generally expected that earnings 


&s year will be approximately the 


oy "2 as last, since the company will 


Satinue to have heavy expendi- 
és in connection with the new 


 *tt While operating costs may be 


Mghtly higher this year, owing to 


mm “8 increases and a higher average 


“commodity prices, these are ex- 
eeted tobe more than offset by the 
“ger grade of ore now being 
“ated. In the 1936-1937 fiscal 
tied, the company was forced to 


at & larger amount of develop- 
mat ore owing to a change-over in 


methods 
Lake Shore's development 


a Spenditures in connection with the 


~ shaft are over, development 
oe costs should show a de- | 


Ore For 15 Years 


i The Company has always main- 


: vhs 


"*4, as shown in the table above, 
a ° ‘ce of the highest in the list. 
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ass of 


“ced @ generous dividend policy, 
Uh accounts for the fact that its 


% ile ore reserves have not been 
sated in tons, indications are 
mat the company has, on the pres- 
, 8518, sufficient ore for at least 
Shae The lowest working level 
. Ae me feet, and there has been 
ein imation that the two main 
_ veins have been bot- 


~ the end of last June, the com- 
m9 5 working capital amounted to 
8. Authorized and issued 


lization of two million shares 


>.” for an operation of this 
Th : s size. 
“ Sock is well distributed, 


Dome Mines 


Mines, which at current 

Yiddin around $56 per share is 

thee pact 8%, is the Lake Shore 

Bee Cupine camp. In 1936, 

me earned $4.26 a share, and paid 
eee, 


5A 


$4 in dividends and extras. 


in the 1936 nine m ae 

onth period. 
increase is due to higher 
treated, and slightly higher grade. 

Looking further’ ahead, 1938 earn, 
eo “in Ss ie 

‘om e company’s 
Sigma Mines, which started produc- 
tion in March, 1987, and declared 
first dividend of one cent per share 
(old stock) in September. Dome ig 
understood to own in the neighbor- 
hood of 18 million shares of Sigma, 
which is in good shape. 

The Porcupine property of Dome 
showed ore reserves of about 2,250,- 
000 tons, sufficient. at the present 
tonnage basis, for four years. This 
margin has been maintained since 
1927. 

Dome’s working capital at the end 
of 1936 stood at $6.9 millions. 


Mclntyre-Porcupine 


' McIntyre Porcupine Gold Mines, 
another Porcupine senior, shows the 
lowest current yield of the senior 
golds, chiefly because of the fact 
that this company is committed to a 
policy of sacrificing dividend pay- 
ments for the sake of building up a 
liquid reserve, Dividend payments 
have been about half earnings, The 
ultimate objective of such a policy 
is, of course, to ensure that the life 
of the company will not be con- 
tingent on the life of the mine. So 
successful has McIntyre been with 
this policy that, taking securities at 
market value, working capital at the 
end of last year of $19,212,962 was 
equivalent to about $24 in liquid 
assets per share, over and above the 
shareholders equity in the mine. 
This policy, while sacrificing the 
yield, gives the stock greater sta- 
bility, and the company more the 
color of an investment trust, 

In MclIntyre’s fiscal year ended 
March 31 1937, net profit amounted 
to $4.29 per share, of which $2 was 
paid in dividends, From that time 
until the end of September, a period 
of six months, per share net profit 
was $2.20. McIntyre’s earnings this 
year are expected to be about the 
same as last. The market value of 
the company’s investment has un- 
doubtedly declined somewhat, but 
such investments are prepondere 
antly in the high-grade class. 

The company is actively engaged 
in the search for outside properties, 
and recently acquired, and is oper- 
ating the old Vipond mine, in co- 
operation with Anglo - Huronian, 
having organized Mace Gold Mines 
for this purpose. This property, un- 
der Anglo-Huronian produced over 
$8 millions in ore in the years 1924 
to 1937 inclusive, and should be a 
source of some revenue for McIn- 
tyre. Another producing subsidiary 
of McIntyre is Belleterre Mines in 
— whose mill started up in 
1936. 

McIntyre’s property at Porcupine 
is in excellent shape, with a four- 
year margin of ore ahead of what is 
generally regarded as being one of 
the most efficient mills in the north 
country. 


Hollinger Consolidated 


Hollinger Consolidated Gold 
Mines is Canada’s veteran producer, 
having hae a since 
1911. Since prices started ar 
from the old standard price 
$20.67 the company has been treat- 
ing large quantities of ore which 
would not have been commercial 
under the old price. Accordingly 
the recovery in ounces has been 
lowered, but net profit has been 
maintained and the life of the mine 


gether with dividend payments of 
about $1.05, The company, although 
among the most active in develop- 
ing outside properties, has always 
been generous ~with its dividends. 
These outside concerns, with the 
exception of Young Davidson Mine 
and perhaps the Ross Mine in Hislop 
twp, heve not been large contribu- 
tors to earnings as yet, but the com- 
pany has some fair looking pros- 


tained at around seven million tons, 
grading about $12 per ton. Treat- 
ment of the lower grade ore on the 
upper levels has postponed deeper 
development and these horizons are 
eee as semetaiane Ya pant tt 
¢ is P a 
present and sinking a new central 
shaft, operations which are expected 
reduce operating costs and in- 
efficiency. 
Working capital at the end of the 
year stood at about $1.5 million, 


Wright- ves 
Wright - Hargreaves Mines, at 


| Kirkland Lake, completed its fiscal 


year on Aug. 31 last, again earning 
in that period 72 cents per share. 
For the past two or three years this 
company has been outlining ore 
faster than it is being milled, with 
the result that gross value of ore at 
the end of August was estimated at 
$27,197,276. Market valuation at 
present prices of around $7.60 per 
share ig $418 millions. Working 
capital at the end of last year was 
the highest in the company’s history 
at over $4.5 millions. 


Major work 
around the 3,000-foot level, but work 
done below this level disclosed con- 
siderable ore of 


ood grade. 
in current year, 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in 


business dissipates 


profits as rapidly as bad debts. 
Dun & Bradstreet of Canada, Limited 


Mines, while 
its Kirkland Lake property has 
parently passed its earnings 
is fortunate in having as a subsidi- 
ary Lamaque Gold Mines, in Que- 
bec. This company’ 


earnings this year, and dividends are 
expected to be maintained at around 
45 cents per share. : 


Bralorne 


Bralorne Mines, the Bridge River, 
B.C., gold producer, qualifies for 
entry in a discussion of senior gold 
stock by its actions this year. Pro- 
duction started in 1932 at 100 tons 
daily, and has gradually. been step- 
ped up to 550° tons per day. New 
equipment to achieve this capacity 
was recently installed. In the past 
two years the compafiy has in- 
creased its ore reserves which now 
stand at over 500,000 tons grading 
0.45 ounces per ton, Outlook for fur- 
ther development of ore appears 
promising. Working capital has 
grown from a deficit position of 
some $36,000 at the end of 1932 to a 
= of $927,249 at the end of 

Bralorne, which last year earned 
60 cents per share on its 1,247,000 
shares outstanding raised its divi- 
dend rate to 10 cents regular plus 
10 cents extra each quarter with the 
payment of April 15, 1937. 
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Commission and the Toronto Stock 
Exchange, 
As at Aug. 31 cash in banks 


;| totalled $99,296, accounts payable 


company, and 
period will cure the ult. 
International Mining Corp. — Purchased 
during October an additional 14,100 shares 
Segre "ay company oda to.738 
a y , 
shies. Issued capital is now 561,373 
shares, of which .373 are outstandin 
and in hands of the public and 37, 
shares held in treasury of the corporation 
Minte Gold Mines—Has obtained 
tion from 


tendent of autho 
100,000 shares as 2 paid at 
per » subject ded 
or 

cent share, provided that shares 
be only to present shareholders. 
Proceeds to be used only for carrying out 
such further d mt work as is 
recommended in eer’s report dated 
Oct. 15, 1935, 


Gold Belt Mining—Has had an additional 
50,000 shares taken up at 30 cents per 
under rene June 1, 1937. t 
covers lance of Nov. 10 in t, 
Dec. 10 installment and part of Jan. 10 pay- 
ment. There remains under opti.n a 
of 530,000 shares at 30 cents. 

italization is now 2,270,000 shares of an 
authorized 3,000,000 shares. 


amounted to $1,817. 

Directors of Pandora Cadillac Gold 
Mines are: W. A. Taylor, president, 
New Liskeard; D. A. Mvtch, vice- 
president, Haileybury; F. L. Hutch- 
inson, secretary-treasurer, H. W. 
Sutcliffe, New Ligkeard; T. J. Day, 
od - Gentles and N. E. Phipps, To- 
ronto. 


Reward Mining Corp. 
Issue Stock For Property 


From Our Own ‘Correspondent ns 
MONTREAL. — Reward Mining 


* | Co. has notified the Montreal Curb 


Market that 150,000 shares of the 
company’s treasury stock have been 
issued in payment of $27,500 in cash, 
and 22,500 shares have been issued 
in accordance with an agreement 
dated. April 22, 1936. 
The 150,000 shares have been 
issued in payment of property held 
under option by the company on 
which there was due and owing 
$27,500 in cash. The company at 
present has title to the property. 


Your Mining Stocks | 


The Financial Post offers to subscribers a 
special.mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financia) Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 


“A three-cent stamp and address label from The Financial Post ‘must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Nipissing Mines Co. 
Please comment on the outlook 
for Nipissing Mines Co. as regards 
earnings. Is it likely that profit per 
share will show a rise? 


, 
—_— 


Nipissing Mines Co. gets its entire 
income in the form of dividends from 
the wholly-owned operating subsidi- 
ary, the Nipissing Mining Co. Earn- 
ings of Nipissing Mines Co, have 
fluctuated quite sharply in recent 
years, per share earnings of 12 cents 
in 1934 to 38 cents in 1935 and falling 
again to 24 cents in 1936. Dividend 
payments have been running fairly 
close to earnings. 

At present the chief source of in- 
come is dividends from Beattie Gold 
Mine and from oil operations in 
Michigan, Both these sources should 
show increased earn 
which should be reflec 
share i 


Co, 
believe that the increase will be par- 
ticularly marked. 

In the meantime the company is 
in a strong cash position. Net liquid 
assets of the operating company, ex- 
clusive of shares in other enter- 
prises, were $2,095,456 at end of 1936, 
an amount equal to $1.75 per share on 
the parent company’s outstanding 
stock, Management is capable, 


Anglo-Huronian 


How do you. regard Anglo- 
Huronian? Your comments on this 
enterprise will be 

iatel cotgeay aitiecty euanged 
company actively engag 
in mine financing and development. 
Its record financially has been good. 
At the end of July last working capi- 
tal amounted to $7,069,492 compared 
with $5,698,955 in the previous year. 
In fiscal year ended July 31, 1937. 
earnings per share, including profits 
from sale of investments, totalled 80 
cents, as against 86 cents in 1936. 
The company paid dividends of 
40 cents per share in 1935-6-7, It an- 
nounced at the annua] meeting held 
in October last that the next divi- 
dend, which will be paid Jan. 1, 1938. 
will be reduced to 10 cents per share, 
compared with previous payments of 
20 cents per share at this time. This 
action is regarded generally as being 
sound since the company wishes to 
conserve its funds. In the past year 
the larger part of its income re- 
sulted from profits on sale of securi- 
ties, which is, of course, a non-re- 
curring form of income. 
Anglo-Huronian is shrewdly man- 
aged, and the fact that such well- 
entrenched firms as Lehman Bros. 


We Manufacture 


ut 


.| Mines, operating 
Tis 


and Consolidated Gold Fields of 
South Africa have purchased sub- 
stantial interests in. it gives it a sta- 
bility which would otherwise be 
. Much of its investment is in 
such young producers as Omega, 
Lamaque and Sigma Mines, This in- 
dicates that under normal circum- 
stances Anglo-Huronian’s revenue 
from dividends might in the future 
be expected to rise and take the 
place of return from investments and 
profit on sale of shares sold, 


Gillies Lake-Porcupine 


I hold some shares in Gillies 
Lake-Porcupine and should like 
you to give me a review of this 
company. 

Lake - Porcupine Gold 
@ producing gold 
property in Tisdale .» Porcupine 
area of Ontario, is milling about 57 
tons daily, although the mill is cap- 
able of handling 100 tons, A diamond 
drilling programme is now being 
carried out underground and until 
results are obtainable from it the 
company is holding in abeyance 
plans to increase output. 

the first six months of this year 
$105,828 was recovered from treat- 
ment of 10,326 tons of ore, grade be- 
ing $10.25 per ton. Broken ore re- 
serves were estimated in September 
last at about 17,000 tons; positive ore 
in place, 27,700 tons; probable ore, 
17,000 tons, excluding possible de- 
velopment ore. Average grade was 
— at $10 per ton. 


amounted to $41,008, against current 
liabilities of $9,813. Company is capi- 
talized at 2.750.000 shares, $1 par, of 
which 2,099,900 shares are out- 
standing. 


San Antonio Gold Mines 
I should like a brief review of 
the situation at San Antonio Gold 
Mines, a property in which I am 
interested. ‘ 


Gillies 


San Antonio Gold Mines has en- 
joyed marked success recently in 
underground developments at its 
property in Rice Lake area of Mani- 
toba. Consequently, ore reserves, 
which stood at 197.846 tons at the 
end of 1936, should show material 


improvement when the annual re- 
port for 1987 appears. Last year the 
company earned the equivalent of 
15 cents per share, as compared. with 
20 cents in 1935. 

So far there has been little indi- 
cation that 1937 earnings will be in 
excess of the 1936 figure. San 
Antonio has continued to pay divi- 
dends at the rate of 14 cents an- 
nually, It has a sincere and experi- 
enced directorate, and at Oct. 7 last 
reported that net working capital 
amounted to $586,995.,For an opera- 
tion of this size the capitalization of 
$2.5 millions is fairly moderate. 

Production for the period Jan. 1- 
Oct. 7, 1937, amounted to $793,533 
from 88,349 tons of ore milled, an 
average of $8.98 per ton, Costs, ex- 

usive of income taxes and depre- 
ciation, amounted to $4.58 per ton. 
Company reported recently that de- 
velopments on the lowest level, 1,500 
ft., have been encouraging, as in ad- 
dition to the No. 16 vein there has 
been encountered and partially de- 
veloped an entirely new ore body 
which is known as No, 38 vein. 


MacLeod-Cockshutt 


The price I paid for MacLeod- 
Cockshutt shares was considerably 
above the present level. Such in- 
formation as you can give me on 
the prospects for this company will 
be appreciated. 


MacLeod-Cockshutt Gold Mines 
has had a fairly satisfactory develop- 
ment record and is now building a 
300-ton mill, the crushing unit of 
which will have daily capacity of 
500 tons, The shaft is being deepened 
and new levels opened at 650 and 
800 feet. 

This company is well financed and 
under experienced management. It 
estimated in July of this year that at 
that date 350,000 tons of ore had been 
developed, and that this total was 
expected shortly to be increased to 
500.000 tons. This estimate did not 
include ore in the north zone, where 
some encouraging results had been 
obtained, 

Progress toward production has 
been satisfactory. Thig-etock in com- 
mon with all mining issues, hes suf- 
feredthis year, the decline in this 
case being more marked because of 
the inflated prices which were at 
one time paid for it. 


STEEL STRUCTURES 


RAILWAY AND 


HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC » HAND POWER CRANES 
HYDRAULIC REGULATING GATES 

AND OPERATING MACHINERY 

| Barges, Coal and Ore Bridges, Liftlocks, fume 


tables, 


Cutting, Generel Machine Werk, Forsings 


HEAD OFFICA » + LACHINE (MONTREAL) QUE. — 


WINNIPEG VANCOUVER 


Sheriff Will Auction 
Van Nickel Equipment 


From Our Own 
ing equipment, 
including’, a laboratory and assay 
lant, belonging to Van Nickel 
e3, will be sold by sheriff's sale 
at Sudbury. The sale has been 
ordered by a writ handed down in 
me bob ag ce oy ~~ 
o satisfy a judgment by 
Westbeare, listed as secretary-treas- 
urer, 
Van Nickel Mines was incorpor- 
ated about three 
acquire the 
of Delta Mines Syndicate on a basis 
of 400 shares per unit subject to 


pool The property is a nickel pros- ing 


in 
jury, 


pect of 35 claims in three grou 
Drury township, west of 
near Worthington. 


Norrie Optimistic 
Over Malartic Gold 


According to a report by J. P. 
Norrie, general-manager, recent op- 
erations at the property of Malartic 
Gold Fields in Quebec’s Malartic 
area have disclosed three important 
ore zones, Shaft sinking will shortly 
be started. Diamond drilling, Mr. 
Norrie states has demonstrated that 
the Canadian, Sladen, and East Mal- 
artic contact ore zone extends well 
— — property of Malartic Gold 

e. 


Six diamond drill holes on one of 
the ore bodies have averaged $15.74 


for a length of 750 feet. Five drill 
holes on the second ore body gave an 
average of $8 over 32 feet for a 
length of 450 feet. On the third ore 
body now being drilled four drill 
holes indicate an average width of 
four feet for a length of 300 feet of 
ns grade, after eliminating coarse 
gold, 


eralization, and four showed good 


ore. 

The ore indicated by the four suc- 
cessful holes has an average value of 
0.64 ounces per ton, Dr, Dolmage 


te 

about 1,000 tons to the foot of length 

it cannot fail to contain an import- 

ant amount ofore.” 

* After a small amount of further 

drilling, it is now planned to open 
by tunnelling. 


states, 

From Jan. 1, to Sept. 30, Hedley 
Mascot produced 43,325 tons gi 
$590,658 in gold; $2,363, in silver, 
$32,727 in copper. 


Pipe smokers - 

who have 
tried many other 
tobaccos have chosen 
Piccadilly as the one 
best, It will bring 
to you, too, a new 
conception of the 
pleasures of smoking 
apipe 
Because it is a fine 
“London Mixture” 
and always mild, cool — 
and slow-burniag, 
Piccadilly is always 
preferred by regular 
pipe smokers, and 


The only complete record of up-to-the-minute mining activities in 
Canada and Newfoundland available in permanent form. 


Indispensable to mine operators, mine executives, financiers, share- 
holders and those selling equipment and supplies to the mining 


industry. 


On producing companies a full record of production, costs, earn- 
ings, dividends, financial structure and details of personnel and 


directorate. 


Companies under development fully covered with present status 
‘of operations, together with names of all officers and directors. 


Every area, every camp of consequence illustrated in new and 


exclusive maps. 


Last year’s edition completely sold out in a few weeks. Only limited 
number of copies remain after filling pre-publication orders. To 
avoid disappointment order your copy now. 
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PER COPY Over 300 Pags ORDER YOUR 
POSTPAID Si’ x12” COLY NOW! 


YOUR ORDER FORM—MAIL IT TODAY 


The Financial Post, 481 University Avenue, Toronto, Canada. 
a | .++.-copies of The Financial Post SURVEY OF 
MINES, 1937-8. Herewith $......000¢. : 
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The Voice of the Maritimes 


The Isla 


By HERBERT L. STEWART 
A trip I made last week to Prince 
Edward Island brought renewed 
evidence both of what is shared by 
all these Maritime Provinces and of 
what is distinctive in “the Islander.” 
“We are notable just for this,” said 
a friend, “that here alone still floa 
the Banner of Prohibition.” Enquiry 
as to whether 
prohibition is 
demonstrate d 
on the island 
otherwisethan {/ 
by a legisla- = 
tive “Banner” © 
drew forth ; 
ambiguous re- ; 
plies. But 
though a par- 
ticular effort 
of. singularity 
may be wise 
or unwise, 
successful or 
unsuccessf u 1, 
in its working 
out, there is 
at least admir-yexpeRT L. STEWART 
able courage ; 
in sticking to conviction. Did not 
Bacon say that in intellectual mat- 
ters the poorest argument of all is 
appeal to general consent? 
Naturally in Charlottetown, s0 
memorable for the first steps to Con- 
federation, one asks about present 
feeling toward the proposal to re- 
vise Confederation’s basis. As yet at 
least, there is no discernible excite- 
ment. Interest is but faintly attracted 
by the alleged need to rescue that 
social legislation which has been 
doomed as ultra vires. In a province 
overwhelmingly agricultural, with 
no centres of extensive industry, the 
demand for unemployment insur- 
ance, for a statutory minimum wage, 
for legal limitation of the hours of 
labor, has no such meaning as it has 
where city hardship has been 


severe, 
» . * 


The Farm Problems 

Times on the island are, on the 
whole, good, and even at their worst 
in the depression they had no such 
sting as in other provinces one 
could name. With winter at hand, 
Charlottetown, of course, expects its 
annual problem of men out of work. 
Caprices of climate, alternating 
floods and droughts, so that here and 
there the misfortunes of the two 
were combined, made the crop out- 
look for the 1937 season less hope- 
ful. It is being predicted that disap- 


nder of | 


Toward Reforms 
Of Constitution 


pointment with this year's prices of} 


farm produce will make ders 
realize the value of that marketing 


cond 
them, and 


for reform, but a quiet acquiescence 
while others are reforming, may be 
looked for on the island. The gen- 
eral contentment is not indeed uni- 
versal. A complaint—surely unique— 
is against improved administrative 
effectiveness: “It is too bad that now 
one cannot even poach lobsters!” 
e * ” 


Teacher Market Slump 

One hears, too, that a great ex- 
port industry has fallen off—the ex- 
port of school-teachers for the rest 
of Canada, so long a matter of local 
pride. As usual, no doubt, there was 
overproduction: the island capacity 
for intellectual leadership, attested 
by examples too numerous and too 
striking to be explained’ away, 
would result — especially during 
these last years—in a supply much 
exceeding the demand. What used 
to be called “money,” and is now 
called in preference “purchasing 
power,” shrank very fast in just 
those provinces which had spent 
with almost reckless profusion in 
years gone by on bringing the best 
brains from the east to their schools. 
Hence well-trained and competent 
teachers are now féund all over the 
island either in other types of job, 
or professing that indefinable activ- 
ity known as “back upon the farm.” 

Among the most interesting and 
instructive of recent ventures ‘in 
legislation was the Farm Creditors’ 
Arrangement Act; its working has 
been suggestively . exhibited in 
Prince Edward Island. The purpose 
of this measure was to save from 
economic ruin that class so often 
called (more in compliment than 
with sincere respect) “the backbone 
of the country.” Farmers were con- 
ceived to be in very special peril, 
and the abandonment of their farms 
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| Finishes Cave 
| For New Mill 


Completion of Job Repre- 


sents Gigantic 


Canal district. 


pees “to: eivioes from the. Port- 


past is making it harder and harder | Institute 


money for his.necessities. 

. The Farm Creditors’ Arrangement 
Act, intended primarily for the 
desperate needs of the West, and not 
intended in any circuntstances to 
apply except where the debtor can- 
not-pay, has been turned to other 
uses: so difficult is it to make the 
wording of a statute secure in but 
‘one possible interpretation. It is the 
old story of expanding credit. Ven- 
tures of new daring are made when 
there is.no longer the old peril in 
failure. What else but the familiar 
consequence can follow?. Credit has 
been sharply restricted: for even the 
sort of farmer that used to be ac- 
cepted at once as “sound” for a loan, 
money has become very tight, be- 
cause there is so much doubt as to 
who is really sound, and as to who 
is likely to remain so, under the new 
temptations so corrupting to agri- 
cultural morale. It all goes to show 
how complicated is the enterprise of 
legislative interference in business 
relations. The effects intended may 
be admirable; but those actually pro- 
duced will includé many a surprise. 

a *” ¢s 


One-party Legislature 

A further feature which calls for 
a word of notice is the complete 
absence from the present island 
Legislature of-“His Majesty's Loyal 
Opposition.” The Government there 
must meet the duty of criticizing 
itself. Bernard Shaw would say to 
expect this is to make demand “in 
excess of the ascertained strain 
which human nature can bear.” But 
if there is to be criticism at all, it 
must come from within the govern- 
ment ranks, Quick development of 
internal quarrels is, as a rule, the 
consequence of such a situation in 
the House. 

An outside observer, however, 
must feel that criticism which has 
its root in real differences of prin- 
ciples is far more in the public in- 
terest than criticism which comes 
from a mere resolve (however con- 
scientious) to “look out for faults.” 
There is, indeed, no reason in the 
nature of things why a unanimous 
House should not be elected, any 
more than there is reason why all 
the students in a professor’s exam- 
ination should not obtain full marks. 
It might, in each case, be the result 
of perfect efficiency. But in each 
case there must be a haunting doubt. 
Other explanations would suggest 
themselves, especially if the experi- 
ence were repeated. One recalls what 
Joseph Chamberlain said when Sir 
Oliver Mowat was introduced to him 
as “for 20 consecutive years Premier 
of Ontario.” Adjusting his monocle, 
and looking puzzled, Chamberlain 
replied: “For 20 consecutive years! 
Is there no public opinion in that 
province at all?” 


Loblaw Sales, Profits 
Again Show Increase 


For the four-week period ending 
Oct. 16, sales of Loblaw Groceterias 
Co. were $241,367 above the figures 
for the corresponding period last 
year. Profits increased $1,378, 
slightly more than the gain shown in 
the August period, which was the 
smallest to date. 

Sales for the five periods com- 
pleted since the opening of the fiscal 
year increased $1,057,052, an profits 
were $17,269 higher. 

Comparative. figures for sales and 


profits follow: 
Sales and Profits 
Four week period ended Sept. 16: 
i 1937 1936 


Clarendon Properties 
Makes Interest Payment 


Balance of interest coupon No. 9, 
due May 3, 1932, on the first mort- 
gage bonds, was paid on Nov. 1, 1937, 
by Clarendon Properties, Last pre- 
vious payment was made on Nov. 1, 
1936, when 12% was distributed. As 
the bonds carry interest at 7% pay- 
able semi-annually, the latest pay- 
ment was for 23%, involving an 
amount of $16,100. 

The company operates an apart- 
ment building known as the 
“Claridge” on. Avenue Road, To- 
ronto. First mortgage bonds, due 
1947, are outstanding to the amount 
of $700,000. ; 


Report Rufus Argenta 
. Cuts Vein With Tunnel 


DUNWOODY, NICHOLL, 
SAUL & CO. 


Architectural Institute, and follow- 
ing the Great War was in charge of 
the Housing Division of the Domin- 
ion Government. 


Pressed Metals 
Changes Rights 


Price Cut to $20 a Share 
or One New for Eight 
Old Shares 


Pressed Metals of America, Inc., 
has reduced the price at which 
shareholders may subscribe to addi- 

gnal shares from $25 a share to $20 
and has changed the basis on which 
rights may be exercised to one new 
share for each eight shares now 
held. This information is contained 
in an amendment to the régistration 
application filed with the Securities 
and Exchange Commission at Wash- 
ington. : 

The changes also make necessary 
a revision in the total number of 
shares to be offered to shareholders 
from 12,429 shares to 15,572 shares, 
The ‘offering will still be made to 
shareholders of record Nov. 20 and 
rights will expire on Dec. 20. 

It-is presumed that the reduction 
in the offering price of these shares 
has been made to bring it more in 
line with currert market values. If 
fully subscribed, the offering would 
realize $311,440 in new capital. 


* Not the least of the difficulties en- 
countered in establishment of Big 
Missouri’s mill has been the trans- 


had tobe hauled over a rough road | of 


from the beach at Hyder-to the east 
side of the Big Missouri ridge. The 
machinery either had to be: taken 
over the ridge by tractor or through 
the 4,000-foot tunnel at the 2,850 
level. 

On arrival at the west side of the 
ridge the machinery had to be low- 
ered several hundred feet down a 
skipway on the steep mountain-side 
to the 2,350 level, there again trans- 
ferred and taken in along that level 
to the upper entry of the mill and 
there again lowered down some 200 
feet to where it is required. 


Coal Gate Oils Co. 
Gets Third Gas Well 


From Our Own Correspondent 

WINNIPEG.—Coal Gate Oils* of 
Regina and Gates Petroleum of 
Winnipeg have now three gas pro- 
ducing wells within three miles of 
the town of Kamsack, just over the 
border in Saskatchewan. The third 
well, which was spudded in on Nov. 
7 came in at noon.on Nov. 12, less 
than a week's drilling. It came in at 
183 feet, progressively shallower 
than the two previous wells and 
with apparently as strong or 
stronger flow of gas than either of 
the others, The last well drilled is 
practically within the town limits, 
having been put down on 120 acres 
leased from the town and on which 
the town’s power house is situated. 

Coal Gate Oils has done the drill- 
ing but Gates Petroleum of Winni- 
peg hold a half interest in the dis- 
covery well and alsa own half the 
leases. It is now intended to carry 
out an extensive programme of at 
least 20 wells, 
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Credit activity is the following para- 


graph: 
“During his short stay in Medicine 
Hat, Mr. Mullen addressed a meeting 
social crediters, admission by 
membership card only, the hall be- 
ing filled to capacity and standing 
room available only. Mr.. Mullen 
spoke for nearly two hours. Mr. 
Mullen expressed his surprise at the 
interest that the Saskatchewan and 
Manitoba people are taking in the / 
Alberta Social Credit movement and 
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in their own community ! 
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" They are going to move into the “Chrysler 
Class” and get the best that famous 


Chrysler Engineering has to offer! 
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|. They offer 


Engineers have done their 

them, and you, attain this 

you a choice of three great Chrysler cars 

for 1938. 
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for such a big luxurious car—so litt 
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L. 


rious than the Roya 
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GENEROUS ROOMINESS characterizes all 
Chrysler cars for 1938. Plenty of shoulder, eloow 
and leg room for all passengers both front and reat. 
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